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FOOD STAMP ACT OF 1977 » 

SHORT TITLE 

Section 1. This Act may be cited as the "Food Stamp Act of 
1977 '. (7 U.SC. 2011 note) 

PECLARATION OF POLICY 

Sec, 2. It is hereby declared to be the policy of Congress, in order 
to promote the general welfare, to safeguard the health and well- 
heing of the Nation's population by raising levels of nutrition 
among low-income households. Congress hereby finds that the hm- 

'it( d food purchasing power of low-income households contributes to 
hanger and malnutrition among-members of such householda. Con- 
gress further finds that irtcreased utilization of food in estabhshing 
and maintaining adequate national levels of nutrition will promote 
the distribution in a beneficial manner of the 'Nation s agricultural 
abundance and^will strengthen the Nation's agricultural economy, 
as well as result in more orderly marketing and distribution ot 
foods To alleviate such hunger and malnutrition, a food stamp pro- 
gram is herein authorized which will permit low-income house- 

- holds^to obtain a more riutritious diet through normal channels ot 
trade by increasing food purchasing power for all eligible house- 
holds who apply for participation. (7 U.S.C. 2011) 



5> DEFINITIONS 



Sec. 3. As used in this Act, the term: . 

(a) "Allotment" means the total value of coupons a household is 
auth'^rized to receive during each month. , . ^.u o* * 

(b) "Authorization card" means the document issued by the Mate 
agency to an eligible household which shows the allotment the 
household is entitled to be issued. 

(c) "Certification period" n^eans the period for which hftuseholds 
shall be eligible to receive authorization cards. For 'those house-, 
holds that are required to submit periodic reports under section 
6(c)(1) of this Act, the certification period shall be at least six 
months but no longer than twelve months except that the forego- 
ing limits on the certification period may, with the approval ot the 
Secretary, be waived by a State agency for certain categories ot 
households where such waiver will improve the administration ol 
the program.'' For households that are not required to submit peri- 
odic reports, the certification :^riod shall be determined as follows: 

• Title XIII of the Food and AKriculture Att of 1977^ Public Uw 95-113. 91 Stat. 9.58. replaced 

''''iti^^:£''l^'^i^:^ion 9.. Stat. Au^ 1... 19H1 to authori.. the 

SiK-rtrry to wu.ve thi- 12 month limit, Fu.ther amendtnl by Public Uw 9S-204. section 97 

Continucsl 
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(1) In the case of a household all of whose members are in- 
cluded in a federally aided pubMc assistance or general assist- 
ance grant, the v period shall coirxide with the period of such 
grant. 

!2) In the case of all other households, the p^^jiod shall be not 
less than three months: \Providedy That such period may be up 
to twelve months for any household consisting entirely of un- 
employable or elderly or primarily self-employed persons, or as 
short as circumstances require for those households as to 
which there is a substantial likelihood of frequent changes in 
income or household status, and for any household on initial 
certification^ as determiped by the Secretary z** The maximum 
limit of twelve months foi^auch period under the foregoing pro- 
< viso may be waived by the Secretary where such waiver will 
improve the administration of the program.^ 

(d) ''Coupon*' means any coupon, stamp, or type of certificate 
losued pursuant to the provisions of this Act. ^ 

(e) ^*Coupon issuer*' means any office of the State agency or any 
person, partnership, corporation, organization, political subdivision, 
or other entity with which a State agency has contracted for, or to 
which it has delegated functional responsibility in connection with, 
the isj^ftancc of coupon?? to households. 

(0 ''Drug addiction or alcoholic treatment and rehabilitation pro- 
gram" means any such prog^'am conducted by a private nonprofit 
organisation or institution which is certified by the State agency or 
agencieB designated by the Governor as responsible for the admin- 
ist ration of the State's programs for alcoholics and drug addicts 
pursuant to Public Law 91-616 (Comprehensive AlcohoHAbuse and 
Alcoholism Prevention, Treatment, and Rehabilitation Act of 1970) 
and Public Law Dii~255 (Drug Abuse Office and Treatment Act of 
1972) as providing treatment that can lea^ to the rehabilitation of 
drug addicts or alcoholics. ii 

(g) *Tood" means (1) any food or food product for honV^ consump- 
tion except alcoholic beverages, tobacco, and hot foods or hot food 
products ready for immediate consumption other than those au- 
thonzed pursuant to clauses (3), (4), (5), (7), and (8) ^ of this subsec- 
tion, (2.1 seeds and plants for use in gardens to produce food for the 
personal consumption of the eligible hous^^hold, (8) in the case of 
those persons who are sixty yeara of age or over or who receive 
supplemental security income benefits under title XVI of the Social 
Security Act. and their spouses, meals prepared by and served in 
senior citi^ens' centers, apartment buildings occupied primarily by 
such persons, public or private nonprofit establishments (eating or 
otherwise) that feed such persons, private establishments that con- 
tract with the appropriate agency of the State to offer meals for 



Slat XWXU, ihx. 2. \'M\\, to doleU* such waivt*r authority o! the rctary and to permit Slato 
ajs't'tit'it's. with the Stvrftary's approval, to walv^ certihaUion (xtiikI I units for certain huust*« 
hoids 

' Amctripd hv Public Law 'M\ IWK w-^'tion 1 ! U 1)4 Slat, MA). May to includ- certiHca- 

tn)n fx'M(,d lor households ri»qbirwi to submit fHTKxhc repor a. 

^ Anu'ndt'd by Public WX ^MX, section j»f Stat WU. DiK 2, to udd final Ktuilence 
of L'laUsiM j) 

* AfiK'nut'd b, Public Law section Vi I ». Stat ?\VZ. t\nv> 1 i. tn add thi* rcltTfrice 

to ilaUM' iTj Ari!t'ndc»d by Pubhc Lav. MTfiun UliiaHU, 94 Stat :r»7. May 2(1. \WK to 

dHftt* iiiul <T<' and ins4.^rl in licu thfroof "<7) and (Hj" 



such ptMwons at. concessional prices, and meals prepared for and 
served to residents of ffidtirnlly subsidized housing for the olderly, 
( Djn the case of personsVixty yCars of age or over and persons who 
are physically or mentally Jiandicapped or otherwise so disabled 
that they are unaBle adequately to prepare all of their meals, 
meals prepared for and delivered to them (and their spouses) at 
their home by a public or private nonprofit organization or by a 
private establishment thai contracts with the appropriate State 
agency to ^perform such services at concessional prices, (5) in the 
case of narcotics addicts or alcoholics served by drug addiction or 
alcoholic treatment and rehabilitation programs, meals prepared 
and served under such program^, (6) in the case^f certain eligible 
households living in Alaska, equipment for procuring food by hunt- 
ing and fishing, such as nets, hooks, rods, harpoons, and knives 
(but not equipment for purposes of transportation, clothing, or shel- 
ter, and not firearms, ammunition, and explosives) if the Secretary 
determines that such households are located in an area of the State 
where it is extremely difficult to reach stores selling food and that 
such households depend to a substantial extent upon hunting and 
fishing for subsistence, (7) in the case of disabled or blind recipients 
of benefits under title II or title XVI of the Social Security Act who 
are residents in a public or private nonprofit group living arrange- 
ment that serves no more than sixteen residents and is certified by 
the appropriate State agency or agencies under regulations issued » 
under section l()l<;(e) of the Social Security Act, meals prepared 
and served under such arrangement,® and (8) in the case of women 
and children temporarily residing in public or private nonprofit 
shelters for battered women and children, meals prepared and 
served, by such shelters.'' 

(hi ''Food stamp program" means the program operated pursuant 
to the provisions of this act. , 

(i) "Househokl" means (1) an inoividual who lives alone or who. . 
while living with others, customarily purchases food and prepares/ 
meals for home consuniDtion separate and apart from the othens 
or (2) a group of individuals who live together and customarily pur- 
chase food and prepare meals together for home consumption; 
except that parents and childrer> or Ablings, who live together 
shall be treated '^s a group of individuals v/ho customarily purchase 
and prepare meals together for home consumption even if they^do 
not do so. unless one of the porents or siblings" is an elderly or 
disabled member.^ Notwithstanding clause (1) of the preceding sen- 



' Ainvr,M".\ h\ VuhliC Knw >K\-Uim 7. U'A Stat Au^ 11, W.l to adil ilausc '7i This 

provision • shall ui.plrMU-htr^J in all Stairs hy Julv i. and shall nn\ aiWci ihv n«hts 

tn hahililM-^. ul Uu S -crciiU'V States and appliiani or parta'ipjtnijr h(ms4'hul<ls. under thf FikxI 
Stanr,) A. t ol I'.iTT ni i-lhct on .July 1. lUV'.i. until in.pliTni>nt(<l " (Public U\v !Mi Ti^. station J OicK 
Sl.tt Au>: i I. ^.:'T:' 

Atnrndrd hy Tuhlf* I a^^ "Hi -1!'. ^tM th»ns iHliai and lii'. :M Stat ii'iT. May liti. lUMi, to 
d^'lrtc ih<' Wnf.l and " tM-i'>r i ■ " n anil ad(i rli^usf 

" Ari.'ud.-.l h\ \\iU\k 1...\s :)T M'Clmn l»)M'. Stat {.'m. Auji la. li'-^l. to i.i-Uidr Ian- 
KUaiir lnv'«rir,hu? ••xifpt tint parrnts" Furthi'r ajm-ndt'd hy I'uhlu* i^ws MT-L-Vi. M-Uion llJ-l; 

St.it 77 J. Si-pt > I'^^J. u» pu'vcnt sihluu,'- whu live ,uK»'tht*r Innn paiticjpalint: as st'paratc 
haUM Jpild-- unh'-*- i-ld« lis '-r di-ahlrd 

• Anh-ndn: h\ I'tjh!.. 1. tw T ..Mti«.a I'Ui-. !r'. Stat ! Dei' JJ. to in^cft f»<'>.»;t' thi* 

^' i«-rM«i it tin* i't'i\ iA *h*- hr^i ^rntrfi r thr laiu;iia^t'' hi'iiinrutu: ' . ictvivr^- supptrrm-ntal ncvm- 
iitv in. i'iitHM,'h thr riid ui thai ''ntotur J' Urthor an-rndi-d hv V>ih\w !.;:\s i>7 s«t 

t.«.n -irj. '1.', st^it Aui^ I'i. r»*^l. to i-^thid'.' Iniardrts Jroni hoUHJ-lmld drlinitian h> !i»'hMiru^ 

Continu'/d 
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tenet*, nn individual who lives with others, who Is sixty years of age 
or oldcer, and'who is unable to purchase food and prepare meals be- 
cause such individual suffers, as certified' by a licensed, physician, 
from a disability which would be con^dered a permanent disability 
under section 221(i) of the Social Sev^urity Act (42 U.S.C. 421(i)) or 
from a severe, permanent disabling physical or ' mental infirmity 
\Vhich is not i?yhiptomatic of a disease shall bp considered, together 
with any of the others who is the spouse of such individual, an in- 
dividual household, without regard to the p^irchase of food an^d 
'preparation of meals, if the income (as determined under section 
r)(d)) of the others, excluding the spouse, does not exceed the pover- 
ty line, as d^^cribed in * section r)(c)(l), by more than 6;1 per 
centum. In no evetit shall any individual onf group of ini^ivid- 
\ uals constitute a household if they reside in an institution , or 
boarding house, or else live' with others and pay compensation to 
the others for meals. For the purposes of this subsection, resi- 
dents of federally subsidized housing for the elderly, disabled or 
blind recipients of benefits under title II or title XVI of the Social 
Security Act who are residents in a public or private nonprofit 
group living arrangement that serves no more than sixteen resi- 
dents and is certified by the appropriate State agency or agencies 
under regulations issued under section U)l()(e) of the Social Securi- 
ty Act,**' temporary residents of public^r private nonprofit shel- 
ters for battered women and childrent'** and narcotics addicts or al- 
coholics who live under the supervision of a private nonprofit insti- 
tution for the purpose of regular participation in a drug or alcohol- 
ic treatment program shall not be considered residents of institu- 
tions and shall be considered individual households. 

(j) Reservation'' means the geographically defined area or areas 
over v.'hich a tribal organization (as that term is defined in section 
J5(p) of this Act exercises governmental jurisdiction. 

(k) ^'Retiiil food store" means ll) an establishment or recognized 
department thereof or house-to-house trade route, over 50 per 
centum of whose food sales voSume consists of staple Jood items for 
home preparation and consumption, such as meat, poultry, fish, 



m c l.iijs(» • I ) o| thr ^rii\k i\ix' \\v <>U(- pays I'OEiiiX'Msation in thi* oiImt?. fur ^ut h iiu-aN.". a»u! 
Hrh'iinj; jn rlausi* 'J" o! {\w Urr^i m ati-iur "oi I'N.- Iivi* with othiTs and |ia\ L<MM|H'MsalHMi tn th»* 
</ ' UuTs for .lul) ijuM^ ■ FurlfUM amvndi'd Ijy WiUw Law '»7 J.')."^, ^t'ltuin 1 l-'j^fi,. IMl Slat 771. 
S-nl ^. Wiyj. U) drlj'U- Sixtv" and all that follows in thr f«rst MMitnut* aful ri'|j| slv it with "an 
»'ld»*rl\ lu di^ahli'd )n('mtHT 

Aiii*>iuI;m| hv \\\h\ic '.C J.'m. M'tlion I I2<Ji. 1M; Sl.il 77J. St'pl h. V.\>2. xo immtI a iii'w 
Miitfmr alti'i tin* (nsJ M-ntt na* ali(»wiii^i lh<* (lisabh*<l or t'ldrrly Ui parlaipatf a^ separate 
iiouM-hold^ liiuh'r a-rUiin ^fM-cial ci jttTia 

" AffMtidfd hy Puhlk- Uiw H7 ^..'diori HUtJ). '.».% .'^tat . Au^! lUM. to n'plaa* thi» 

Wind ■■'■..-ij}|»T III •mTOmH >rMtiMKI» Wllh "Mo" 

.\nu»n'l<»J h\ Tuhlk Law !»7 si»ction lOJ. !»'. Stat ;<:.7. Au« Li. lii^L Ut add Mnw ihv 
^ f »thm1 j! ihf M'lni M tlu« >iL'oiid ^ontriur ". or ids«* "..vt* with utlirrs and pay nunixMisation to thf 

' ' ,\nu'iu{i'd Ls Pufdu \.,\\\ :ti\ Tik srution 7i L. Stat itilj. Auj: 1 L l'l7!l. to iMcludi- the pmvi- 
••I 'n irj; rrii\u lo c(Mfaiii disablr-d and hlind individuals 'S<m» lootnotr h for iinpUMui'Mtation m 
■•ti lii't nin» ' 

' * A.a<"iMl4-d hy ruhlu l.a^v M.»i'tH)n Hi Law 1'. IM Stat :{.'»7. .May J^l. I'.^'^i'. to iiR-Iudc tern- 

(M/far> •■i*>»d»-nt> ol puhlu- ni prn.1^(» iioMprofit shelters for batu»r<»d woiia n and LhiUirm , 

' • A.oofiJrd h> l»uhlii I.au !M, Mvtion 7'h'. Stat V.i'^, Mm W. U) .uld tlu- Cmal 

» \.{U'^v III Niib-NiTtion p 'See fooir).»ic \> Utr inipli»rtu-nt.ition mst riu't kui', ' I'uhlir Law 11*^ li)7. vn-- 
tioa 'Hi h'.. '•7 St.jt T.fl. ()itof)t»r i pinvKU»d that thi' provision^ of Ncotion'* 'f' and 'r and 

If i\ tlu; KiuhJ *^\aip.p \it roiurrnin^^ private, nonprnfit dru^; addiction or .dt-'Miolir tn-atfiiiMit 
wi'ti rtdj.ilnljtaiMai pn^Knuns ^hall .i1m» hv appluahli* to puhhcly ojXMaU'd toiiununitv health ten- 
t«»rs 
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bread, cereals, vcK'etablv's,' Yruits, dairy pro(iu«8, ancl the like, but 
not including accessory i'oo6 items, such coffee, tea, cocoa, car- 
bonated and uncarbonated drinks, candy, condiments, and spices, 
(2) an establishment, organization, program, or^ group 'Uving ar- 
rang^ment referred to in subsections (g) (3), (4). Co), (7),'«-and (8)/' 
of this section, (H) a store purveying the hunting and fishing equip- . 
.nx»nt described in subsection (gXH) of this section, and (4) any pri- 
vate nonprofit cooperative food purchasing venture, including those 
-jn which the- 'member.s pay for food {iurchased prior to the receipt 
of s*lth food.' . • . ■ 

n » "Secretary" means the Secretary of Agriculture. 

(mi "State" means the fifty States, the District of Columbia, 
• Guam, the Virgin Islands of the United States, and the reserva- 
tions of an Indian tribe whose, tribal organization meets the re- 
quirements of this Act for participation as a State agency.'" 

(ni "State agency" means (1) the agency of State government, in- 
'cluding the local offices thereof, which has the responsibility for 
the administration of the federally aided public assistance pro- 
grants wifhin such State, and in those States where such assistance 
programs are (iperated on a decentralized basis, the' term shall ir\- ^ 
elude the counterpart local agencies administering such programs, / 
and (2) the tribal organization of an Indian tribe determined by the 
Secretaf^Jo be capable of effectively administering a' fbod.jdistribu- 
tion progrSfhi undeT, section .4(b» 6f tjys Act or a food stamp pro- 
gram" under section IKdJ of this -Act. ' 

(o». "Thrifty food plari" means the diet required to feed a family 
of four persons consisting of a man and a woman twenty through 
fifV-four, a child six through eight, and a child ^ine through 
eleven years of age, determined in accordance with the Secretary s 
calculations. The cost of such diet shall be the basis for uniform al- 
lotments for all households regardless of their actual composition, 
except thtit the Secretary shall (1) make household-size adjustments 
(based ort the unrounded cost of such diet) taking into account 
economies of scale, (2) make cost adjustments in the thrifty food 
plan for Hawi:ii and the urban and rural parts of Alaska to "-eflect 
the cost of food in Hawaii and urban and rural Ala&ka,'» (3) make 
cost adju.stments in the separate thrifty food plans for Guam, and 
the Virgin Islatids of the United States to reflect the cost of food in 
those States, but not to exceed the cost of food in the fifty States 
and the District of Columbia, (4) tlirough January 1, 1980,'*^ adjust 
the cost of such diet every January 1 and July 1 to the nearest 
dollar increment to reflect changes in the cost of the thrifty food 
plan for the six months ending the preceding September 30 and 
March 31, respectively, (5) on January 1, 1981, adjust the. cost of 

'• AiiKMiHid hv rii'.hc l.;iw '.If. .V, M-ctimi ICI St;it ■.m. AuK 11. \'->T.'. to add tin- words 
••or i;n>uu hvMiH iirr.iiin.'nu-nf mid ■'ur, ,StM- liwlnot.- C lor unpU'mt-ntatioii nistructionsi. 

' ^ AiiuTuliM l.v I'ul)!' .iiw '.iii-LMli, section lOHiix.'.i. '.14 .Stilt :t.'7. May Ud. l'.»H(). delete th.' 
wuid ".iiul' iK'tor.' ■iT'' , iiiui add tlic words ■and i"-r. . , r .■ m 

I'm'rto'Hic. was deleted .Iiilv 1. I'.IX'J. when the bl.x'k Krant provision of !UH:tion l!l 
iMVanir .•tleitive S«'i' I'ublu La-A '■>'!'■'•■>■ section llt>a«^Ji, SC. Stat HH). AuK. 1:1. r.lK2 
'■' ' • «nii.-iid.-d h> I'lil.l.e Law !»7-!ls, Mftion V.m. H,'. Stat 12^2. Dt-c. 22. \m. to chatiKe clause 

' "^''Ameired'bv'puhhe b.w Hr, 2V.K section i:',,". ( 1 . and rii 111 Stat. Ulill. May f. \m>. to delete 
the '.M.rd anil' iH'lore •' P ' .iiid insert the w..rds "through .lariuary 1. UIKd. Further aniendt^l 
by I'lihlii'' l,.iw '.<: -'V!. M'ction lI'iM'. y< SIM 77;l. Sept H, V.IH2. to add lanKuajte oonaTninK 
riiundiim proiedme^ in clauses ' 1 1. it'i. 1 1 and iSi. 



ceding September (6) on o\U r ^he pre- 

such diet to reflect chances in 7 ^^J"^t the cost of 

. the twenty-one moluhs fnding 5une 0 fe'^^ P'^" 
such d et by 1 per centum 1,,^ i ' ^^^^ce the cost of 

lower dollar increLnt fr;rh '"^'^"'^ to the neares 

im, and^ OctoberT 984 adiust ^hf^"'? T' 'V °" October 
.changes in the cost of he thrif"v fioH T f '."u'^ ^'^^ to reflect 
ending the preceding June 80 PHnnr 1^^^" twelve months 

centum, and rcxind thrresu t to tt> ?f °' ^'^^ by 1 per 
• Tor each househSlS st ln^\^ on October Tq^-^"''!.'- '"^'^'"'"t 
ber 1 thereafter, adjust the wst of .nl > \' }^^\^^^ each Octo- 
the cost of th^ thrifty food pbn for the tw' ° ''"l'' '^^^"^^^ 
preceding June 30 and round the result to thp' '"""ths^nding the 
increment for each household shfe X 

which such adjustments arrbasedshn^ h^ periods upon 

Act of Congi^ss.^^ ^ b^ ^"bject to revision by 

antd7;^^l°e'a^ r ^--^ .governing body of 

nation of such tribes) as thp fl. m r 'J'^o^^^'zcd intertribal organi- 
Indian Self-DetermTnafion Acf S u"s C^^Ohfh '^""f' 
lnd.„ .ibe. band, or communitf hol^l^^ a^afy'^wSl it^l 

-eSlca^'^nTdt^taS^^^^^^ for ,1) 

i'JK hospital ixatjon o^ nursin? cnrp nf °" ""^r^' '^'^ ^'"^'"d- 
household member immed Ltelv oHnr T 'r'"'^"^' ^ 
nursing hon,e), :i). nreVcHnf nn ^^ Pnor to pntermg a hospital or 

practittoner authorS unt° S^atcHaw r,;""";'.^' ^ ''^--^ 
cation (including insulinS IvLn '^^ .^"d over.t he-counter medi- 
or other qualiHeVheal h p '^^^^^^ f ''^^^^ practitioner 

nsurance policies (exciudTng the"c^^ hospitalization 
•ncorrte maintenance polidet") mpHI.! "^'^^ ^"^ ^^"^'^^^t o'' 
coverage under title X VIH S\he SocL ^p?, Pf^"!'""^^ related to 
h«aring aids, and prosthetics includinifhp ^'l' ^^"^ures, 
maintaining a seeing eye doS (7) PveT. °! '^^'^"'"'"f-' ^"d 

cian skilled in eve diseast^ n, hv ^>^&'"sses Prescribed by a physi- 

hold wto-''^ *»"Wed membe, " means a mc-mbo,- of a house- 
"'''' ■'i'''t.v years of age or older: 
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(2) receives supplemental security income benefits under title 
XVI of the Social Security Act (42 U.S.C. 1381 et seq.); 

(3) receives disability or blindness payments under title l, n, 
X, XIV, or XVT of the Social Security Act (42 U.S.C. JUl et 
seq.); 

(4) is a veteran who— , ,. . • *„j „„ 

(A) has a service-connected disability which is rated as 
total under title 38, United States Code; or 

(B) is considered in need of regular aid and attendance 
or permanently housebound under such title; 

(5) is a surviving spouse of a vete-an and— , . 

(A) is considered in need of regular aid and attendance 
or permanently housebound under title 38, United btates 

Code; or . . • 

(B) is entitled to compensation for a service-connected 
deaih or pension benefits for a non-service-connected death 
under title 38, United States Code, and has a disabili^ 
considered permanent under section 221(i) of the Social be- 
curity Act (42 U.S.C. 421(i)); or 

(6) is a child of a veteran and— ir . «^ 

(A) is considered permanently incapable of self-support 
under section 414 of title 38, United States Code; or 

(B) is entitled to compensation for a service-connected 
death or pension benefits for a nonservice-connected death 
under title 38, United States Code, and has a disabili^ 
considered permanent under section 221(i) of the bocial be- 
curity Act (42 U.S.C. 421(i))." (7 U.S.C. 2012) 

ESTABLISHMENT OF THE FOOD STAMP PROGRAM 

Sec. 4. (a) Subject to the availability of funds appropriated under 
section 18 of this Act, the Secretary is authorized to formulate and 
administer a food stamp Programjinder whic.., at the request 
the State agency, eligible households within the State ^haU b^^ 
vided an opportunity to obtain a more nutritiou diet through the 
4ssuance to them of an allotment. The coupons so received by such 
h^iseholdrshaU be used only to parchase food from, retail food 
sto-es which have been approved for participation in the food 
stamp program. Coupons issued end us*^d as provided in this Act 
shall be rAeemable at face Value by the Secretary through the fa- 
cilities of the Treasury of the United States. 

(b) In jurisdictions where the food stamp progranri is in operation, 
there shall be no distribution of federally -donated foods to house- 
holds under the authority of any law, except that distribution mav 
be made (1) on a temporary basis under programs authorized by 
law to meet disaster relief needs, or (2) for the purpose of the com- 
modity supplemental food program. Distribution of commodities, 
with or without the food stamp program, shall also be made when- 
ever a request for concurrent or separate food program operations, 
respectively, is made by a tribal organization. In the event of distri- 
Kon on all or part of an Indian reservation, tne appropriate 

3TAmer.ded by Public Uw 97-;jfv. section 145(a). 96 SUt. 773-4. Sept. 8. mi, to add Bubsec- 
mn ID. 
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agency of the State government in the area involved §hall be re- 
sponsible for such distribution, except that, if the Secretary deter- 
mines that the tribal organization is capable of effectively and effi- 
ciently administering such distribution, then such tribal organiza- 
tions shall administer .iuch distribution: Provided, That the Secre- 
tary shall not approve any plan for such distribution which permit^ 
any households on any Indian reservation to participate simulta- 
neously in the food stamp program and tlie distribution of federally 
donated foods. The Secretary is authorized to pay such amQunts for 
administrative costs of such distribution on Indian reservations as 
the Secretary finds necessary for effective administration of such 
distribution by a State agency or tribal organization. 

(c) The Secretary shall issue such regulations consistent with this 
Act as the Secretary deems necessary or appropriate for the. effec- 
tive and efficient administration of the food stamp program and 
shall promulgate all such regulations in accordance with the proce- 
dures set forth in section 553 of title 5 of the United Siates Code. 
In addition, prior to issuing any regulation, the Secretary shall pro- 
vide the Committee on Agriculture of the House of Representatives 
tind the Committee on Agriculture, Nutrition, and Forestry of the 
Senate a copy of the regulation with a detailed statement justifying 



Sec. 5. (a) Participation in the food stamp program shall be limit- 
ed to those households whose incomes and other financial re- 
sources, held singly or in joint ownership, are determined to be a 
substantial limiting factor in permitting them to obtain a more nu- 
tritious diet. Assistance under this program shall be furnished to 
all eligible households who make application for such participation. 

(b) The Secretary shall establish uniform national standards of 
eligibility (other than the income standards for Alaska, Hawaii, 
Guani» and the Virgin Islands of the United States established in 
accordance with subsections (c) and (e) of this section) for participa- 
tion by households in the food stamp program in accordance with 
the provisions of this section. No plan of operation submitted by a 
State agei.xy shall be approved unless the standards of eligibility 
meet those established by the Secretary, and no State agency stiall 
impose any other standards of eligibility as a condition for partici- 
pating in the program. 

(c) The income standards of eligibility shall provide that a house- 
hold shall be ineligible to participate in the food stamp program 
if— 

(1) the household's income (after the exclusions and deduc- 
tions provided for in subsections id) and (e)) exceeds the pover- 
ty line, as defined in section ()7;^(2) of the Community Services 
Block Grant Act (42 U.S.C. 9902(2)1, for the forty-eight contigu- 
ous States and the District of Columbia, Alaska, Hawaii, the 
Virgin Islands of the United States, and Guam, respectively; 
and 

(2) in the case of a household that does not include an elder- 
ly or disabled member, the household s income ^after the exclu- 
sions provided for in subsection (d) but before the deductions 



it. (7 U.S.C 2013) 
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provided for in subsection (e)) exceeds such poverty line' by 

more than 30 per centum. . 

In no event shall the standards of eligibility for the Virgin Islands 
of the United States or Guam exceed those in the torty-eight 
contiguous States. r j * 

(d) Household income for purposes of the food stamp program 
shall include all income from whatever source excluding only (1) 
any gain or benefit which is not in the form of money payable di- 
rectly to a household, (2) any income in the certification period 
which is received too infrequently or irregularly to be reasonably 
anticipated, but not in excess of $30 in a quarter, subject to modifi- 
cation by the Secretary in light of section 5(f) of this Act,^^ (3) all 
educational loans on which payment is deferred, grants, scholar- 
ships, fellowships, veterans' educational benefits, and the like to 
the extent that they are used for tuition and mandatory school tees 
at an institution of higher education or school for the handicapped. 
(4) all loans other than educational loans on which repayment is 
deferred, (5) reimbursements which do not exceed expenses actually 
incurred and which do not represent a gain or benefit to the house- 
hold: Provided, That no portion of benefits provided undfer title IV- 
A of the Social Security Act, to the extent it is attributable to an 
adjustment for work-related or child care expenses, shall be consid- 
ered such reimbursement,^' (6) moneys received and used tor the 
care and maintenance of a third-party beneficiary who is not a 
household member, (7) income earned by a child who is a member 
of the household, who is a student, and who has not attained his 
eighteenth birthday, (8) moneys received in the form of nonrecur- 
ring lump-sum payments, including, but not limited to, income tax 
refunds, rebates, or credits, retroactive lump-sum social security or 
railroad retirement pension payments and retroactive lump-sum 
insurance settlements: Provided, That such payments shall 
counted as resources, unless specifically excluded by other laws, 
the cost of producing self-employed income, (10) any income that 
any other Federal law specifically excludes from consideration as 
income for purposes of determining eligibility for the food stamp 
program, (11) any payments or allowances made under (A) any fed- 
eral law for the purpose of providing energy assistance, or (B) any 
• State or local laws for the purpose of providing energy assistance, 
designated by the State or local legislative body authorizing such 
payments or allowances as energy assistance, and determined by 
the Secretary to be calculated as if provided by the State or local 
government involved on a seasonal basis for an aggregate period 
not to exceed six months in any year even if such payments or al- 
lowances (including tax credits) are not provided on a seasonal 
basis because it would be administratively infeasible or impractica- 

bt'lbn'-admsteci annually ' and add nc-w pi.ragraphs ( 1 land (2. Am.-ndi-d by Public L^'w 9(.-24!). 

i -r lU Vit M iv 2(; limo to ueleti- dausi- lollowing •■forty-eiKht c-ontiKUOus States 
K^Xr ;!m.mW bv I 'u^^^^^^^ ^^'Ctions U.Vc, and 14r.,a.. D.i Stat. 774, Sept. H. 19K2. to 

•'t':;.^:^::5:rbri'uh;'!.^ =^<n. May 2.1. ,.Ho,to add the words 

••sub e " t . n Xu'at.un bv thi- Seerotarv in liKht of section .--irx2i ol this Act. Fur her amend- 
ed R I Vblic Law St"t- :«■'>• Auk. H'HI. to delete and subst.- 

Amended by Public Law !)7-l)H. section Lior.. !).1 Stat. 12K2. Dec. 22. IDHl. to add the proviso 
in claust- !.')' 
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ble to do so, and (12) through September 30 of any fiscal year, any 
increase in income attributable to a cost-of-living adjustment made 
on or after July 1 of such fiscal year under title II or XVI of the 
Social Security Act (42 U.S.C. 401 et soq.), section 3(a)(1) of the Rail- 
road Retirement Act of 1974 (45 U.S.C. 231b(a)(l)), or section 3112 
of title 38, United States Code, if the household was certified as eli- 
gible to participate in the food stamp program or received an allot- 
ment in the month immediately preceding the first month in which 
the adjustment was effective.^** 

. (e) In computing household income for purposes of determining 
eligibility and benefit levels for households containing an elderly or 
disabled member and determining benefit levels only for all other 
households,2o the Secretary shall allow a standard deduction of $85 
a month for each household, except that households in Alaska, 
Hawaii, Guam, and the Virgin Islands of the United States shall be 
allowed a standard deduction of $145, $120, $170, and $75, respec- 
tively.^^ Such standard deductions shall be adjusted (1) on October 
1, 1983,'!* to the near)st lower dollar increment reflect 
changes in the Consumer Price Index for all urban consumers pub- 
lished by the Bureau of Labor Statistics, for items other than food 
and the homeownership component of shelter costs, as appropriate- 
ly adjusted by the Bureau of Labor Statistics after consultation 
with the Secretary, for the fifteen months ending the preceding 
March 31, (2) on October 1, 1984, to the nearest lower dollar incre- 
ment to reflect such changes for the fifteen months ending the pre- 
ceding June 30, and (3) on October 1, 1985, ind each October 1 
thereafter, to the nearest lower dollar increment to reflect such 
changes for the twelve months ending the preceding June 30.^^ All 
households with earned income shall be allowed an additional de- 
duction of 18 per centum ^^'^ of all earned income (other than that 
excluded by subsection (d) of this section), to compensate for taxes, 
other mandatory deductions from salary, and work expenses. 
Households, other than those households containing an elderly or 
disabled member,^^ shall also be entitled, with respect to expenses 



^♦*Anu«ndod by Public Uw !>7 DH. section Um. Dfi Stat. 12H:<. Dec. \m. to delcto former 
clause (in» and all that follows and add the lanKua^e shown. Further amended by Public Law 
iil ^yA. section 147. im Stat. 77 f). Si'pt. K. to add clause (llii. 

Amended by Public Uw !)7-Mri. section ll)4(aH2l, Stat, .'^jf), Auj;. i:^. to insert the 

InnKua^e be^inninK. "for purposes of determining eliKibility** through "for all other house- 
h<)lds**. Further anu'ndH by Public Law sections 14r><dl and \M\ihl % Stat. 774-5. Sept. 

H. 11)S2. to delete all speciHc deTmitions of elderly or disnbled and replace them with a general 
reference to "elderly or disabled". 

"'Amended by F'ublic Law 97-Mr>. section lOfxli. !).'> Stat. 'A'ii). Au^ la. 1981. to delete all that 
follows, "allow a standard deduction of* and revise that sentence shown. 

Amended by Public Law i^l-'l'hl section 148. 90 Stat. 77'). Sept 8. 11)82. to change the refer- 
ences to "July 1. \\m" to "October I, VMV. 

Amended by F'ublic Uiw \)l-2yA, section lA'Mb). Stat. 77M-4. Si>pt. 8. \\)'A2. to insert lan- 
guage Concern mg rounding procedures throughout the se^rtion. 

"Amended by Public Uiw -n ^:), section lO.'x^). 9j Stat. Aug. LS. l!)8l. to delete the 
second st»ntence and substitute the new sentence showti. 

"♦Amended by Public Law 97-.sr). section lOI), 95 Stat. Mi). Aug. i:^, 11)81. to delete "20 pt»r 
centum" and substitute "18 per centum**. 

'■•Amended by Public Law iM)-r>8. section 2(1). DM Stat. Mm). Aug 14. U)71). to include the provi- 
sion referring to households with a niembt»r (50 years of tige or older or receiving supplemental 
security income benelltH or receiving disability payments. (See ^'ootnote 2'A for implementation 
instructions.) Klfective October 1. I DM. further amended by Public Law D(}-24D. section lOt;, !I4 
Stat ;r)S. May 2(i. IDSO to add "and blindness" after the word "disability", and to add refer- 
ences to sections I. X. XIV. XVI of the Social Security Act with respect to disability and blind- 
ness payments. 
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other than expenses paid on behalf of the household by a third 
parW.=«« t? (Da dependent care deduction the maximum al owable 
fevel of wh ch shall be the same as that for the excess shelter ex- 
Se deduction contained in clause (2) of this subsection, for the 
Actual cost of payments necessary for the care of a dependent re- 
eardless of dependent's age, when such care enables a household 
Ser to adc'ept or continue employ nent or raining o^^^^^^^^ 
tinn which is preparatory for employment," or (^) an excess snei 
tLr expense deduction to the extent that the monthly amount ex- 
oended by a household for shelter exceeds an amount equa to 50 
K^r centum of monthly household income after all other applicable 
d^duct"orhave been allowed: Provided, That the amount of such 
eSs shelter expense deduction shall not exceed $115 a month in 
the forty eight contiguous States and the District of Columbia and 
shil not exceed in Alaska, Hawaii, Guam, and the Virgin Islands 
of the 'tited s'te^^^ $200, $165, $140, and $85, respectively, adjust- 
ed (i) on October 1, 1983, to the nearest lower dollar increment to 
Reflect changes in the shelter (exclusive of homeownership costs) 
fSel and utilities components of housing costs in the Consumer 
PHce Index for all urban consumers published by the Bureau of 
Labor Statics, as appropriately a^usted by the Bu-au of L^^^^^ 
Statistics after consultat on with the Secretary, for the titteen 
moX ending the preceding March 31, (ii) on October 1, 1984 to 
S^neLSt lower ddlar increment to reflect such changes for the 
nfLrmonths ending.the preceding June 30, and (ii ) on October 1, 
1985 a^d each October 1 thereafter, to the nearest lower dollar in- 
crement to reflect such changes for the twelve months ending the 
preSg June 30,3« or (3) a dec'uction combining the dependent 
?are and excess shelter expense deductions under clauses (1) and (2) 
of "hfs subseSion, the n.aJcimum allowable level of which shall not 
pxceed the maximum allowable deduction under clause (2) of this 
subsection on January 1, 1981, adjusted to the nearest $5 incre- 
menrto reflect such changes for the efteen-month period ^^^^^^ 
the preceding September 30, and, on January 1, 19°2, adjusted to 
the nearest $5 to refiect such changes for the twelve months 
ending the preceding September 30 and the subsequent three 
months ending December 31 as projected by the Secretary in light 
Ke best aviilable data, and, on every January 1 thereafter, ad- 
- ■ iUsled Saally to the nearest $5 increment to reflect such changes 
lofthe nine months ending the Preceding September 30 and the 
«;ubseauent three months ending December Si-pw^ed by the Sec- 
retary 1^18^1 of the best available data.^^/n computing the excess 
shelter expense deduction under clause (2) of the preceding sen- 
tence a State agencv may use. a standard utHity allowance in ac- 
cordance with regulations promulgated by the Secretary, except 

hold by a ^^ird pnrty ^..,.,w,n UUtli 94 Stat 'A'>X. Mav \^^>^^l to stM maximum 

dure lor adjusting the combmed deduction cap 
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that a State agency may use an allowance which does not fluctu^^te 
within a year to reflect seasonal variations. An allowance for a 
heating or cooling expense may not be used for a household that 
does not incur a heating or cooling expense, ar; the case may be, or 
does incur a heating or cooling expense but is located in a public 
housing unit which has central utility meters and charges house- 
holds, with regard to such expense, only for excess utility costs. No 
such allowance may be used for a household that shares such ex- 
pense v;lch, and lives with, another individual not participating in 
the food stamp program, another household participating in the 
food stamp program, or both, unless the allowance is prorated be- 
tween the household and the other individual, household, or both. 
Households containing an elderly or disabled member shall also be 
entitled, with respect to expenses other than expenses paid on 
behalf of the household by a third party,'*^ to — 

(A) an excess medical expense deduction for that portion of 
the actual cost of allowable medical expenses, incurred by eld- 
erly or disabled members, exclusive of special diets, that 
exceed $85 a month; 

(B) a dependent care deduction, the maximum allowable 
level of which shall be the same as that for the excess shelter 
expense deduction contained in clause (2) of the fourth sen- 
tence of this subsection, for the actual cost of payments neces- 
sary for the care of a dependent, regardless of the dependent's 
age, when such care enables a household member to accept or 
continue employment, or training or education that is prepara- 
tory for employment; and 

(C) an excess shelter expense deduction to the extent that 
the monthly amount expended by a household for shelter ex- 
ceeds an amount equal to 50 per centum of monthly household 
income after all other applicable deductions have been al- 
lowed.*** 

(f)(1)(A) Household income for those households that, by contract 
for other than an hourly or piecework basis or by self-employment, 
derive their annual income in a period of time shorter than one 
year shall be calculated by averaging such income over a twelve- 
month period. 

(B) Household income for those households that receive nonex- 
cluded income of the type described in subsection (d)(3) of this sec- 
tion shall be calculated by averaging such income over the period 
for which it is received. 



^"Ainchdrd hy Publii- I.aw !>7 'JH. siution \'M)1, U7 Stat I)t-- 22. llD^l. to add \ii\vr "vnii- 

iU'ii" ihv UAUtWitm ". with n'sppc't to i»x|>ensfN uthfr than I'xpiTiKps paid (jri bi'half o! thi* huusi*- 
huld by a third party." 

*'Anu*ndi>d ))>■ Public Law sivtinfi 2. \K\ Stat 'VM), Auu 11. l!>7!i. to add la«it sfh- 

ti'ncc ni subsoetion u»' "Si'f f<xjtnole lor iriiplpnu'iitatiuti instructions! The h»st sontenci* was 
lurlhi«r arni'iulrd bv sections l(M^:^. H*.",. and HMi u( Pubbc I,aw *Mi-24!l. !M Stat May 
n>M». to \k' rflVctivi' (K'toiuT 1. to di'leti* in clause <Bi the ri'lfrence to daust* i2i ri' thi* prior 
si'rUi'nc'i'. and insiTt a ri'lrrcncc* to i lausi* M > of thi» prior spntiMuo; to add ' or their sjKjusfs" and 
fhan^r "'-i'*" to J')' ; t') add hlindness " after "diwibility" in clause <A': and to add relereiices to 
titles I. X. XIV. XVI aldii^i with tiile II Further amended by Tublic Law !)7 :^"). section 11.'). <i:> 
Stat :{*il. \iu: \:\. r.J^l. to repeal sections in I and in.') of Puhbc Law 'M\ Further amended 
by I'uhlic l.aw !l7 'S>'.l section 1 If'b*. !M; Stat 77^). Si*pt h. to delete the reference to "pre- 

ceding si'iite Ke" in suhparaK«aph and substitute "'fourth sentence ol this subsection". 
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(2MA) Household tncomo for migrant farmworker households 
shall be calculated on a prospective basis, as provided in paragraph 

^'^(b/" Household income for households that (i) are permitted to 
report household circumstances at specified intervals less frequent 
than monthly under section 6{c){l) of .this Act, (ii) have no earned 
income and in which all adult members are elderly or disabled 
members, or (iii) are any other households, other than a migrant 
household, not required to report monthly br at less frequent inter- 
vals under section 6(c)(1) of this Act, may, with the approval ot the 
Secretary, be calculated by a State agency on a prospective basis, 
as provided' in pa.-agraph (3){A) of this subsection. 2 , , , ^ 

(C) Household income for all other housholds shall be calculated 
on a retrospective basis as provided in paragraph (SjlB).''^ 

(8)(A) Calculatir of household income on a prospective basis is 
the calci'lation of .ncome on the basis of the income reasonably an- 
ticipated to brreceived by the household during the period for. 
which eligibility or benefits are being determined. Such calculation 
shall be made in accordance with regulations prescribed by the Sec- 
retary which shall provide for taking into account both the income 
reasonably anticipated to be received by the household during the 
period for whicli eligibility or benefits are being determined and 
the income received by the household duri-^g the preceding thirty 

^^(E) Calculation of household income on a retrospective basis is 
th'- calculation of income for the period for which eligibility or ben- 
efits are being determined on the basis of income received in a pre- 
vious period. Such calculation shall be made in accordance with 
regulations prescribed by the Secretary which may provide tor the 
determination of eligibility on a prospective basis in some or all 
cases in which benefits are calculated under this paragraph. Such 
regulations shall provide for supplementing the initial allotments 
of newly applying households in those cases in which the determi- 
nation of income under this paragraph causes serious hardship. 

(4) In promulgating regulations under this subsection, the Secre- 
tary shall consult with the Secretary of Health and Human Serv- 
ices in Older to assure that, to the extent feasible and consistent 
with the purposes of this Act and the Social Security Act, the 
income of households receiving benefits under this Act and title 
IV-A of the Social Security Act is calculated on a comparable basis 
under the two Acts. The Secretary is authorized, upon the request 
of a State agency, to waive any of the provisions of this subsection 
(except the provisions of paragraph (2)(A)) to the extent necessary 
to permit the State agency to calculate income for purposes ot this 
Act on the same basis that income is calculated under title IV-A ot 
the Social Security Act in that State.'*" 

'^A..wn<l.-d l)v I'ubl.f law !IN 2111, setU.-n 4. 117 Stal ''^H. Dec -'. V.<^.l U> i.dd -u-w subpara- 
urapl.'H. ami r.-'dcsiuiuitc lornuT subpara^raphj Hi i^s ^ubparajiraph 'I ' ,.ff,.,., ,v.. 

< ' \ni,.n(li-d bv I'ubhc I aw '.17 If ). swUoii lll7ibi. ' . .Slal M<\. Au« Li. li'Hl, so that tllwH^^' 
,,.....(h" V .'vV tlu" sub a. sh.nv,. Hubl.c law !.K 1.17, s..t.on iOUbi. !.7 Stat 

7:i:i (Kt i. I'.lKi. provide! that .....u- of th- lunHs appropriati^ by that or any other Act may b.- 
«s<.a (o .mpUmuM.t m.mtblv rc|x.rtnm rctruspcctiv.. bud,;,.t.im lo. the food slump pn^ran, 
duniu- the (ifM thri i- moiilhs ol ristal year r.isl ' , i . ,i , . 

'! Am ndnl bv I'ubhr I.aw '17 lU sect,,,., 11.7.a ., '.r, Stal .■iCd. Au^^ i:*, t.. delHe th.. an- 

uuaw ,.l subswti.n, .1' ai.d icplaa. .t with the lui.«uai;(> shown hurthvr amended by 1 uhh.' I.aw 
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(g) The Secretary shall prescribe the types and allowable 
amounts of financial resources (liquid and nonliquid assets) an eli- 
gible household may own, and shall, in so doing, assure that a 
household otherwise eligible to participate in the food stamp pro- 
gram will not be eligible to participate if its resources exceed 
$1,500,** or, in the case of a household consisting of two or more 
persons, one of whom is age 60 or over, if its resources exceed 
$8,000. The Secretary shall, in prescribing inclusions in, and exclu- 
sions from, financial resources, follow the regulations in force as of 
June 1, 1982 (other than those relating to licensed vehicles),"*^ and 
shall, in addition, include in financial resources any boats, snowmo- 
biles, and airplanes used for recreational purposes, any vacation 
homes, any mobile homes used primarily for vacation purposes, 
any licensed vehicle (other than one used to produce earned income 
or that is necessary for transportation of a physically disabled 
household member)'*'^ used for household transportation or used to 
obtain or continue employment to the extent that the fair 
market value of any such vehicle exceeds $4,500, and, regardless of 
whether there is a penalty for early withdrawal, any savings or re- 
tirement accounts (including individual accounts). 

(h) (1) The Secretary shall, after consultation with the official em- 
powered to exercise the authority provided for by section 302(a) of 
the Disaster Relief Act of 1974, establish temporary emergency 
standards of eligibility for the duration of the emergency for house- 
holds who are victims of a disaster which disrupts commercial 
channels of food distribution, if such households are in need of tem- 
porary food assistance and if commercial channels of food distribu- 
tion have again become available to meet the temporary food needs 
of such households. Such standards as are prescribed for individual 
emergencies may be promulgated without regard to section 4(c) of 
this Act or the procedures set forth in section 553 of title 5 of the 
United States Code. 

(2) The Secretary shall establish a Food Stamp Disaster Task 
Force, to assist States in implementing and operating the disaster 
program, which shall be available to go into a disaster area and 
provide direct assistance to State and local officials. 

(i) (l) For purposes of determining eligibility for and the amount 
of benefits under this Act for an individual who is an alien as de- 
scribed in section B(0(2)(B) of this Act, the income and resources of 
any person who as a sponsor of such individuals entry into the 
United States executed an affidavit of support or similar agree- 
ment with reypect to such individual, and the income and resources 
of the sponsor's spouse if such spouse is living with the sponsor, 
shall be deemed to be the income and resources of such individual 



'.C "J.Vi. sciiior) l."»n. !m; Stut TT<5. St'pt ^. i!)S?. to add "U'xci'pt thf provisions ol panij»rnph 
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Arni'ndi'd by IMw Law 1)7 !)h. section l:iO!), it") Stal lliKl iVc IDHl. to add the phras*.*. 
"'<»tber than those relating to hcenscd vehidest" Further amended by I'ublK' Law UT-'J-'M. sec- 
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*V\nH'ridrd by Public Law !m; LMll. section ins i^i.' !i-i Stat M.VJ. Mjo' Jb. to delete the 

worns "or to Iran.sijort disabled houseliold members" 
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for a period of three years after the individual's entry into the 
United States. Any such income deemed to be income of such indi> 
vidual shall be treated as unearned income of such individup'.. ^ 
(2kA) The amount of income of a sponsor, and the s- msor s 
spouse if living with the sponsor, which shall be deemed to be the 
unearned income of an alien for any year shall be determined as 

follQws: ^ , , , . . 

(i) the total yearly rate of earned and unearned mccme ot 
such sponsor, and such sponsor's spouse if such spouse ia living 
with the sponsor, shall be determined for such year under 
rules prescribed by the Secretary^ 

lii) the amount determined under clause (i) of this subpara- 
graph shall be reduced by an amount equal to the incomo eligi- 
bility standard as determined under section 5(c) of this Act for 
a household equal in size to the sponsor, the sponsor's spouse if 
living with the sponsor, and any persons dependent upon or re- 
ceiving support from the sponsor or the sponsor's spouse if the 
spouse is living with the sponsor; and 

(iii) the monthly income attributed to such alien shall be 
one-twelfth of the amount calculated under clause (ii) of this 
subparagrt-ph. , 

(B) The amount of resources of a sponsor, and the sponsors 
spouse if living with the sponsor, which shall be deemed to be the 
resources of an alien for any year shall be determined as follows: 

(i) the total amount of the resources of such sponsor and 
such sponsor's spouse if such spouse is living with the sponsor 
shall be determined under rules prescribed by the Secretary; 

(li) the amount determined under clause (i) of this subpara- 
graph shall be reduced by $1,500; and 

(iii) the resources determined under clause (ii) of this sub- 
paragraoh shall be deemed to be resources of such alien in ad- 
dition t\ any resources of such alien. 

(C) (i) Any individual who is an alien shall, during the perfod of 
three years after entry into the United States, in order to be an 
eligible individual or eligible spouse for purposes of this Act, be re- 
quired to provide to the State agency such information and docu- 
mentation with respect to the alien's sponsor and sponsors spouse 
as may be necessary in order for the State agencv .to make any de- 
termination required under tTiis secfion, and to obtain any coopera- 
tion from such sponsor necessary for any such determination. Such 
alien shall also be required to provide such information and docu- 
mentation which such alien or the sponsor provided in support of 
such alien's immigration application as the State agency may re- 

(ii) The Secretary shall enter into agreement? 'Witn ihe becretary 
of State and the Attorney General whereby any inforn^ation avail- 
. able to such persons and required in order to make any determina- 
tion under this section will be provided by such persons to the Sec- 
retary, and whereby such persons shall inform any sponsor of an 
alien, at the time such sponsor executes an affidavit of support or 
similar agreement, of the requirements imposed by this section. 

(D) Any sponsor of an alien, and such alien, shall be jointly and 
severably liable for an amount equal to any overpayment made to 
such alien during the period of three years after such alien's entry 
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into the United States, on account of such sponsor's failure to pro- 
vide correct information under the provisions of this section, except 
where such sponsor was without fault, or where good cause for 
such failure existed. Any such overpayment which is not repaid 
shall be recovered in accordance with thv-^ provisions of section 
13(bM2)of this Act 

(E) The provisions of this subsection shall not apply with respect 
to any alien who is a member of the spons)r's household, as de- 
fined in section 3(i) of this Act. 

(j) Notwithstanding subsections (a) through (i), a State agency 
may consider a household in which all members of the household 
receive benefits under a State plan approved under part A of title 
IV of the Social Security Act (42 U.S.C. 601 et seq.) and whose 
income does not exceed the applicable income standard of eligibil- 
ity described in subsection (cK2) to have satisfied the resource limi- 
tations prescribed under subsection (g).**^ (7 CJ,S,C. 2014) 

ELIGIBILITY DISQUALIFICATIONS 

Sec. 6. (a) In addition to meeting the standards of eligibility pre- 
scribed in section 5 of this Act, households and individuals who are 
members of eligible households must also meet and comply with 
the specific requirements of this section to be eligible for participa- 
tion in the food stamp program, 

(b)(1) Any person who has been found by any State or Federal 
court or administrative agency to have intentionally (A) made a 
false or misleading statement, or misrepresented, concealed or 
withheld facts, or (B) committed any act that constitutes a violation 
of this Act, the regulations issued thereunder, or any State statute, 
for the purpose of using, presenting, transferring, acquiring, receiv- 
ing, or possessing coupons or authorization cards shall, immediate- 
ly upon the rendering of such determination, become ineligible for 
further participation in the program— 

(i) for a period of six months upon the first occasion of any 
such determination; 

(ii) for a period of one year upon the'second occgftion of any 
such determination; and 

(iii) permanently ypon the third occasion of any such deter- 
mination. 

During the period of such ineligibility, no household shall receive 
increased benefits under thTs Act as the result of a member of such 
household having been disqualified under this subsection. 

(2) Each State agency shall proceed against an individual alleged 
to have engaged in such activity either by way of administrative 
hearings, after notice and an opportunity for a hearing at the State 
level, or by referring such matters to appropriate authorities for 
civil or criminal action in a court of law. 

Ci) Such periods of ineligibility as are provided for in paragraph 
(1) of this subsection shall remain in effect, without possiblity of ad- 
ministrative stay, unless .and until the finding upon which the in- 
eligibility is based is subsequently reversed by a court of appropri- 
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ate jurisdiction, but in no event shall the period of ineligibility be 
subject to review. 

(4) The Secretary shall prescribe such regulations as the Secre- 
tary may deem appropriate to ensure that information concerning 
any such determination with respect to a specific individual is for- 
warded to the Office of the Secretary by any appropriate State or 
Federal entity for the use of the Secretary in admihisteiing the 
provisions of this section. No State shall withhold such information 
from the Secretary or the Secretary's designee for any reason* 
whatsoever. 

(c) No household shall be eligible to participate in the food stamp 
program if it refuses to cooperate in providing information to the 
State agency that is necessary for making a determination of its 
eligibility or for completing any subsequent review of its eligibility, 
ll) State agencies^' shall require certair categories of house- 
holds, including all households with earned income, except mi- 
grant farmworker households, all households with potential 
earners, including individuals receiving unemployment com- 
pensation benefits and inrKviduals required by section 6(d) of 
this Act to register for work, and all households required to 
file a similar report under title IV-A of the Social Security 
Act, but not including households that have no earned income 
and in which all adult members are elderly or disabled mem- 
bers.^-^ to file periodic reports of households circumstances in 
accordance with standards prescribed by ^he Secretary, except 
that a State agency may, with the prior approval of the Secre- 
tary, select categorieo of households which may report at speci- 
fied less frequent intervals upon a showing by the State 
agency, which is satisfactory to the ^cretary, that to require 
households in such categories to report monthly would result 
in unwarranted expenditures for administration of this subsec- 
tion/^'* The Secretary may permit State agencies to accept, as 
satisfying the requirement that households report at such spec- 
ified less frequent intervals, (i) recertifications conducted in ac- 
cordance with section U(eM) of this Act, (ii) in-person inter- 
views conducted during a certification period, (iii) written re- 
ports filed by housQhQld5..9r (iv) such other documentation or 
actions as »ht Secretary may prescribe/'* Each household that 



'•" .\r:uT>dcd by Public l^w !)7-:r), stction Df) Stat. 'M\2, Auk. 1*^. l^^^L change subsinrtion 
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is not required to file such periodic reports on a monthly basis - 
shall be^fequired to report or cause to be reported t' the State 
agency changes in income or household circumstunces which 
the Secretary deems necessary in order to assure accurate eli- 
gibility and benefit determinations.*'^ 

(2) Any household required to file a periodic report undei 
paragraph (1) of this subsection shall. (A) if it is eligible to |)ar- 
ticipate and has filed a timely and complete report, receive its 
allotment, based on the reported information for a given 
month, within thirty days of the end of that month unless the 
Secretary det^mines that a longer peri6d of time is necessary, 
(B) have available special procedures that permit the filing of 
the required information in the event all adult members of the 
housohold are mentally or physically handicapped or lacking 
in reading or writing skills to such a degree as to be unable to # 
fill out the required forms, (C) have a reasonable period of time 
after the close of the month in which to file their reports on 
forms approved by the Secretary, and (D) be afforded prompt 
notice of failure to file any report timely or completely, and 
given a, reasonable opportunity to cure that failure (with any 
applicable time requirements extended accordingly) and to ex- 
ercise its rights under section ll(eKlO) of this Act. 

(3) Reports required to be filed under paragraph (1) of this 
subsection shall be considered complete if, in accordance with 
standards prescribed by the Secretary, they contain sufficient 
information to enaMe the State agency to determine household 
eligibility and allotment levels. All report forms, including 
those reidted to p/eriodic reports of circumstances, shall contain 
a description, in understandable terms in prominent and bold 
face lettering, of the appropriate civil and criminal provisions 
dealing with violations of this Act including the prescribed 
penalties. Reports required to be filed monthly under para- 
graph (1) shall be the sole re:>orting requirement for subject 
matter included in such reports.^^ In promulgating regulations 
implementing these reporting requirements, the Secretary 
shall consult with the Secretary of Health and Humarv Serv- 
ices, and, wherever feasible, households that receive. assistance 
under title IV-A of the Social Security Act and that are re- 
quired to file comparable reports under that Act shall be pro- 
vided the opportunity to file reports at the same time for pur- 
poses of both Acts.^*' 

(4) Any house nold that fails to submit periodic reports re- 
quired by paragraph (1) shall not receive an allotment for the 
payment period to which the unsubmitted report applies until 
such report is submitted. 

(T)) The Secretary is authorized, upon the request of a State 
agency, to waive any provisions of this subsection (except the 
provisions of the first sentence of paragraph (1) which relate to 
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households which are not r'?quired to file periodic reports to 
the extent necessary to permit the State, agency to estajlish 
periodic reporting requirements for purposes of thr t.ct which 
are similar to the periodic reporting requirements' established 
under the Stai<b plan approved under part A of title IV of .the 
Social Security Act (42 U.S.C. HOI et seq.) in that State.-'" 
(dHl> Unless otherwise exempted by the provisions of paragraph 
(dM2) of this subsection, no household shall be eligible for assistance 
under this Act if it includes a'physically -.nd mentally fit person 
between the ages of eighceen and sixty who (i) refuses at the time 
of application and once- every twelve months thereaft(/r to regis- 
ter for employment in a manner determined by the Secretary; (ii) 
refuses toiulfill whatever reasonable reporting and inquiry about 
employment requirenfients as are prescribed by the Secretary, 
which may include a requireriient that, at the option of the btate 
agency, such reporting and inquiry conimepce at the time of appli- 
cation; (iii) is head of the household and voluntarily quits any job 
without good cause: Provided, That the period of ineligibility shall 
be ninety days; or (iv) refuses without good cause (including- the 
lack of adequate child care for' children above the age of five and 
under the age of twelve)"" to accept an offer of employment at a 
wage not less than the higher of either the applicable State or Fed- 
eral minimum wage, or 80 per centum of the wage that jvould have 
governed had the minimum hourly rate under the Fair Labor 
Standards Act of 1988, as amended (29 U.S.C. 206(a)(1)), been appli- 
cable to the offer of employment, and at a site or plant not then 
subject to a strike or lockout. An. employee of the Federal Govern- 
ment, or of a State or political subdivision of a State, who engaged 
in a strike aijainst.the Federal Government, a "State or political 
subdivision of a State and is dismissed from his job because of his 
participation in the strike shall Be considerefl to have voluntarily 
quit such job without good cause.'"' ' 

(2) A person >vho otherwise would be required to comply with the 
requirements of paragraph (1) of this subsection shall be exempt 
from such requirements if he or she is (A) currently subject to and 
complying with a work registration requirement under title IV ot 
' the Stk-ial Security Act, as amended (42 U.S.C. 602), or the Federal- 
State unemployment compen-sation system., in which case, lailure 
by such person to comply with any work requirement to wh|ch 
s-jch person is subject that is comparable to a requirement of para- 
graph (1) shall be the same as failure to comply with that require- 
ment of paragraph (1);«^ (B) a parent or other member ot a house- 
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hold with resporjsibility for the care of a dependent child under age 
six*'*'* oivof an incap: citated person; (C) a bona fide student enrolled 
at least hal^tifrie in any recognized school, training program, of in- 
stitution of higher education (except that any such person enrolled 
in an institution of higher education shall be ineligible to j)artici- 
pate in the food stamp pf?Jg\am unless he or she meets the require- 
ments of subsecUon (e) of this section);^" (D) a regular participant 
in a drug ^ddiotioH or alcoholic treatment ar»J rehabilitation pro- 
jjram; or (E), employed a minimum of thirty hours per week or re- 
cei,ving weekly earnings which equal the minimurh hourly rate 
under the Fair Labor .Standards Act of 1938, as amended (29 U.S.C. 
2()l>(aMl)), multiplied by thirty hoursl^'^ 

CM Notwithstanding any other provision of law, a household shall 
not partici(^ite in the food otamp program at any time that any 
member of sUcK* household, not exempt from the work registration 
requirements of paragraph (D^of this subsection, is on strike as de- 
fined in section 501('2) of th^,^Labor Management Relations Act, 
1947, because of A labor dispute (other than a lockout) as defined in 
section 2(9) of the National Labor Relations Act: Provided, That a 
household shall not lose its eligibility to participate in the food 
stamp program as a result of one of its members going on strike if 
the household was eligible for food ^stamps immediately prior to 
such strike, however, such household shall not receive an .increased 
allotmeQt as the result of a decrease in the income of the striking 
member or niembers of the household: Provided furthen That . such 
ineligibility shall not apply to any household that does not contain 
a member on strike, if any of its members refuses to accept employ- 
ment at a plant of^ite because of a strike or lockout.^*' 

(e) No individu'al who is a member of a household otherwise eligi- 
ble to participate in the food' stamp program under this sbction 
shall be eligible to participate in the food stamp progranj as a 
member of that or tiny otner household if he^r she (1) is physically 
and mentally fit and is between^he ages of eighteen and sixty, (2) 
is enrolled at least half time^ in an institution of higher education, 
and CiHA) is not employ^jd a minimum of twenty jjours per week or 
does not participate in a federally financed work study program 
'dUHhii the regular school' year; (B) is not a parent with responsibil- 
ity for the care of a dependent cmld under age six; (C) is not a 
parent with responsibility for the care of a dependent child above 
th*» age of five and under the age of twelve for whom adequate 

. ' * 7 
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child care is not available; (D) is not receiving to families with 
dependent children under part A of title IV of the Social Security 
Act (42 U.S.C 601 -et seq.); or (E) is not so enrolled as a result of 
participation in the work incentive program under title IV of the 
Social Security Act, as amended (42 U,S.C. 602).®^ 

(f) No individual who is a member of a household otherwise eligi- 
ble to participate in the food stamp program under this section 
shall be eligihie to participate in the food stamp program as . a 
member of thii or any other household unless he or she is (1) a 
resident of the United States and (2) either (A) a citizen or (B) an 
alien lewfully admitted for permanent residence as an immigrant 
as defined by sections 101(aX15) and 101(aX20) of the Immigration 
and Nationality Act (8 U.S.C. 1101(aX15) and 8 U.S.C. 1101(aX20)), 
excluding, among others, alien visitors, tourists, diplomats, and stu- 
dents who enter the United States temporarily with no intention of 
abandoning their residence in a foreign country; or (C) an alien 
who entered the United States prior to June 30, 1948, or such sub- 
sequent date as is enacted by law, has continuously maintained his 
or her residence in the United States since then, and is not ineligi- 
ble for citizen hip, but who is deemed to be lawfully admitted for 
permanent residence as a result of an exercise of discretion by the 
Attorney General pursuant to section 249 of the Immigration and 
Nationality Act (8 U.S.C. 1259); or (D) an alien who has qualified 
for conditional entry pursuant to section 203(aX7) of the Immigra- 
tion and Nationality Act (8 I S.C. 1153(aX7)) because of persecution 
or fear of persecution on accr .it of race, religion, or political opin- 
ion or because of being uprooted by catastrophic natural calamity; 
or (E) an alien who is lawfully present in the United States as a 
result of an exercise of discretion by the Attorney General for 
emergent reasons or reasons deemed .strictly in the public interest 
pursuant to section 212(dX5) of the Immigration and Nationality 
Act (8 U.S.C. 1182(dX5)); or (F) an alien within the United States as 
to v/hom the Attorney General has withheld deportation pursuant 
to section 243 of the Immigration and Nationality Act (8 U.S.C. 
1253(h)) because of the judgment of the Attorney General that the 
alien would otherwise be subject to persecution on account of race, 
religion, or political opinion. No aliens other than the onea specifi- 
cally described in clauses (B) through (F) of this subsection shall be 
eligible to partigipate in the food stamp program as a member of 
any household. The income (less a pre rata share) and financial re- 
sources of the individual rendered ineligible to participate in the 
food stamp program unuer this subsection shall be considered in 
determining the eHgibility and the value of the allotment of the 
household of whicnsuch individual is a member.^® 

(g) No individual who receives supplemental security income ben- 
efits under title XVI of the Social Security Act, State supplementa- 
ry paymetnt , described in section 1616 of such Act, or payments of 
the type referred to in section 212(a) of Public Law 93-66, as 



«^ Arnerukni bv Public Uw 90-249, Bi^^tion VMK 94 Stat. :no, May ^C, 1980, tu replace every* 
thitiM followinK (D" with the languaKe shown Further amended by Public Law 97-258, sectiun 
IGl, % Stat 77H. Sept. 8, 1982, tu add new clauses iBi (C), and ^0) and to redesiKnate the fonner 
clause <Ci a» clau (E). ' , , 

Amended by Public Law 9(i-249, section 115, 94 Stat. 361. May 20, 1980. to add the last 
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anjpnded, shall be considered to be a member of a household for 
any month, if, for such month, such individual resides in a State 
which provides State supplementary payments (1) of the type de- 
scribed in section 1616(a) of the Social Security Act and section 
212(3) of Public Law 93-66, and (2) the level of which has been 
found by the Secretary of Health and Human Services to havfe 
been specifically increased so as to include the bonus value of food 
stamps. 

♦ (h) No household that knowingly transfers assets for the purpose 
of qualifying or attempting to qualify for the food stamp program 
shall be eligible to participate in the program for a period of up to 
one year from the date of discovery of the transfer. (7 U.S.C. 2015) 



Sec. 7. (a) Coupons shall be printed under such arrangements 
and in such denominations as may be determined by the Secretary 
to be necessary, and shall be issued only to households which have 
been dulj certified 9S eligible to participate in the food stamp pro- 
gram. 

(b) Coupons issued to eligible households shall be used by them 
only to purchase food in retail food stores which have been ap- 
proved for participation in the food stamp program at prices pre- 
vailing in such stores: Provided, That nothing in this Act shall be 
construed as authorizing the Secretary to specify the prices at 
which food may be sold by wholesale food concerns or retail food 
stores: Provided further, That eligible households using coupons to n 
purchase food may receive cash in change therefor so long as the 
cash received does not equal or exceed the value of the lowest 
coupon denomination issued. 

(c) Coupons issued to eligible households sh^ simple in design 
and shall include only such words or illustra- ' as are required 
to explain their purpose and define their deno. ..nation. The name 
of any public official shall not appear on such coupons. 

(d) The-.Secretary shall develop . appropriate, procedure for de- 
termining and monitoring the level of coupon inventories, in the 
hands of coupon issuers for the purpose of providing that such in- 
ventories are at proper levels (takmg into consideration the histori- 
cal and projected volume of coupon distribution by such issuers). 
Such procedures shall provide that coupon inventories in the hands 
of such issuers are not in excess of the reasonable needs of such 
issuers taking into consideration the ease with which such coupon 
inventories may be resupplied. The Secretary shall require each 
coupon issuer at intervals prescribed by the Secretary, but not less 
often than monthly^ to send to the Secretary or the Secretary's des- 
ignee, which may include the State agency, a written report of the 
issuer's operations during such period. In addition to other infor- 

)fmation deemed by the Secretary to be appropriate, the Secretary 
'shall require that the report contain an oath, or affirmation, signed 
by the coupon issuer, or in the case of a corporation or other entity 
not a natural person, by an appropriate official of the coupon 
issuer, certifying that the information contained in the report is 
true and correct to the best of such person's knowledge and belief. 



ISSUANCE AND USE OF COUPONS 
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(e) The Secretary shall prescribe appropriate procedures for the 
delivery of coupons to coupon issuers and for the subsequent con- 
trols to be placed over such coupons by coupon issuers in order to 
ensure adequate accountability. a . .u ctof« 

(f) Notwithstanding any other provision of this Act, the Jstate 
aceucy shall be strictly liable to the Secretary for any financial 
losses involved in the acceptance, storage and issuance of coupons, 
including any losses involving failure of a coupon issuer to comply 
with the requirements specified in section ll(eX2u,, except that in 
the case of losses resulting from the issuance and replacenrient ot 
authorizations for coupons and allotments which are sent through 
the mail, the State agency shall be liable to the Secretary to the 
extent prescribed in the regulations promulgated by the Secre- 
tary 

(gHl) If the Secretary determines, in consultation with the In- 
spector General of the Department of Agriculture, that it would 
improve the integrity of the food stamp program, the Secretary 
may require a State agency— xu j •„ 

(A) to issue or deliver coupons using alternative methods, in- 
cluding an automatic data processing and information retrieval 

^^fB)"to^Lsue, in lieu of coupons, reusable documents to be 
used as part of an automatic data processing and information 
retrieval system and to be presented by, and returned to, re- 
cipients at retail food stores for the purpose of purchasing food. 
(2) The cost of documents or systems that may be required pursu- 
ant to this subsection may not be imposed "P.^/^^'^tf; ./^^^ ^^"^^^ 
participating in the food stamp program.''" (7 U.b.L. ^Ulb) 

VALUE OF ALLOTMENT 

Sec 8 (a) The value of the allotment which State agencies shall 
be authorized to issue to any households certified as eligible to par- 
ticipate in the food stamp program shall be equal to the cost to 
such households of the thrifty food plan reduced by an amount 
equal to 30 per centum of the household s income, as determined in 
accordance with section 5 (d) and (e) of this Act, rounded to the 
nearest lower whole dollar: Provided, That or households of one 
and two persons the minimum a'lotment shall be J.IO per nionth. 

<b) The value of the allotment provided any eligible household 
shEll not be considered income or resources for any purpose under 
any Federal, State, or local laws, including, but not limited to, laws 
relating to taxation, welfare, and public assistance programs, and 
no participating State or political subdivisio:. thereol shall decrease 
any assistance otherwise provided an individual or individuals be- 
cause of the receipt of an allotment under this Act. 

Ami-nde-.l l.v Public I.iuv ilT section '.ir. Sti.i Vlxr,. Dec SI. l'.">l,t.i rcntl as shown. 

„.." Kurth.T iimVndcd l.v I'ublic' I.aw HT section U-lid. !M. .St ,t bi'pl s. 1>-. l" u.- i. 
•^M.." liluV' near..st. ' MMd by se.-ti.m VOW. % Stat, 7V(i. to delete the second sentenc • 
. proviso 
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(c) The value of the allotment issued to any eligible household for 
the initial month or other initial period for which an allotment is 
issued shall have a value which bears the same ratio to the value 
of the allotment for a full month or other initial period for wl *ch 
the allotment is issued as the number of days (from the date of ap- 
plication) remaining in the month or otjier initial period for which 
the allotment is issued bears to the total number of days in the 
month or other initial period for which the allotment is issued, 
except that no allotment may be issued to a household for the ini- 
tial month or period if the value of the allotment which such 
household would otherwise be eligible to receive under this subsec- 
tion is less than $10. As used in this subsection, the term ^Mnitial 
month" means (1) the first month for which an allotment is issued 
to a household, and (2) the first month for which an allotment is 
issued to a household following any period which such household 
was not participating^n the* food stamp program under this Act 
after previous participation in such program. 

(d) A household against which a penalty has been imposed for an 
intentional failure to comply with a Federal, State, or local law re- 
lating to welfare or a public assistance program may not, for the 
duration of the penalty, receive an increased allotment as the 
result of a decrease in the household's income (aa determined 
under section oid) and TMe)) to the extent that the decrease is the 
result of such penalty.^'' l7 U.S,C. 2017) 

APPROVAL OF RETAIL FOOD STORES AND WHOLESALE FOOD CONCERNS 

Skc. 9. (a) Regulations issued pursuant to this Act shall provide 
for the submission of applications for approval by retail food stores 
and wholesale food concerns ^ which .desire to be authorized to 
accept and redeem coupons under the food stamp program and for 
the approval of those applicants whose participation will effectuate 
v> the purposes of the food stamp program. In determining the quali- 
fications of applicants, there shall be considered among such other 
factors as may be appropriate, the following: (1) the nature and 
extent of the food business conducted by the applicant; (2) the 
volvime of coupon business which may reasonably be expected to be 
conducted by the applicant food store or wholesale food concern; 
and (i^) the bunness int^^grity and reputation of the applicant. Ap- 
proval of an applicant shall b(* evidenced by the issuance to such 
applicant of a nontransferable certificate of approval. 

lb) No wholesale food concern may be authorized to accept and 
redeem coupons unless the Secretary determines that it^ participa- 
tion is required for ^he effective and efficient operation of the food 
stamp pro^M^anV. In addition, no firm may be authorized to accept 
and redeem coupons as both a retail - food store and as a wholesale 
food concern at the same time. 

ic) Regulations is.sued pursuant to this Act shall require an appli- 
cant retail food store or wholesale food concern to sunmit informa- v 

• Amcnilrd U\ \\ih\ii' I,aw !l7 sretion Pn, Stat Av.y, \:\. IUX\. to add new suhsfc- 
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tion which will permit a determination to be made as to whether 
such applicant qualifies, or continues to qualify, for approval under 
the provisions of this Act or the regulations issued pursuant to this 
Act. Regulations issued pursuant to this Act shall provide for safe- 
guards which limit the use or disclosure of information obtained 
under the authority granted by this subsection to purposes directly 
connected with administration and enforcement of the provisions ol 
this Act or the regulations issued pursuant to this Act. buch pur- 
poses shall not exclude the audit and examination of such informa- 
tion by the Comptroller General of the United States authorized by 
any other provision of law.'* ... , 

(d) Any retail food store or wholesale food concern which has 
failed upon application to receive approval to participate in the 
food stamp program may obtain a hearing on such refusal as pro- 
vided in section 14 of this Act. .1- • 

(e) Approved retail food stores shall display a sign providing in- 
formation on how persons may report abuses they have observed in 
the operation of the food stamp program. 

(0 In those areas in which the Secretary, in consultation with the 
Inspector General of the Department of Agriculture, finds evidence 
that the operation of house-to-house trade routes damages the pro- 
cram's integrity, the Secretary shall limit the participation of 
house-to-house trade routes to those routes that are reasonably nw- 
essary to provide adequate access to households." (7 U.b.L. ^uiaj 

REDEMPTION. OF COUPONS 

Sec 10. Regulations issued pursuant to this Act shall provide for 
the redemption of coupons accepted by retail food stores through 
approved wholesale food concerns or through financial institutions 
which are insured by the Federal Deposit Insurance Corporation or 
the Federal Savings and Loan Insurance Corporation.'' « with the 
cooperation of the Treasury Department, except that retail tood 
stores defined in section 3(kK4) of this Act shall be authorized to 
redeem their members' food coupons prior to receipt by the mem- 
bers of the food so purchased, and private nonprofit organizations 
or institutions which sen,'e meals to narcotics addicts or alcoholics 
in drug addiction or alcoholic treatment and rehabifitation pro- 
grams, public and private nonprofit shelters that prepare and serve 
meals for battered women and children,'' ' and public or private 
nonprofit group living arrangements that serve meals to disabled 
or blind residents shall not be authorized to redeem coupons 

Amended by Public Low 97-98, section VMi, 95 Stat. ViSb. Dec. 22. 1981. to add the final 
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through financial institutions which are insured by the Federal De- 
posit Insurance Corporation or the Federal Savings and Loan In- 
surance Corporation.'^® (7 U.S.C. 2019) 

ADMINISTRATION 

Sec. 11. (a) The State agency of each participating State shall 
assume responsibility for the certification of applicant households 
and for the issuance of coupons and the control and a^:countability 
thereof. There shall be kept such records fs may be necessary to 
ascertain whether the prograrn is being conducted in compliance 
with the provisions of this Act and the regulations issued pursuant 
to this Act. Such records shall be available for inspection and audit 
at any reasonable time and shall be preserved for such period of 
time, not less than three years, as may be specified in the regula- 
tions issued pursuant to this Act. 

..(b) «o 

(c) In the certification of applicant housf>liolds for the food stamp 
program, there shall be no discrimination by reason of race, sex, 
religious creed, national origin, or political beliefs. 

(d) The State agency (as defined in section 3(nKl) of this Act) of 
each State desiring to participate in the food stamp program shall 
submit for approval a plan of operation specifying the manner in 
which such program will be conducted within the State in every 
political subdivision. The Secretary may not, as a part of the ap- 
proval process for a plan of operation, require a State to submit for 
prior approval by the Secretary the State agency instructions to 
staff, interpretations of existing policy. State agency methods of ad- 
ministration, forms used by the State agency, or any materials, 
documents, memoranda, bulletins, or other matter, unless the State 
determines that the materialsr documents, memoranda, bulletins, 
or other matter alter or amend the State plan of operation or con- 
flict with the rights and levels of benefits to which a household is 
entitled. In the case of all or part of an Indian reservation, the 
State agency as defined in section 3(n)(l) of this Act shall be re- 
sponsible for conducting such program on such reservation unless 
the Secretary determines that the State agency (as defined in sec- 
tion 3(n)(l) of this Act) is failing, subsequent to the enactment of 
this Act, properly to administer such program on such reservation 
in accordance with the purposes of this Act and further determines 
that the State agency as defined in section 3(nK2) of this Act is ca- 
pable of effectively and efficiently conducting such program, in 
light of the distance of the reservation from State agency-operated 
certification and issuance centers, the previous experience of such 
tribal organization in the operation of programs authorized under 
the Indian Self-Determination Act (25 U.S.C. 450) and similar Acts 
of Congress, the tribal organization's management and fiscal capa- 
bilities, and the adequacy of measures taken by the tribal organiza- 
tion to insure that there shall bu no discrimination in the oper- 



^'J Public Law !»7 JIk, si-ction lill Ti. Kupnj r(K»tnoti» 
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ation of the program on the basis of race, color, sex, or national 
origih, in which event such State agency shall be responsible for 
conducting such program and submitting for approval a plan of op- 
eration specifying the manner in which such program will be con- 
ducted, The Secretary, upon the request of a tribal organization, 
shall providf the designees of such organization with appropriate 
training and technical assistance to enable them to qualify as expe- 
ditiously as possible as a State agency pursuant to section 3(nX2) of 
this Act. A State agency, as defined in section 3(nXl) of this Act, 
before it submits its plan of operation to the Secretary for the ad- 
ministration of the food stamp program on all or part of an Indian 
reservation, shall consult in good faith with the tribal organization 
about that portion of the State's plan of operation pertaining to the 
implementation of the program for members of the tribe, and shall 
implement the progr am in a manner that is responsive to the 
needs of the Indians o, * reservation as determined by ongoing 
consultation with the ul'Vii organization. . c 

(e) The State plan of operation required under subsection (d) ot 
this section shall provide, among such other provisions as may be 
required by regulation— 

(1) that the State agency shall (A) not conduct food stamp 
outreach activities with funds provided under this Act;** and 
(B) use appropriate bilingual personnel and printed hiaterial in 
the administration of the progiam in thJse portions of political 
subdivisions in the State in which a ^bstantial number of 
members of low-income households spe^^ a language other 

than English; J ^ . «- ■ 

(2) that each household Which contacts a food stamp otlice in 
person during office hours to make what may reasonably be in- 
terpreted as an oral or written request for food stamp assist- 
ance shall receive and shall be permitted to file, on the same 

• day that such contact is first made, a simplified, uniform na- 
tional application form for participation in the food stamp pro- 
gram designed by the Secretary, unless the Secretary approves 
a deviation from that form by a particular State agency be- 
cause of the use by that agency of a dual public assistance food 
stamp application form pursuant to subsection (i) of this sec- 
tion, the requirements of an agency's computer system, or 
other exigencies as determined by the Secretary. Each applica- 
tion form shall contain a description in understandable terms 
in prominent and boldface lettering of the appropriate civil 
ani criminal provisions dealinc with violations of this Act, in- 
cluding the penalties therefor, by members of an eligible 
household. Each application shall also contain in understand- 
able terms and in prominent fmd boldface lettering a state- 
ment that the information provided by the applicant in connec- 
tion with the application for a coupon allotment will be subject 
to verification by Federal, Str.te, and local officials to deter- 
mine if such information is (actual and that if any material 
part of such information is incorrect, food stamps may be 

•'Amended bv Public Luw ti7-:f:.. si-ction UHai. W, Stat ■M\2. Aui< IM, 1!»H1. to deli'to clauses ■ 
iA> und <Bi. rfdi'siKiiiitc- I'xistinv; ilaust- (C) as 'iiK and iiiM-rt tho lollowmi,' lu-w clausi' lA); (Al 
not conduct food stump outreach activities with (unds provided under this Act; . 
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denied to the applicant, and that the applicant may be subject- 
ed to criminal prosecution for knowingly providing incorrect 
information,^'* The State agency shall comply with the stand- 
ards established by the Secretary for^'* telephone contact by, 
mail delivery of forms to and mail return of forms by, and sub- 
sequent home or* telephone interview with, the elderly, phys- 
ically or mentally handicapped, and persons otherwise unable, 
solely because of transportation difficulties and similar hard- 
ships, to appear in person at a certification office or through a 
representative pursuant to paragraph (7) of this subsection, so 
that such persons may have an adequate opportunity to be cer- 
tified properly; 

{[{} that the State agency shall thereafter promptly deter- 
mine the eligibility of each applicant household by way of veri- 
fication only of income other than that determined to be ex- 
cluded by section 5(d) of this Act (in part through the use of 
thp information, if any, obtained under section K(e) of this 
Act) and such other eligibility factors as the SecietSry deter- 
mines to be necessary to implement sections 5 and 6 of this 
Act, although the State agency may verify prior to certifica- 
tion, whether questionable or not, the size of any applicant 
; household and any factors of eligibility involving households 
tViat fall within the State agency s error-prone household pro- 
files as developed by the State agency from the error rate re- 
duction system conducted under section 16 of this Act and as 
approved by the Secretary,^® so as to complete certification of 
and provide an allotment retroactive to the period of applica- 
tion to any eligible household not later than thirty days follow- 
ing its filing of an application; , 

(4) that the State agency shall insure that each participating 
household receive a notice of expiration of its certification 
prior to the start of thrlast month of its certification period 
advising the household®** that it must submit a new applica- 
tion in order to renew its eligibility for a new certification 
period and, further, that each such household which seeks to 
be certified another time or more t /nes thereafter by filing an 
application for such recertificatio' no later than fifteen days 
prior to the day upon which its r listing certification period ex- 
pires shall, if found to be still eligible, receive its allotment no 
later than one month after the receipt of the last allotment 
issued ^^L^t pursuant to its prior certification, but if such 
househoShs found to be ineligible or to be eligible for a small- 
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ei- allotment durin^; the new certification period it shall not 
continue to participate and receive beneHts on the basis au- 
ho "ed f^- the preceding certification period even ;t ".ak^^ 
a timely request for a fair hearing pursuan to paragraph (10 
ol his subsection: Provided, That the timeliness standards for 
submitting the notice of expiration and filing an appl .cation 
rrim'rtincntion may be modified by the Secretary in light of 
sections '(fri^ and «(c) of this Act if administratively neces- 

(5)* the specific standards to be used in determining the elig^ 
bilitv of applicant households which shall be in accordance 
with sections and 0 of this Act and shall include no addition- 
al ivGuirements imposed by the State agency; _ 

( iUhat A) the State ag/ncy shall undertake the certi .cation 
of ppli"int households in accordance with the general proce- 
du ef prescribed by the Secretary in the ••emulations issjaed 
pursuant to this Act; (B) the State agency personnel utili/ed in 
Snde U king such certification shall be Employed in accordance 
with the current standards for a Merit System o. Personnel 
Administration or any standards later prescrioed by the 
iSd StuU Ci Service Commission pursuant to sectipn 
V( s d thcVlnteiVovL-nmental Pe Act of 1970 modifying 

or supersed ng such standards relating to the establishment 

nd n?aintenance of personnel standards on a merit basis; and 
io t^St te age^^^^ undertake to provide a continuing, 

cUwhenslve program of training for all personnel undertak- 

"fTrttt'fn licant household may be represented in the 
cer fKa on process and that an eligible household may be rap- 
rese ed in coupon issuance of food purchase bv a person othei 
h^n a n embe of the household so Idhg as ^at P^'^^on has 
been deaHv designated as the representative ol that household 
foMhat purpose by the head of the household or the spouse of 
he head and where the certification process is concerned, the 
•elreseniative is an adult who is sul ficiently aware ol relevant 
ho Sd ^d^^^^ except that the Secretary may re- 

strict thtMrumber of households which may be represented by 
an individual and otherwise establish criteria and verification 
^t-md'irds for renp..^sentation under this para^a'apn,* 

S. riegu/uS^ limit the use or disclosure of informa- 

ti, n o;;lained ir„m applicant households to Persons du^cUy 
connected with the admini crat.on or 

sion^ of this Act. regulations issued P^.'^^ant to th.s A Hd 
,.,-,1 •issisfince programs, or federally assisted htate pio 
. ; ns exc . t that .A. such safeguards shall not prevent the 
u "discU sure of such iniormatiun to the Comptroller (.ener- 
I c l the U ited St..tes lor audit and examination authorr/.ed 

i anv other provision of law. and ^^l^^-'^^^^'Tr"^ 
other provision oi 1 iw. all information obtained under thi. Act 
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from an applicant household shall be made available, upon re- 
quest, to local. State or Federal law enforcement officials for 
the purpose of investigating an alleged violation of this Act or 
any regulation issued under this Act;^^ ^ 
(9) that the State agency shall— 

(A) provide coupons no later than five days after the 
date of application to any household which— 

(iKI) has gross income that is less than $150 p<*r 
month; or 

(II) is a destitute migrant or a st. sonal farmworker 
household in accordance with the reg liations govern- 
ing such households in effect July 1, 1982; and 

(ii) has liquid resources that do not exceed $100; and 

(B) to the extent practicable, verify the income and 
liquid rc^sources of the household prior to issuance of cou- 
pons to the household; «3 

^ (10) for tho granting of a fair hearing and a prompt determi- 
nation thereafter to any household aggrieved by the action of 
the State igency under any provision of its plan of operation 
as < affc-cts the participation of such household in the food 
stamp program or by a claim against the household for an 
overissuance: Provided, That any household which timely re- 
quests such a fair hearing after receiving individual notice of 
agency action reducing or terminating its benefits within the 
household s certification period shall continue to participate 
and receive benefits on the basis authorized immediately prior 
to the notice of adverse action until such time as the fair hear- 
ing is completed and an adverse decision rendered or until 
such ti|ne as the household s certification period terminates, 
whichever occurs earlier, except that in any case in which the 
State agency receives from the household a written statement 
containing information that clearly requires a reduction or ter- 
mination of the household's benefits, the State agency may act 
immediately to reduce or terminate the household's benefits 
and may provide notice of its action to the household as late as 
the date on which the action becomes effective;^'* 

(ID upon receipt of a request from a household, for the 
prompt restoration in the form of coupons to a household of 
any allotment or portion thereof which has bee\ wrongfully 
denied or terminated, except that allotments shall not be re 
stored for any period of time more than one year prior to the 
date the State agency receives a request for such restoration 
from a household or the State agency is notified or otherwise, 
discovers that a loss to a household has occurred; 

i\2) for the submission of such reports and other information 
as from time to time may be required by the Secretary; 



" .Aiiu'fidf.J by Piiblu" Liiw !r-!)X. Koclicm VU\i. !».", Stnl l;s<;. [Vc 12. add iflf lan- 

kMi.iue br^.ririmjr wilh i-xtept (hat " and curuiruiinr. as showri. to (he semicolon 

m-iphV"r ' " ^K-lion 170. \m .<tal TSO. S(»pi K. m^. lu add Ufw para- 

AmPml..d hy Publu Law !)7 s,*clion 171. !Hi Slal 7si). Sf-pl K. mt. i., add ihi^ langunK*. 
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(13) "" lor indicators of expected performance in the adminis- 
tration of the profiram; , J. I • 11 

(14) that the State agency shall prominently display in all 
food stamp and public assistance offices posters prepared or ol>- 
tained by the Secretary describing the information contained 
in subparagraphs (A) through (D) of this paragraph and shall 
make available in such offices for home use pamphlets pre- 
pared or obtained by the Secretary listing (A) foods that con- 
tain substantial amounts of recommended daily allowances ot 
vitamins, minerals, and protein for children and adults; (B) 
menus that combine si ch foods into meals; (C) details on eligi- 
bility for other programs administered by the Secretary that 
provide nutrition benefits; and (D) general information on the 
relationship between health and diet; 

(15) that the State agency shall specify a plan of operation 
for providing food stamps for households that are victims ot a 
disaster; that such plan shall include, but not be limited to, 
procedures for informing the public about the disaster program 
and how to apply for its benefits, coordination with Federal 
and private disaster relief agencies and local government offi- 
cials, application procedures to reduce hardship and inconven- 
ience and deter fraud, and instruction of caseworkers in proce- 
dures for implementing and operating the disaster program; 

(16) that the State agency shall require each household certi- 
fied as eligible to participate by methods other than the out-of- 
office methods specified in the last sentence of paragraph U) ot 
this subsection in those project areas or parts of project areas 
in which the Secretary, in consultation with the Department s 
Inspector General, finds that it would be useful to protect the 
program's integrity, to present a photographic identification 
card when using its authorization card in order to receive its 

coupons; ^ . . ... r tu 

(17) notwithstanding paragraph (8) of this subsection, tor the 
immecliate reporting to the Immigration and Naturalization 
Service by the State agency of a determination by personnel 
responsible for the certification or recertification o. households 
that any member of a household is ineligible to receive food 
stamps because that member is present in the United States m 
violation of the Immigration and Nationality act; » 

(18) at the option of the State agency, for the establishment 
and upcraYion of an automatic data processing and information 
retrieval system that meets such conditions as the Secretary 
may pres( ribe and that is designed to provide efficient and ef- 
fective administration of the food stamp program; 

(U))t',iat— . . ., . , ,. 

{\) in any case in which information is available trom 
agencies administering State unemployment compensation 



A.ncndrd bv l.'Mw Law \^--\i:>:i. sccUons Itnibi and ll)(Ki« 1 ".M! Stat 77!) and 7^7 St-pl H, 
rivV. i ir ■. • "-i rcMti-siKnat,- paragraphs 041 throunh aixordinKly 
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laws urider section 303(d) of the Social Security Act (42 
U.S.C. 503(d)), the information shall be requested and uti- 
lised by the State agency to the extent permitted under 
such section; or 
(B) in any case in which information is not availab^.e 
/ from agencies administering State unemployment compon- 
/. sat ion laws under section 303(d) of the Social Security 
Act- 

(i) information available from the Social Security 
AdministVation under section 6103(1X7) of the Internal 
Revenue Code of ,1954 shall be r^uested and utilized 
by the State agency to the extent permitted under 
such section; or 

(ii) similar information available from other sources 
shall be requested and utilized by the State agency to 
the extent approved by the Secretary and pefinitted 
by any law controlling access to the information; 

(20) that, in project areas or parts thereof where authoriza- 
tion cards are used, and eligible households are required to 
present photographic identiflcation cards in order to receive 
their coupons, the State agency bhall include, in any agree- 
ment or contract with a coupon issuer, a provision that (A) the 
issuer shall (i) require the presenter to furnish a photographic 
identification card at the time the authorization card is pre- 
sented, and (ii) record on the authorization card the identifica- 
tion number shown on the photographic identification card; 
and (B) if the State agency determines that the authorization 
card has been stolen or otherwise was not received by a house- 
hold certified as eligible, the issuer shall be liable to the State 
agency for the face value of any coupons issued ij^ the transac- 
tion in which such card is used and the issuer fails to comply 
with the requirements of clause (A) of this paragraph; and 

(21) that the State agency shall establish a system and take 
action on a periodic basis to verify and otherwise assure that 
an individual does not receive coupons in n^ore than one juris- 
diction within the State. 

it) To encourage the purchase of nutritious foods, the Secretary is 
authorized to extend food and nutrition education to reach food 
stamp program participants, using the methods and techniques de- 
veloped in the expanded food and nutrition education and other 
programs. 

(g) If the Secretary determines, upon information received by the 
Secretary, investigation initiated by the Secretary, or investigation 
that the »Secretary shall initiate upon receiving sufficient informa- 
tion evidencing a pattern of lack of compliance by a State agency 



AmendtKl by Public law DK'204. section 7, 97 Stat. Dec. 2. IUK:^. to amend paragraph 
\U)) to read iis shown. 

Amended by Public Uw !)7-9K. section 1321(3). % Sinl 12H7. Dec. 22. I9S1. to add new 
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(U2) as paragraphs ( 13» through \2\). 

Amended by Public Uw 9r>>9S, section 1322, 95 Stat, 1287. DtT 22. 191^1. to change subsec- 
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of a type specified in this Hubsection.'"^ that m the adnunistratmn • 
of the food stamp program there is a failure by a State agency 
without good cause to comply with any of the provisions of this 
Mt the regulations issued pursuant to this Act, the State pjan of. 
opeiation submitted pursuant to subsection (d) of this sect'on, or 
he Secretary's standards for the efficient and effective administra- 
tion of the program established under section Ib(bKl) of this 
Act the Secretary shall immediately inform such State agency 
of such failure and shall allow the State agency a specified period 

of ?rme for the correction of such f«il"^%If;h,%f,^f ^hSe?^^^^^^ 
not correct such failure within that specified period, the b^re aiy 
may refer the mfttter to the Attorney General with a request that 
injunctive relief be sought to require compliance for hwith by the 
Sat^S.cy and, upon suit by the Attorney General in an appro- 
oriaL drstt iy^^^^ the United States having jurisdiction of the 
geography ar^^ in which the State agency is located and a showing 
tS noncompliance has occurred appropriate '"junctive re lef 
shall issue and, whether or not the Secretary refers such matter to 
AttirluT General, the Secretary shall P-^««<^/° * ^-.Tf 

the State such funds authorized under sections l^a) and lb(c of 
this Act as the Secretary determines to be aPP'-^r'^f^tfict 
administrative and judicial review under section 14 of this Act. 

(h i he Secretary determines that there has been negligence -or 
fraud on the part of the State agency in the certification of appli- 
cant households, the State shall, upon request of th^ Secretary, de- 
posit into the Treasury of the United States, a s"'^^«i"^/°^^]V^ 
face value of any coupon or coupons issued as a result of such neg- 

''1irNo?wiSndin, anv .ther provision of law, the Sec>etary and 
the Secretary of Health and Human Services shall develop a 
jLm^ wh'ich (1) a single interview shall be X^"9j^^^°,^i 
mine eligibility for the food stanxp program and the ^ ^ to families 
with debendent children program under par; A of title IV ol the 
S!^l £u?ity Act; (2) households in wl^ch aU members are re^^^^^^^ 
ents of/suuplemental secur ty income shall be permitted to app y 
for pa t dpa ion "n the food stamp program by executing a simple 
app!iJ3tion at the social security office and be certified foj e lig. 
bilitv Utilizing information contained in files of the Social fsecut ity 
Admirstratii'n; households in which all members are included 
n a liderally aided public assistance or State or local general as- 
siLtante LM^nt shall have their application for' participation in the 
fiod stamp program contained in the public assistance or general 
S ncT application form; and (4) new aPPi'^'«"ts, as well as 
households which have. recently lost or been denied eligibility for 

A,m.n<i...l by l-ul.t.. l.>- •.h;-'.4>.. s...,o„ lli-r^,. IM S.m .m. May -JC. l'..K... tu add the 
\vnrd> Without ^MKKUaUse" i.vili, ciiv;,.,e '{i;*^ Mav '-'i; I'JHO to iidvl "ur thf 

-<■..,. lU S,a, May H-k,., ... add Inn- 

'-'""■^vl^foS.v .■;;hi:^t;?:'%':;4?-t,o„ l.^, S,a. -.m. May \U.n. to chauK.. "s.mpi.. 
Tied allidavil" to • simijli- applautioii 
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public assistance or (ieneral assistance, shall be certified fbr partici- 
patio:; in the food stamp program based on information in the 
public assistance or general assistance ca?e file to the extent that 
reasonably verified information is available m such case file. Each 
State agency shall implement clauses (1) and (2)' and may imple- 
ment clause (3) or (4), or both such clauses. ^^"^ • 

(J) The Secretary, in conjunction with the^ Secretary of Health 
and Human Services, is authorised to prescribe regulations permit- 
ting applicants for and recipients of social security benefits to 
apply for food stamps at social security offices and be certified for 
food stamp eligibility dn such offices in order that the application 
and certification for food stamp assistance may he accomplished as 
efficiently and conveniently as possible. 

(k) Subject to the approval of the President, post offices in all or 
part of the State may issue, upon request by the State agency, food 
stamps t^ eligible households. 

(1) Whetnever the ratio of a State's average food stamp participa- 
tton in any quarter of a fiscal year to the State's total population 
in that quarter (estimated^n the basis of the latest available popu- 
lation estimates as provide by the Department of Commerce, 
Bureau of the Census, Series P-25, Current Population Reports (or 
its successor series)) exceeds 60 per centum, the Office of the In- 
spector General of the Department of Agriculture shall immediate- 
ly schedule a financial audit review of a sample of project areas 
within that State, and shall, upon completion of the audit, provide 
a report to Congress of its findings and recommendations within 
one hundred and' eighty days. Any financial audit review subse- 
quent to the first such review, required under the preceding sen- 
tence, shall be conducted at the option of the Office of the Inspec- 
tor General. 

(m) The Secretary shall provide for the use of fee agents in rural 
Alaska. As used in this subsection 'Tee agent'' means a paid agent 
who, although not a State employee, is authorized by the State to 
make applications available to low-income households, assist in the 
completion of applications, conduct required interviews, secure re- 
quired verification, forward completed applications and supporting 
documentation to the State agency, and provide other services as 
r^jquired by • the State agency. Such services shall not include 
making final decisions on household eligibility or benefit levels. 

(n) The Secretary shall require State agencies to conduct verifica- 
tion and implement other measures where necessary, but no less 
often than annually to assure that an individual does not receive 
both coupon? and benefits or payments referred to in section (i(g) or 
both coupons and assistance provided in lieu of coupons under sec- 
tion 17(b)(1). (7 U.g.C. 2020) 

' ' r- 

, ■• * 
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CIVIL MONEY PENALTIES AND DISQUALIFICATION OF RETAIL FOOD 
STORES AND WHOLESALE POOD CONCERNS 

Sec 12 (a) Any approved retail food store or wholesale food con- 
cern may be disqualified for a specified period of time from further 
participation in the food stamp program, or subjected to a civil - 
money penalty of up to $10,000 for each violation il the Secretary 
determines that its disqualification would cause hardship to tood 
stamp households, on a finding, made as specified in the regula- 
tions, that such store or concern has violated any of the provisions 
of this Act or the regulations issued pursuant to this Act. 

(b) Disqualification under subsection (a) shall be— 

(1) for a reasonable period of time, of no less than six months 
nor more than five years, upon the first occasion of disqualifi- 
cation; . , L \ 

(2) for a reasonable period of time, ot no less than twelve 
mouths nor more than ten years, upon the second occasion of 
disqualification; and „ ,. ,._ ^. 

(3) permanent upon the third occasion of disqualitication or 
the first occasion of a disqualification based on the purchase of 
coupons or trafficking in coupons or authorization cards by a 
retail food store or wholesale food concern. . 

(c) The action of disqualification or the imposition of a civil 
money penalty shall be subject to review as provided in section 14 

of this Act. , J 

(d) As a condition of authorization to accept and redeem coupons, 
the Secretary may require a retail food store or wholesale food con- 
cern which has been disqualified or subjected to a civil penalty pur- 
suant to subsection (a) to furnish a bond to cover the value ot cou- 
pons which such store or concern may in the future accept and 
redeem in violation of this Act. The Secretary 8hfcll.X''T^^f IT' 
prescribe the amount, terms, and conditions of such bond. It the 
Secretary finds that such store or concern has accepted and re- 
deemed coupons in violation of this Act after furnishing such bond, 
such store or concern shall forfeit to the Secretary an amount ot 
such bond which is equal to the value of coupons accepted and re- 
deemed by such store or concern in violation of this Act. Such store 
or concern may obtain a hearing on such forfeiture pursuant to 
section 14.''° (7 U.S.C. 2021) 

COLlECTfON AND DISPOSITION OF CLAIMS ' ' ' 

Sec lb. (a) The Secretary shall have the power to determine the 
amount of and settle and adjust any claim and to compromise or 
deny all or part of any such claim or claims arising under the pro- 
visions of *his Act or the regulations issued pursuant to this Act, 
including, but net limited to, claims arising from iraudulent and 
nonfraudulent /bverlssuaiices to recipients, including the power to 
waive claims (ff the Secretary determines that to do so would serve 
the purpose^ of this Act. Such powers with respect to claims 

""Amendud'b^ Public Uw 97-2.W. soction^^ 175 und IVfka). 96 Stat. 7«1, Sept. «. i982 to re- 
ulace "$To()0" with 'JIO.OOO": delete the socond sentence onu replace with sulwection lb); des.g- 
nate first'ond last sentences as subsections di) and (c); and add new Bubsection id), 

AmenHed bv Public Uw !)7-3.'). section 113(b), 95 Stat. 363. Aug. 13. 1981. to delete Deter- 
mination of and substitute "Collection and"'. 
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against recipients may be delegated by the Secretary to State agen- 
cies. The Secretary shall have the power to reduce amounts other- 
X ^wise due to a State agency under section 16 of this Act to collect 
unpaid claims assessed against the State agency if the State agency 
has declined or exhausted its appeal rights under section 14 of this 
Act. 

(bKlXA) In the case of any ineligibility determination under sec- 
tion 6(b) of this Act, the household of which such ineligible individ- 
ual is a member is required to agree to a reduction in the allot- 
ment of the household of v^hich such individual is a member, or 
payment in cash, in accordance with a sjchedule determined by the 
Secretary, that will be suffiqient to reimburse the Federal Govern- 
ment for the value of any overissuance of coupons resulting from 
the activity that was the basis of the ineligibility determination. If 
a household refuses to make an election within thirty days of a 
demand for an election, or elects to make a payment in cash under 
the provisions of the preceding sentence and fails to do so, the 
household shall be subject to an allotment reduction. 

(B) State agencies may collect any claim against a household, 
arising from the overissuance of coupons based on an ineligibility 
determination under section 6(b), other than claims collected pur- 
suant to subparagraph (A), by using other means of collection. 

(2)(A) State agencies shall collect any claim against a household 
arising from the overissuance of coupons, other than claims the col- 
lection of which is provided for in paragraph (1) of this subsection 
and claims arising from an error of the State agency, by reducing 
the monthly allotments of the household. These collections shall be 
limited to 10 per centum cof the monthly allotment (or $10 per 
month, whenever that would result in a faster collection rate). 

(B) State agencies may collect any claim aga'.nst a household 
arising from the overissuance of coupons, other than claims collect- 
ed pursuant to paragraph (1) or subparagraph (A), by using other 
meanig of collection. "^ -^ (7 U.S.C. 2022) 

ADMINISTRATIVE AND JUDICIAL REVIEW 

Sec. 14. :a) Whenever an application of a retail food store or 
wholesale food concern to participate in the food stamp program is 
denied pursuant to section 9 of thin Act, or a retail food store or 
wholesale food concern is disqualified or subjected to a civil money 
penalty under the provisions of section 12 of this Acc, or a retail 
food store or wholesale food concern forfeits a bond under section 
12(d) of this Act, or all or part of any claim of a retail food store or 
wholesale food concern is denied under the provisions of section 13 
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of this Act, or a claim against a State agency is stated pursuant to 
the provisions of section*13 of this Act, notice of such administra- 
tive action shall be issued to the retail food store, wholesale food 
concern, or State agency involved. Such notice shall be delivered by . 
certified mail or personal service. If such stoire, concern, or State 
agency is aggrieved by such action, it may, in accordance with reg- 
ulations promulgated under this Act, within ten days of the date of 
.delivery of such nutice, file a written request for an opportunity to 
submit information in support of its position to such person or per- 
sons as the regulations may designate. If such a request is not 
made or if such store, concern, or State agency fi^-is to submit in- 
formation in support of its position after filing a request, the ad- 
ministrative determination shall be final. If such request is made 
by such store, concern, or State agency, such information as may 
be submitted by the store, concern, or State agency, as well as such 
other information as may be available, shall be reviewed by the 
person or persons designated by the Secretary, who shall, subject to 
the right of judicial review; hereinafter provided, make a determi- 
nation which shall be final and which shall take effect thirty days 
after the date of the delivery or service of such final notice of de- 
termination. If the store, .concern, or State agency feels aggrieved 
by such final determination, it may obtain judicial review thereof 
by filing a complaint against the United States in the United 
States court for the district in which it resides or is engaged in 
business, or, in the case of a vetail food store qr wholesale food con- 
cern in any court of record of the State having competent jurisdic- 
tion,' within thirty days after the date of delivery or service of the 
final notice of determination upon it, requesting the court to set 
aside such determination. The copy of the summons and complaint 
required to be delivered to the official or agency whose order is 
being attacked shall be sent to the Secretary or such person or per- 
sons as the Secretar/ may designate to receive service of process. 
The suit in the United States district court or State court shall be 
a trial de novo by the court in which the court shall determine the 
validity of the questioned administrative action in issue. It the 
court determines that such administrative action is invalid, it shall 
enter such judgment or order as it determines is in accordance 
with the law and the evidence. During the pendency of such judi- 
cial review, or any appeal therefrom, the administrative action 
under review shall be and remain in full force and effect, unless an 
application to the court on not less than ten days' notice, and after 
hearing thereon and a showing of irreparable injury, the court 
temporarily stays such administrative action pending disposition ot 

such trial or appeal. , . * . i. r j * ^ 

(b) In any judicial action arising under this Act, ahy food stamp 
allotments found to have been wrongfully withheld shall be re- 
stored only for periods of not more than one year prior to the date 
of the commencement of such action, or in the case of an action 
seeking review of a final State agency determination, not more 
than one year prior to the date of the filing of a request with the 
State for the restoration of such allotments or, in either case, not ' 
more than one year prior to the date the State agency is notified or 



38 

• otherwise discovers the possible loss to a household. (7 V.S.C. 

VIOLATIONS AND ENFORCE^NT 

Sec. 15. (a) Notwithstanding any other provision of this Act thp 
Secretary may provide for the issuance or presentment fir rederni^ 

uTh Irn^ a Vhe^'sP^T ^li^'^"^' '"^ sucTtimes'andT 
sucn manner, as the Secretary deems necessary or aoDronriatP 

protect the interest of the United States or to ensure enZcemeS 
this Acr''''°"' regulations issued pursuant to 

who2iL^^;il^n°^I v^'nLTf paragraph (2) of this subsection, 
wnoever knowingly uses, transfers, acquires, alters or DOf«M»QSPQ 

tteTrt oMhe'rtTr™ manner not a„°thoS''b^ 

mis Act or the regulations issued pursuant to this Act shall if «iirh 
coupons or- authorization cards are of a value of $100 or mire 

nned^o tLr lo'oo^^^ "P?" '"^^ first conviction TherS,' b: 

imea noi more than $10,000 or imprisoned for not more than fivp 
years, or bo h and, upon the second and any subseqrnt convk^tion 
thereof, shall be imprisoned for not less than six months nor more 
than five years and may also be fined not more than $10 000 or if 
A T^?l' or authorization cards are of a value of ess than 

?ion therlif^th^aT^ f -^-"T' the firsrcoiv'- 

iion thereof, shall be fined not more than $1,000 or imprisoned for 

selTnT'ciSvk^^ T' °? upon the second anTa^rsub: 

one vear and m«v lun'tiV'^^i^ imprisoned for not more than 
t Ifph Ln ^ ^'"^"^ than $1,000. In addition 

vio ati^n' unlT'th?/rr ^^'^^^ ^'^ misdemeanor 

vio.ation under this subsection may be suspended bv the rmirt 

Sd'o^^'^o'tf pth^" ^'^^p - additS 

period of up to eighteen months consecutive to that period of sus- 
pension mandated by section 6(bXl) of this Act. ^ 

Dan^iLh Mi'nrtK?^ ^""i individual convicted of an offense under 
paragraph (1) of this subsection, the court may permit such individ- 
ual to perform work approved by. the court for the -'uroose of nJo- 
viding restitution for losses incurred by the United Statos and Z 
was convS the offense for which such indTvtiual 

was convicted If the court permits such individual to perform s-jch 

th/Utitron o?'th"'""l'^^^^^ shall wUhho 5 

ine imposition of the sentence on the condition that such individ- 

ual perform the assigned work. Upon the successful compleUcn o^ 

Tc) Whoplr''' '^r^"'"' '""y ^"«P^"^ sentence 
(c) Whoever presents, or causes to be presented coupons for oav 
ment or redemption of the value of $100 or mor^Kw n/th^P 
same to have been received, transferred, or used in anfmanner in 
violation of the provisions of this Act or the regulations iTsued our 
suant to this Act shall be guilty of a felony and, upTn the first con 
vict.on thereof shall be fined not more than $10,00^0' impriLn^^^^^ 
for not more than ive years, or both, and, upon the second and anv 
subseqia^^^^ conviction thereof, sl.all be im^isoneS for not less t^^^^ 

j:>:^t' "■ St«. UHi;. Oec 22. mi. t„ add now 

er|c '44 
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one year nor more than five years and may also be fined not more 
than $10,000, or, if such coupons are of a value of less than $iuu, 
shall be guilty of a misdemeanor and, upon the first conviction 
thereof, shall be fined not more than $1,000 or imprisoned for not 
more than one year, or both, and, upon the second and any subse- 
quent conviction t e^mi, shall be imprisoned for not more than 
one year and may also be fined not more than $1,000. In addition 
to such penalties, any person convicted of a felony or misdemeanor 
violation under this subsection may be suspended by the court 
from participation in the food stamp program for an additional 
period of up to eighteen months consecutive to that period of sus- 
pension mandated by section 6(bKl) of this Act* . ^ u k 
(dLCoTlwns issued pursuant to this Act shall be deemed to be ob- 
-^ations of the United States within the meaning of section 8 ol 
title 18, United States Code.. 

(e) Any coupon issuer or any officer, employee, or agent thereof 
convicted of failing to provide the report required under section 
7(d) of this Act or of violating the regulations issued under section 
7 (d) and (e) of this Act shall be fined not more than $1,000 or im- 
prisoned for not more than one year, or both. *u„^„„r 
(ft Any coupon issuer or any officer, employee, or agent thereof 
convicted of knowingly providing false information in the report re- 
quired under section 7(d) of this Act shall be fined not more than 
$10 000 or imprisoned not more than five years, or both 

(K) The Secretary may subject to forfeiture and denial ol property 
rights any nonfood items, moneys, negotiable instruments, securi- 
ties, or other things of value that are furnished or intended to be 
furnished by any person in exchange for coupons or authorization 
cards in any manner not authorized by this.Act ov the regulations 
issued under this Act. Any forfeiture and disposal or property for- 
feited under this subsection shall be conducted in accordance with 
procedures contained in regulations issued by the Secretary. (( 
U.S.C. 2024) 

ADMINISTRATIVE COST-SHARING AND QUALITY CONTROL 

Sec 16. (a) The Secretary is authorized to pay to each State 
.agency an amount equal to 50 per centum of a" a^m^^f jaj);;;^ 
costs involved in each State agency's operation of the food stamp 
program, which costs shall include, but not be limited to, the cost 
of (1) the certification of applicant households, (2) the acceptance, 
storage, protection, control, and accounting of coupons after their 
delivery to receiving points within the State, (3) the issuance of 
coupons to all eligible households, and (4) fair hearings: Provid- 
ed That the Secretary is authorized to pay each State agency an 
amount not less than 75 per centum of the costs of State tood 
stamp program investigations and prosecutions, and is further au- 
thorized at the Secretary's discretion to pay any State agency ad- 
ministering the food stamp program on all or part of an Indian res- 

by PublT I^iw I)7-;W. section Kf24, 9.^ Stat. \m, Dec. 22. 19S1, to revise subsec- 

''°".Vjr„d;^l' bVpubltc ltr%-24!.. B..tion 124. 94 Stat, 'm, May 2.;. IWO. to add subsection 

'^'l" Amendfd bv Public !17-X.^. section llKbi. Stat. ;«2 Am. Vi, li)Hl to delete clause 
,1 , and rSnaU. clauses t2.. V.iK U). and (5. as douses ( 1 (2), V.U an^ (4). respectively. 
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ervation under section l ?.(d) of this Act such amounts for adminis- 
trative costs as the Secretary determines to be necessary for effec- 
tive operation of the food stamp program, as well as to permit each 
State to retain 50 per centum of the value of all funds or allot- 
ments recovered or collected pursuant to section 13(bKl) of this /xt 
and 25 per centum of the value of all funds or allotments recovek ed 
or collected pursuant to section 13(bK2) of this Act, except the 
value of funds or allotments recovered or collected pursuant to sec- 
tion 13(b)(2) which arise from an error of a State agency The 
officials responsible for making determinations of ineligibility 
under this Act shall not receive or benefit from revenues retained 
by the State under the provisions of this subsection. ' 

(b) The Secretary shall (1) establish standards for the efficient 
and effective administration of the food stamp program by the 
States and (2) instruct each State to submit, at regular inter- 
vals, reports which shall specify the specific administrative actions 
proposed to be taken and implemented in order to meet the effi- 
ciency and effectiveness standards established pursuant to clause 
(1) of this subsection.* 22 

(c) The Secretary is authorized to adjust a State agency's federal- 
ly funded share of administrative costs pursuant to subsection (a), 
other than the costs already shared in excess of 50 per centum 
under the proviso in the first sentence of subsection (a) or under 
subsection (g), by increasing such share to 60 per centum of all 
such administrative costs in the case of a State agency which has — 

(1) a pavment error rate as defined in subsection (d)(1) which, ^ 
when added to the total percentage of all allotments underis- 
sued to eligible households by th'j State agency, is less than 5 
per centum; and 

(2) a rate of invalid decisions in denying eligibility which is 
less than a nationwide percentage which the Secretary deter- 
mines to be reasonable. ^ '^^ 

(d) (1) As used in this subsection, the term "payment error 
rate * means the total percentage of all allotments issued in a fiscal 
year by a State agency which are either— 



Amended by Public Ltiw U7 -85, section 114!l). 'J'l Stat. 'M\2, Aua. IS. HISl. to delete in the 
first sentence **throuKb prosecutions" and all that follows through tnt* end of the nentence and 
insert in lieu thereof "pursuant to section ISlbKl) of this Act and 25 uvr centum of the vulbe of 
all funds or allotments recovered or collected pursuant to section lHfbx2> of this Act ". Further 
amended by Public Law 1)7-25:^. section 171). Dti Stat. 782. Sept. S. 1982. to add the language ai'ter 
tht» final comma in the first sentence. 

' Amended by r^ublic Law 97-85. section li4(2i. 1)5 Stat. 'MY.i. Aug. 18. IDKl. to delete "fraud' 
and substitute "i leligibility" 

Amended )y Public Uiw l)r»-58. section 1)8 Stiit. 891. Aug 14. 1971). to add the language 
following "effective ojK'ration of the food stamp program". 

Amended by Fubhc Uiw 97-l)S. section 1825. 95 Stat. 12K9. Di'c. 22. 1981. to delete the 
phrase ". includinij. but not limited to. stamng standards such as caseload per certification 
worker limitations. * immediately following the word "State". 

'■-'^ Amendtnl by Public Law 9K-249. section 121. 94 Stat. 8(i8. May 2fJ, IDKO. to delete the last 
sentence of .subsection (b) 

Amended by F^iiblic I^iw 97-!)S. section 182<><li. 95 Stat 12K!). Dec 22. IDKl. to add the lan- 
guage beginning and. effective CMober 1. 19K1. *' and continuing to the end of the first 
sentence Further amended by Public I^w 90-249. section 125. 94 ^Uii. 8('»4. May 2<J, 1981). to 
shin the placement of the October 1. 197K. effective date: provide that cumulative error rates 
sjiall be dealt with seniitmnually; add new subparagraphs (A) and (B) to paragraph (iJ. and add 
new paragraphs iji. (8i. and (4) Further amended by F^blic Liiw 97-258. section 180(aXl), 9() 
Stat 7>^2. St'pt H, 1!)>^1!. in delett» subsection (c» and substitute a new subsection (ci. 

'-'^ Amended by Public Law 97 98. section 182f»(2i. 95 Stat. 1289. Dec. 22. 1981. to delete "Octo- 
bt*r I. 197s" and substitute "Octoln'r 1. 1981" Further amended by Public Law 97-98. section 
18i;7. 95 Stat U'89. Dec. 22. 1981. to add "(2r fo) lowing the phrase "'subsection (O". (See footnote 
Li5.i 
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(A) issued to households which fail to meet basic program eli- 
gibility requirements; or 

(B) overissued to eligible houseiiolds. 

(2KA) The Secretary shall institute an error rate reduction pro- 
gram under which, if a State agency's payment error rate ex- 

(i) 9 per centum for fiscal year 1983; 

(ii) 7 per centum for fiscal year 1984; or 

(iii) 5 per ceivtum for fiscal year 1985 or any fiscal year 

then the Secretary shall, other than for good cause shown or as 
provided in subparagraph (B), reduce the State agency s federally 
funded share of administrative costs provided pursuant to subsec- 
tion (a), other than the costs already shared m excess of 50 per 
centum under the proviso in the first sentence of subsection (a) or 
under subsection (g), by the amounts required under paragraph {o). 

(B) The Secretary may not reduce a State agency 3 federallv 
funded share of administrative costs pursuant to subparagraph 

(A)— , , r 

(i) on the basis of the State agency s payment error rate for 
fifjcal year 1983, if such payment error rate represents a reduc- 
tion from the State agency's payment error rate for the J^riod 

" b«3ginning on October 1, 1980, and ending on March 31, 1981, of 
at least 33.3 per centum of tjie difference between the State 
agency's payment error rate for such period and 5 per centum; 
or 

(ii) on the basis of the State agency's payment error rate for 
fiscal year 1984, if such payment error rate represents a reduc- 
tion from the State agencv's payment error rate for the .Mriod 
beginning on October 1, 1980, and ending on March 31, 1981, ot 
at least 66.7 per centum of the difference between the State 
agency's payment error rate for such period and 5 per centum. 

(SKA) The Secretary shall reduce a State agency s federally 
funded share of administrative costs, except as provided m sub- 
paragraph (B), by— r i.u * 

(i) 5 per centum for each per centum or fraction thereot that 
the State agency's payment error rate exceeds the maximum 
payment error rate allowed for the fiscal year under para- 
graph (2); and 

(ii) if the State agency's payment error rate exceeds the max- 
imum payment error rate allowed for the fiscal year under 
paragraph (2) by more than 3 per centum, an additional 5 per 
centum (for a total of 10 per centum) for each per centum or 
fraction thereof that the State agency's payment error rate ex- 
ceeds the maximum payment error rate allowed for the fiscal 
year under paragraph (2) by more than 3 per oentum. 

(B) The Secretary may not reduce a State agency s federally 
funded share of administrative costs for a fiscal year by an amount 
that exceeds the product of multiplying— 

(i) the per centum by which the btate agency s payment 
error rate exceeds the maximum payment error rate allowed 
for the fiscal year under paragraph (2); by , , . o 

(ii) the total dollar value of all coupons issued by the btate 
agency during the fiscal year. 
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(4) The Secretary may require a State agency to report any fac- 
tors which the Secretary considers necessary to determine the ap- 
propriate level of a State agency's federally funded share of admin- 
istrative costs under this subsection. If a State agency fails to meet 
the reporting requirements established by the Secretary, the Secre- 
tary shall base the determination on all pertinent information 
available to the Secretary. 

(5) If the Secretary reduces a State agency's federally funded 
share of administrative costs under this subsection, the State may 
seek administrative and judicial reviev/ of the action pursuant to 
section 14. 

(e) The Secretary and State agencies shall (1) require, as a 
condition of eligibility for participation in the food stamp program, 
that each household member furnish to the State agency tl:eir 
social security account number (or numbers, if they have more 
than one number), and (2) use such account numbers in the admin- 
istration of the food stamp program. The Secretary and State agen- 
cies shall have access to the information regarding individual food 
stamp program applicants and participants who receive benefits 
under title XVI of the Social Security Act that has been provided 
to the Secretary of Health and Human Services, but only to the 
extent that the Secretary and the Secretary of Health and Human 
Services determine necessary for purposes of determining or audit- 
ing a household's eligibility to receive assistance or the amount 
tht*reof under the food stamp program, or verifying information re- 
lated thereto. ^^"^ 

(0 Notwithstanding any other provision of law, counsel may be 
employed and counsel fees, court costs^bail, and other expenses in- 
cidental to tne defense of officers and employees of the Department 
of Agriculture may be paid in judicial or administrative proceed- 
ings to which such officers and employees have been made parties 
and that arise directly out of their performance of duties under 
this Act. 

(g) Effective October 1, 1980, the Secretary is authorized to pay to 
each State agency an amount equal to 75 per centum of the costs 
incurred by the State agency in the planning, design, development, 
or installation of automatic data processing and information re- 
trieval systems that the Secretary determines (1) will assist in 
meeting the requirements of this Act, (2) meet such conditions as 
the Secretary prescribes, (3) are likely to provide more efficient and 
effective administration of the food stamp program, and (4) will be 
compatible with other such systems used in the administration of 
State plans under the Aid to Families with Dependent Children 
Program under title IV of the Social Security Act: Provided, That 
there shall be no such payments to the extent that a State agency 
is reimbursed for such costs under any other Federal program or 
uses such syst' ms for purposes not connected with the food stamp 



AnuMidi'd by Public Lnw swtion lH()in». % Stat. 1X2. St»pt. H. V.)H2, to delete subseo 

lidiis <di. u»i. and i^'. add ru'W submK.iion 'd». and redesignate other subseclionh. 

'-•••Amended bv Public Uiw WI-UH. section !)') Stat. Dec. 22, \m, to delete "may" 
and substitute shall" 

'■^^^ Amended bv Public Law section 1. \rA Stat Aug 14. 15)7!). to add new subsec- 

tion S<M. also section 127 of Public Iaiw m-2\\K \\\ Stat Mui-'M'u, May 2{\. \m\, for related 
aniendmeat.s to the Internal Revenue C'ode of 11)54 [XTtaininK to the Social Stnrurity Act. 
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program: Provided further, That any costs matched under this sub- 
jection shall be excluded in determining the State agency s admin- 
istrative costs under any other subsection of this section. U 
U.S.C. 2025) 

RESEARCH, DEMONSTRATION, AND EVALUATIONS 

Sec. 17. (a) The Secretary may, by way of making contracts with 
or grants to public or private organizations or agencies, undertake 
i«search that will help improve the administration and effective- 
ness of the food stamp program in delivering nutrition-related ben- 
Gilts 

(bKl) The Secretary may conduct on a trial basis, in one or more 
areas of the United Stetes, pilot or experimental projects designed 
to test program changes that might increase the efficiency of the 
food stamp program and improve the delivery of food stamp bene- 
fits to eligible households, including projects involving the payment 
of the value of allotments or the average value of allotments by 
household size in the form of cash to eligible households all of 
whose members are age sixty-five or over or any of whose mem^rs 
arc entitled to supplemental security income benefits under title 
XVI of the Social Sfecurity Act or to aid to families with dependent 
children under part A of title IV of the Socid Security Act, the "ge 
of countersigned food coupons or similar identification mechanisms 
that do rot invade a household's privacy, and the use of tood 
checks or other vbucher-type forms in place of fo<><J coupons. 1 he 
Secretary may waive the requirements of this Act to the degree 
necessary for such projects to be conducted, except that no Project, 
other than a project involving the payment of the average value of 
allotments by household size in the form of cash eligible ho^sej 
hoW. ^hall be implemented which would lower or farther restnct 
the income or resource standards or benefit levels Provided pursu- 
ant to sections 5 and 8 of this Act. Any pilot or experimental 
project implemented under this paragraph and operating as ot Uc- 
tober 1, 1981, involving the payment of the value of allotments in 
the form of cash to eligible households all of whose memb«;;s are 
either age sixty-five or over or entitled to supplemental security 
income &nefits under title XVI of the Social Security Act shall be 
continued until October 1, 1985 if the State so reque^ s. »2« 
(2) The Secretary shall, jointly with the Secretary of Labor, im- 
' clement two pilot projects involving the performance of work in 
Return for food stamp benefits in each of the seven administrative 
regions of the Food and Nutrition Service of the Department ot Ag- 
riculture, such projects to be (A) appropriately diyiaed in each 
region between locations that are urban and rural in characteris- 
• tics and among locations selected to provide a representative cross- 
section of political subdivisions in the States and (B) submitted for 
approval prior to project implementation, together with the names 
of the agencies or organizations that will be engaged m such 
projects, to the Committee on Agriculture of the House of Repre- 

' ••^•Aim-nded bv Public Uw '.t7-i>49. sections 12ti, 128. and 129, 94 Stat. m. ■.m. and 3(17, May 

'"u'.;'K,;]'.d' brP^bKrin-UH. ..ctlon y.m. 95 Stat. 12m. Dec. 22. mi. to modify subset:, 
tion ibKl) to extt»nd and amend carJhK)ut pilot projects. 
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sentatives and the Committee on Agriculture, Nutrition, and For- 
estry of the Senate. Under such pilot projects, any person who is 
subject to the work registration requirements pursuant to seption 
6(d) of this Act, and is a member of a household that does not have 
earned income equal to or exceeding the allotment to which the 
household is otherwise entitled pursuant to section 8(a) of this Act, 
shall be ineligible to participate in the food stamp program as a 
member of any household during any month in which such person 
refuses, after not being offered employment the private sector of 
the efconomy for more than thirty days (ten days in at least one 
pilot project area designated by the Secretary) after the initial 
registration for employment referred to in section 6(d)llKi) of this 
Act, to accept an offer of employment from a political subdivision 
or a prime sponsor pursuant to the Comprehensive Emplryment 
and Training Act of 1973, as amended (29 U.S.C. 812), for^which 
employment compensation shall be paid in the form of the allot- 
ment to which the household is otherwise entitled pursuant t) sec- 
tion 8(a) of this Act, with each hour of employment entitl\ig the 
household to a portion of the allotment equal in value to 100 per 
centum of the Federal minimum hourly rate under the Fair Labor 
Standards Act of 1938, as amended (29 U.S.C. 206(aKl)); which em- 
ployment shall not, together with any other hours worked in any 
other capacity by such" person exceed forty hours a week; and 
which employment shall not be used by t le employer to fill a job 
opening created by the action of such emj^loyer in laying off or ter- 
minating the employment of any regular employee not supported 
under this paragraph in anticipation of filling the vacancy so cre- 
ated by hiring an employee or employees to be supported under 
this paragraph: Provided, That all of the political subdivision's or 
prime sponsor's public service jobs supported under the Compre- 
hensive Employment and Training Act of 1973, as amended (29 
U.S.C. 812), are filled before such subdivision or sponsor can extend 
a job offer pursuant to this paragraph: Provided further, That the 
sponsor of each such project shall provide the assurances required 
of prime sponsors under section 205(c) (7), (8), il5), (19), and (24) of 
the Comprehensive Employment and Training Act of 1973, as 
amended (29 U.S.C. 845(c)), and the Secretary shall require such 
sponsors to comply with the conditions contained in sections 208(a) 
(1), (4), and (5) and (c) and 703(4) of the Comprehensive Employ- 
ment and Training Act of 1973, as amended (29 U.S.C. 848 (a) and 
(c) and 983). The Secretary and the Secretary of Labor shall Jointly 
issue reports to the appropriate committees of Congress on the 
progress of such pilot projects no later than six and twelve months 
following enactment of this Act, shall issue interim reports no later 
. than October 1, 1979, October 1, 1980, and March 30, 1981, shall 
issue a final report describing the results of such pilpt projects 
based upon their operation from their commencement through the 
fiscal year ending Septembor 30, 1981, and shall pay to the agen- 



' Arnrndt'd by Public Law !M;-2il». Ht-clion VM. \i \ Slat M'n, May li'i. to add tlu* paren- 
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cies or omani/ations operating such pilot projects 50 per centum of 
an administrative costs involved m such operation. ' 

c) The Secretary shall develop and implement measures for eval- 
uattni on aTannual or more frequent basis, the effectiveness of 
?he fL stamp program in achieving its staUjd objectives includ- 
Sg. ^nSTimi'ted to, the program's impact upon the "u^^^^^^^^^ 
and economic status of participating households, the prof a™ s 
fl^Lot mv^n all sectors of the agricultural economy, mcluding 
armers arid rancherri well as fetail food stores, and the pro- 
erWs relativrfairness to households of different income levels 
dSent age com^sition,, different size, and different regions of 
JSdence FurtShe Secretary shall, hy way of making contract 
wTth or grants to public^ private organizations or agencies, imple- 
ment iiKrograms to test various means of measuring on a con- 
t^n.dne basf/the nutritional status of low income people, with spe- 

r eiSphal on "people who are eligible for food s^^^^^^^^^^^ 
tn develoD minimum common criteria and methods tor systemauc 
IdUon'n'nitoriftg that could be aPPHed on a "ati^ 
Thp locations of the p lot programs shall be selected to Provme a 
reoreSrve geographic and demographic cross-section of politi- 
S suM visions that reflect natural usage patterns of health and 
m trSSna services and that contain high proportions of low 

Senate, together with such recommendations as the Secretary 

^TTheKeL'^y may conduct no more than two statewide pilot 
nroiS (um,n th^request of a State) and no more than fourteen 
EilTo^ Sn political subdivisions of States (upon the request of 
anf such H tical subdivision) in which households that include 

SS^rS 

satisfy the application requirements prescribed under section 5(a) 
n? this Act and the income and resource requirements prescribed 
unde subsections (d) through (g).of section 5 ot f ^'s A^" ^^^^^^^ 
Dilot oroiect carried. out under this subsection, allotments provided 
Dursuant to sictior 8(a) of this Act shall be based upon household 

fo^r s^ch size household under such programs, except that the Sec- 

Kurth..r afu-Md.J by Publu- U.W ^*"^f-J^ "" i^^tivrU^^lort^' ■ made fneclive on 

Ihf dal.. ..I .MK.cl,m.nl o t^f'l'''^^ r'Jj;"" '•^^ 22. VM. to add ni-w Ian- 
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retary shall adjust the value of such allotments as may be neces- 
sary to ensure that the average allotment by household size for 
households participating in such pHot project and receivin^j such 
aid to families with dependent childrien, such supplemental securi- 
ty income, or such medical assistance, as the case may be, is not 
less than the average allotment which would, have been provided 
under this Act but for the operation of this Subsection, for each cat- 
egory of households, respectively, in such pilot project area, for any 
s period during which such pilot project is in operation. The Secre- 
tary shall evaluate the impact of such pilot projects on recipient 
households, administrative costs, and error rates. The administra- 
tive costs of such projects shall be shared in accordance with the 
provisions of section 16 of this Act. In implementing this section, 
the Secretary shall consult with the Secretary of Health and 
Human Services to ensure that to tlie extent practicable, in -the 
case of households participating in such pilot projects, the process- 
ing ot applications for, and determinations of eligibility to receive 
food stamp benefits are simplified and are unified with the process- 
ing ot applications for, and determinations of eligibility to receive 
benefits under such titles of the Social Security Act. . ' 

(e) ';«-'(l) As used in this subsection, the term > "qualification 
period means a period ■ f time fmmediately preceding— 

(A) in the case of a new applicant for benefits under this Act, 
the date on which application for such benefits is made by the 
individual; or 

<B), in the case of an otherwise continuing recipient of cou- 
pcns undpr this Act, the date on which such coupons would 
otherwise be issued to the individual. 
(2) Upon application of a State or political subdivision thereof, 
the Secretary may conduct one pilot project involving the employ- 
ment reoui*«<ments described in this subsection in each of four 
project »reas selected by the Secretary. 

CA) Under the pilot projects conducted pursuant to this subsec- 
tion, except as provided in paragraphs (4), (5), and (6), an individual 
who resides in a project area shall not be eligible for assistance 
under this Act if the individual was not employed a minimum of 
twenty hours per week, or did not participate in a workfare pro- 
gram established under section 20, during a qualification period 

(Al thirty or more consecutive days, in the case of an individ- 
ual whose benefits under a State or Federal unemployment 
compensation law were terminated immediately before such 
qualification period began; or 

(B) sixty or more consecutive days, in the case of an individ- 
ual not described in clause (A). 

(41 The provisions of paragraph Cii shall not apply in the case of 
an individual who— 

• A) is under eighteen or over Hfty-nine years of age; 
iBi is certified by a physician aa physically or mentally unfit 
lor employment; 



" ' Alm'iul."^ b> l'ut,|,i l.ii» 'm; Jill. s,.itiui, :i| Stnl ;!(;^. May 'C,. HIMl «, „dd subsection 
Hythrr .un. Mci..,! bv I'al.lu' '.7 L'.Vf, s.xUuns l.C'..-, ,„Kl M. W .^t.'.t TT.i and 787 
hc|il ><. to dclcic sul)M-,tu.n.s <-h and id and ri'di-.si«iiiiti- othi-r .sub;,cclion.s. 
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(C) is a parent or other member of a household with respon- 
sibility for the care of a dependent chilt' under six years of age 
or of an incapacitated person; . ., , • , 

(D) is a parent or other caretaker of a child under six years 
of age in a household in which thera is another parent who, 
unless covered by clause (A) or (B), or both such clauses.as em- 
ployed a minimum of twenty hours per week or participating 
in a workfare program established under section 20; 

(E) is in compliance with section 6(d) and demonstrates, in a 
manner prescribed by the Secretary, that the individual is able 
and willing to accept employment but is unable to obtain such 

employment; or ., j u i.u o 

(F) is a member of any other group described by -the becre- 

(5? The Secretary may waive the requirements of paragraph (3) 
in the case of all individuals within aU or part of a project area it 
the Secretary finds that such area— 

(A) has an unemployment rate of over 10 per centum; or 
■(B) does not have a sufficient number of jobs to provide em- 
ployment for individuals subject to this subsection. r 
(6) An individual who has become ineligible foi* assistance lender 
this Acl by reasojp of paragraph J3) may reestablish eligibility for 
assistance after a period of ineligibility by— ' 

(1) becoming employed for a minimum of twenty hours per 
week during any consecutive thirty-day perio<J; or 

(2) participating in a workfare program established under 
section 20 during any consecutive thirty-day period. 

(f) The Secretary shall conduct a study of the effects of . reduc- 
tions made in benefits provided under this Act pursuant to part 1 
of subtitle A of title I of the Omnibus Budget Reconciliation Act of 
1981, the Food Stamp and Commodity Distribution Amendments ot 
1981, the Food Stamp Act Amendments of 1982, and any other laws 
enacted by the Ninety-seventh Congress, which affect the food 
stamp program. The study shall include a study ot the effect of ret- 
rospective accounting and periodic reporting procedures established 
under such Acts, including the impact on^ benefit and administra- 
tive costs and on error rates and the degree to wh^ch eligible 
households are denied -food stamp benefits for .^^jl^fe^^/^^ ^.^'T^ 
plete periodic reports. The Secretary shall submit to the Committee 
. on Agriculture of the House of Representatives and the Committee 
on Agriculture, Nutrition, and Forestry of the Senate an interim 
report on the results of such study no later than Fcoruary 1. iy«4, 
and 1 final report on the results of such study no later than March 
1. 198r).';"» (7 U.S.C. 2020) 

AUTHORIZATION KOR APPROPRIATIONS 

Skc, 18. (aMl) To carry out the provisions of this Act there are 

U> add now subsections (g» and 'redesignated (e) and (ID. 
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;6,778,900,QO0 for the fiscal year ending September 30, 1979; not 
in excess of $9,491,000,000 for t\}S fiscal year ending September 30» 
1980; not in excess of $11,480,00U,000 »3« for the fiscal year ending 
September 30, 1981; not in excess Hjfc,$l 1,300,000,000 for theiiscal 
year ending September 30, 1982; not in excess of ^12,874,000,000 for 
the fiscal year ending/ September 30, 1983; not in excess of 
$13,145,000,000 for the fiiscal year ending September 30, 1984; and 
not in excess of $13,933,000,000 for the fiscal year ending Septem- 
ber 30, 1985.*^'' Not to exceed one-fourth of 1 per centum of the 
pr^ious year's appropriation is authorized in each such fiscal year- 
ta carry out the provisions of section 17 of this Act. The Secretary 
shallj by the fifteenth day of each month, submit a reix)rt to the 
Committee on Agriculture of the House of Representatives and the 
Committee on Agriculture, Nutrition, and Forestry of the Senate 
setting forth the Secretary'^ best estimate of the second prececUfig 
month's expenditure, including administrative costs, as well as .the 
cumulative totals for the fiscal year. In each m.onthly report, the 
Secretary shall also state >yhether there is reason to believe that 
reductions in the value of allotments issued to househi^lds certified 
to participate in the food stamp program wiH be nec6ssary under 
subsection (b) of this section.*^® 

(2) No funds authorized to be appropriated under this Act or any 
other Act of Congress shall be used by any person, firm, corpora- 
tion, group, or organization at any time, directly or indirectly, to 
interfere with or impede the implementation of any provision of 
this Act or any rule, regulation, or project thereunder, except that 
this limitation shall not apply to the provision of legal and related 
assistance in connection with any proceeding or action before any 
State or Federal agency or court. The President shall ensure that 
this paragraph is complied with by such orders other means as 
the President deems appropriate."^® i 

(b) In any fiscal year, the Secretary shall limit the value of those 
' allotments issued to an amount not in excess of the appropriation 
for such fiscal year. Notwithstanding any other provision of^this 
Act,''*^ if in any fiscal year the Secretary finds that the require- 
ments of participating States will exceed the limitation set herein, 
the Secretary shall direct State agencies to reduce the value of 
such allotments to be issued to households certified as eligible to 



Amended by Public Ljw \H\-r)H, section 1. W.i Slal. ,MH1), Auk ^••"^^ to change the amount 
authorized to be appnipriated for the fiscal vear ending September Ml). H)7i). from $(i.ir)H *)(J{).(HK) 
, to $<;.778.1M)O.U(K). ■ ' 

Amended by Public Uiw section 2U\, iM Stat. MTO. May 2ti. lOHO. to reflinrt change 

, in appropriations ceilinK. inereasinK 5<i.lHH.<I()().00U and SO.UJ^n/JOO.OOO to 50.41) 1000.000 and 
$!i.7:il).:iTr).(HH). resptH.*tivelv. Further annended by Public Uiw i)7-lH. section 1. Do Stat. 102. June 
I :i(). \m, to deler-e ■•5i).7:?'.);27i;.0()0"" and insi*rt in lieu ther.K)f "$1 1.4H1).000.000". , 

Amended by Public Law !)7-!)S. section IMMl. Stat !20l. D<.t IDHI. to delete "and" after 
**Si»ptembt»r 1^0. U)Hn; "; and insert belore the period at the end there<jr ihe^JulIowing and not 
in exceK^ of $1 l.XOO.OOO.IHH) lor the fiscal year ending Si«ptomber tiO. 1082" further by 
Public Liw !)7-2r);i. section I8:i. 0(1 Stat. 7«o. St»pt. H. 11)82. to udc^the figures lor KiK\, iOHl. ai.H 

Amended by Public Liw section V2K JKI Stat. 'W). Aug 14. UC.f, to Jtl"te the origi- 

nal final sentence ul' section IS^a' and insert in lieu thereof the layt tvj sentences oi* subsection 

""Amended by Public Law iHi-2.tO. section 1:^4. 04 Stat M-.y 2*1. 1080. *o add "d: t.;*tw. 
"Skc I8ia)" and add paragraph ^2> 

'••"Amended by Public Law Oil ^)^. siTtion 1. \VA Stat HKO, /^ug 14. 1070. to add "Notwith- 
standing any other provision of this Act,". 
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participate in the food stamp program to the extent necessary to 
comply with the provisions of this ?"bsection. 

c) In orescribing the manner m which allotments will oa re- 
ducti un^dersubsfction (b) of this section, the Secretary shaU 
e^sSre that such reductions reflect, to the maximum extent practi- 
cS the rX Pf household incom., determined under section^^ 
M and 5(e) of t&s Act, to the income jt^^^^f^t^^f ^^gf^ I,' J'/c^^ 
households of equal size, determined under section 5(c) ot this Aci^ 
Secretary may, in prescribing the manner m which aUo mente 
wm rXced^ establish (1; special provisions applicable ^ pe^ 

later than sixty days i--"-t,t%Te»^1 
subsection (al of this section in which tpe f^r^^'^'J^'^jfrf to 

deduce allotments in accordance with the r^iuirement^ oHh s s^^ 
tinn No! later than seven days after the Secretary taKes any 
ttL to reduce allotments under this section the Secretary shall 

which the funds are provided.^*" (7 u.S.C. ^027) 



BLOCK GRANT 



Sfc 19 (a)( l:v A) From the sums appropriated under this Act ^^^^ 

. r.. 1 U.J Qt..t 'W» 'm Am* 14. 11)79. to add subsec^ 

ArntM.ded by I^iblic Uw ^',-58. section 1. iM Stat. .^S.). Au>.. i^, 

tiunsicand 'df , . , ,,,, . ^i^n i^'V^* Stat 121M P-ec. 2'^. H'^i. to add n^w Kubtie^- 

,asir 1.. .ul.st.ctu,n;a.l..,V ubbc l^';;' ' ^ • , ^ submitted under section liMb. 
.,d ,1.M. -.ud, ...n..t.d,P..nt sh,dl m.t a^.^lv J^^"- ,''i'^7,,;\'^,-ntnonw.«lth of HuorU, Rico in order 
of thf • -kkI Su.rnp Act o \% < ' ^' Vr ..m n7st.i)temb r :>'). WW, or the fiscal year ending Sep- 
totm-m. pnynnM,tslorth.'lisci.l.vari.ndmk!Hptuno- Ck)nUnufd 
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50 per centum of the administrative expenses related to the provi- 
sion of 8uch assistunce. 

(B) The payments to the Commonwealth for any fiscal year shall 
not exceed the expenditures by that jurisdiction during that year 
for the provision of the assistance the provision of which is includ- 
ed in the plan of the Commonwealth approved under subsection (b) 
and oO per centum of the related administrative expenses. 

(2) The Secretary shall, subject to the provisions of subsection (b), 
pay to the Commonwealth for the applicable fiscal year, at such 
times and in such manner as the Secretary may (determine, the 
amount estimated by the Commonwealth pursuant to subsection 
(bKUAKiv), reduced or increased to the extent of any prior over- 
payment or current underpayment which the Secretary determines 
has been made under this section and with respect to which adjust- 
ment has not already been made under this subsection. 

(bKlKA) In order to receive payments under this Act for any 
fiscal year, the Commonwealth shall have a plan for that fiscal 
year approved by the Secreta-y under this section. By July 1 of 
each year, if the Commonwerlth wishes to receive payments, it 
shall submit a plan for the provision of the assistance described in 
subsection (aKlKA) for the following fiscal year which— 

(i) designates a single agency which shall be responsible for 
the administration, or supervision of the administration, of the 
program for the provision of such assistance; 

(ii) assesses the food and nutrition needs of needy persons re- 
siding in the Commonwealth; 

(iii) describes the program for the provision of such assist- 
ance, including the assistance to be provided and the persons 
to whom such assistance will be provided, and any agencies 
designated to provide such assistance, which progVam must 
meet such requirements as the Secretary may by regulation 
prescribe for the purpose of assuring that assistance is provid- 
ed to the most needy persons in the jurisdiction; 

(iv) estimates the amount of expenditures necessary for the 
provision of the assistance described in the program and relat- 
ed administrative expense^, up to the amount provided for pay- 
ment by subsection (aXlXA); and 

(v) includes such other information as the Secretary may re- 
quire. 

(B»(i) The Secretary shall approve or disapprove any plan submit- 
ted pursuant to subparagraph (A> no later than August 1 of the 
year in which it is submitted. The Secretary shall approve any plan 
which complies with the requirements of subparagraph (A). If a 
plan is disapproved because it does not comply with any of the re- 
quirements of that paragraph the Secretary shall, except as provid- 
ed in subparagraph (B)(ii), notify the appropriate agency in the 
Commonwealth that payments will not be made to it under subsec- 
tion (a) for the fiscal year to which the plan applies until the Secre- 
taiy is satisfied tliat there is no longer any such failure to comply, 

\^T^'' ''.'u '"**''u 'm"""'''" Stut. Oct. 1, nm. fxtpnded such pro- 

hibitum thr.,uKh Pn-ctnlK^r l'.m. Pubhc Law 'M-2(l\. Ksction 1. 97 Stut X 2 IW^ 

W-i ' •" ■■'^'>'> «'"«''" lur the period January 1. IW.l, ihrouKh SpptembtT 
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and until the Secretary is so satisfied, the Secretary will make no 

^^alT T^^" Secretary may suspend the denial of payments under 
subpaS^raph &r su'ch period a8 the Secretory f Ermines ap- 
Drooriate and instead withhold payments provided for under sub- 
ffin SlTn whole or in part, for the fiscal year to which the plan 
Sues unti" The SecreMi7 is saiisfied that there is no longer any 
fiikire to comply with the requirements of subparagraph (A), at 
which time such withheld payments sha l be paid. 

(2)'A) The Commonwealth shall provide for a bV^-J^^al a"j]^^°f , 
exMnditures under itP program for the provision of the assistance 
SSibed ^subsection (aXlXA), and within 120 days of the end of 
each fiscal year in which the audit is made, shall report to the Sec- 
retarv the findirigs of such audit. .^ 

(iWthin 120 days of the end of the fiscal year, the Common- 
wealth shall provide the Secretary with a statement as to whether 
The payrnents received under subsection (a) for that fiscal year ex- 
ceeded the expenditures by it during that year for which payment 
is authorized under this section, and if so, by how much, and such 
other information as the Secretary may require 

(CKi If the Secretary finds that there is a substantial failure by 
the Commonwealth to comply with any of the requirements of sub- 
DaraKr?phs"A) and (B), or to comply with the requirements of sub- 
KonTxiKA) in he administration of a plan approv^ . under 

^b^Slion bXlKB). the Secretary ^''^f rthf Com^^^^ 
Daraeraoh (CXii), notify the appropriate agency in the Common- 
St^that furth^ payments will not be made to it under subse^ 
t^^ a) until the Secretary is satisfied that there wii no longer be 
any such failure to comply, and until the Secretary is so satisfied, 
the Secretary shall make no further payments. 

(ii) The Secretary may suspend the termination of payments 
under subprragraph (CXi) for Zoh period as the Secretary deter- 
mines appropriate: and instead withhold paymente Pn)vui^ fo^ 
under subsection (a), n whole or in part, until the Secretary is 
saSed that there will no longer be any failure to comply with the 
requirements of subparagraphs (A) and (B) and subsection (bXlXA), 
at which time such withheld payments shall be paid. s„h,tantial 

(iii) Upon a finding under subparagraph (CXi) of a substantial 
fa hire tb comply with any of the requirements of subparagraphs 
A and (B) and subsection (bXlXA), the Secretary may, in addition 
t« or in Ueu of any action taken under subparagraphs (CXi) and 
icm refer the matter to the Attorney General with a request that 

niunct've reUef be sought to require compliance by the Common- 
wialth of Puerto Rico, and upon suit by the Attorney General in 
rnlppropriate di^^^^^^^^ couit of the United States and a showing 
that noncompliance has occurred appropriate injunctive relief 

'^^cK^) The Secretary shall provide for the review of the prog^^^^^^^ 
for the provision of the assistance described in subsection (aXlKA) 
for which oavments are made under this Act. 

2TThe SecrXry is authorized as the Secretary deems practica- 
ble to provide technical assistance with respect to the programs for 
the provision of the assistance described in subsection laXlKA). 
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(d) Whoever knowingly and willfully embezzles, misapplies, 
steals, or obtains by fraud, false statement* or forgery, any funds, 
assets, or property provided or financed under this section shall be 
fined not more thaii $10,000 or imprisoned for not more than five 
years, or both, but if the value of the funds, assets or property in- 
volved is not uver $200; the penalty shall be a fine of not more 
than $1,000 or imprisonment for not mdre than one year, or 
both.'^^ (7 U.S.C. 2028) 

WORKFARE 

Sec. 20. (a)(1) The Secretary shall permit any political subdivi- 
sion, in any State, that applies and submits a plan to the Secretary 
in compliance with guidelines promulgated by the Secretary to op- 
erate a workfare program pursuant to which every member of a 
household participating in the food stamp program who is not 
exempt by virtue of the provisions of subsection (b) of this section 
shall accept an offer from such subdivision to perform work on its 
behalf, or may seek an offer to perform work, in return for com- 
, pensation consisting of the allotment to which the household is en- 
titled under section 8(a) of this Act, with each hour of such work 
entitling that household to a portion of its allotment equal in value 
to 100 per centum of the higher of the applicable State minimum 
wage or the Federal minimum hourly rate under the Fair Labor 
Standards Act of 1938. 

(2)(A) The Secretary shall promulgate guidelines pursuant to 
paragraph (1) which, to the maximum extent practicable, enable a. 
political subdivision to design and operate a workfare program 
under this section which is compatible and consistent v ^th similar 
workfare programs operated by the subdivision. 

(B) A political subdivision may comply with the requirements of 
this section by operating — 

(i) a workfare program pursuant to title IV of the Social Se- 
curity Act (42 U.S.C. 601 et seq.); or 

(ii) any other workfare program which the Secretary deter- 
mines meets the provisions and protections provided under this 
section.*'*^ 

(b) The household members who shall be exempt from workfare 
requirements are those who are either (1) mentally or physically 
unfit; (2) under eighteen years of age; (3) sixty years of age or over; 
(4) at the option of the operating agency, subject to and currently 
actively and satisfactorily participating at least twenty hours a 
week in a work training program under a work registration re- 
quirement pursuant to title IV of the Social Security Act; (5) a 



Atnendi'd by Public Uw [)1-'A:k st'ftion 1 Ul \)-) SUit. Aki^ VA. HWl. to. effoctivo July 1. 
strike out "Puerto Uico." in stKrtion :\(tu). dausf (Ii) of sect ion 'Mu), section r>(b). wherever it 
npiH'ars in section Vci, and wherever it appt^ars in sectioti "Me); to delete '*$.')().** and **$40," in 
Kectiim r,}io; nnd to add section I!) Public Law section lK4(c). 90 Stat. T^iVG. Sept. 8. 19H2, 

directed the St^retary to conduct a study of the impact of niakinK food aKsistance available to 
needy persons in the Coninionwealth of Puerto Rico in the form of cash under section 11). Public 
l>iiw :iS-U)l. section 2, 1)7 Stat. 13X5. I)t»c. 2, Um, directs the Secretary to conduct a further 
study of the profjrani in Puerto Ilico 

'^*' Amended by I*ublic Law l)7-2.'):i. section IHo. 9(i Stat 7Kf;, S^^pt. X. \\)HZ. to desi^'nate para- 
jiraph f 1 » and add new paragraph rZ) 

'^' Amended by Publii Law 1)7- 2.0;^. smHion W. IMi Stat 780. Sept X V^H'^. to delete "subject 
to and currently involved" in clause <4) and substitute the language shown. 
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parent or other member of a household with 

Lre of a -^hild under age six or of an incapacitated Pfjao"' (b) a , 

parent or other caretaker of a child in a ^^«"««^^lf„^^tws^u^sec- 
knother member who is subject to the requirements of this subsec 
tL or is employed full time; (7) a regular participant m a drug 
addiction or alcoholic treatment and rehabilitation program; or (8) 
an Sdiv^ual described in section 6(dK2) (D) or (F^ of this Act. 
'"(cTno operating agency shall require any ^f^^^^^^^^ZT ll 
to work in anv workfare position to the extent that such wor-. ex 
Ll in vafue'the allotm^t to which the ^0"-^° ^ 
entitled or that such work, when added to any other hours worked 
during such week by such member for compensation (in cash or m 
kind) in any other capacity, exceeds thirty hours a week.^^' 

Z^t^^r::r^^'^^^^ the effect of replacing or 
preven?ing the employment of an individual not participating 
in the workfare program; ' 

(2) provide the same benefits and working conditions that 
are provided at the job site te employees performing compara- 
ble work for comparable hours; and 

(sTreimburse participants for actual costs of transportation 
and other actual costs all of which are reasonably necessary 
and directly related to participation m the program but not to 
exceed $25 in the aggregate per month 

(e) The operating agency may allow a job search period, prior te 
maki^^g woS'Lignments of up te thirty days following a de- 
termination of eligibility. ^ ., , i romnrp- 

(f) In the event that any person fails to co'"Pl\^^Vousehold to 
ments of this section, neither that person nor the household to 
wMch that person belongs shall be eligible to participate in the 
food stamp program for two months, unless that person or ano her 
person iTthe household satisfies all outstanding workfare obliga- 
tions prior to the end of the two-month disqualification period. 

(KKl) The Secretary shall pay te each operating agency 50 per 
centum of all administrative expenses incurred by such agency in 
•operating a workfare program, including ^l^^jbyrsemente to par 
ticipants for work-related expenses as described in subsection (d)(3) 

°^2;lf Fit" 50 per centum of the ^-^s saved from e^^^^^^^^^^ 
related to a workfare program operated under this ^1°", the bee 
retary shall pay to each operating agency an amount not to exceed 
the administrative expenses described m paragraph (1) tor which 
no reimbursement is provided under such paragraph. 

(B) For purposes of subparagraph (A), the term funds saved 
from employment related to a workfare program operated under 
hTseSion' means an amount equal to three times the dollar 
value of the decrease in allotments issued to households to the 
px ent that such decrease results from wages received by members 
of such households tor the first month of employment beginning 

7'^ 1 n M I T r^'K tit.n IHT iHi Stat TSC. Si'pt H. Um'J. to dfU'U' language; 

.:;,d-:.Sh:'ruw.c;and'lL.n ..K^anKua... iVo,., "when . 

thruuuh the '.Mid "I subscitioii ui. 
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after the date such members commence such employment if such 
employment commences— 

(i) while such members are participating for the first time in 
a workfare program operated under this section- or 

(11) in the thirty-day period beginning on the date such first 
participation is terminated. 
(3) The Secretary may suspend or cancel some or ail of these pay- 
ments or may withdraw approval from a political subdivision to 

h«f foflpH ^'t P'^fu^T- "P^V ^ that the subdivision 

2029) coniPly with the workfare requirements. (7 u.S.C. 
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STATUTES RELATING OR REFERRING TO THE FOOD 
STAMP ACT OF 1977 

COMMODITV DISTRIBUTION 

Section 4(fe) of the Agriculture and Consumer Protection Act of 

1973 provides that: . ^ i a * 

"(a) Notwithstanding any other provision of law, the becretary 
may, during fiscal years 1982, 1983, 1984, and 1985 purchase and 
distribute sufficient agricultural commodities with funds appropn- 
ated from the general fund of the Treasury to maintain the tradi- 
tional level of assistance for food assistance progranis as are au- 
thorized by law, including but not limited to distribution to institu- 
tions, supplemental feeding programs wherever located, disastei- 
areas, summer camps for children, the United Stat«s-Trust erri- 
torv of the Pacific Islands, and Indians, whenever a tribal orgainza- 
tion requests distribution of federally donated foods pursuant to 
section 4(b) of the Food Stamp Act of 1977. In providing for com- 
modity distribution to Indians, the Secretary shall improve the va- 
riety and quantity of commodities supplied to Indians in order to 
provide them an opportunity to obtiiin a more nutritious diet. (7 
U.S.C. 612c note) 

EMERGENCY DISTRIBUTION OF COMMODITIES 

Section 205(a) of the Temf/Orary Emergency Food Assistance Act 

'^•'(afCro^1(K the Food Stamp Act of 1977 shall not apply 
with respect to the distribution of commodities under this Act. U 
U.S.C. 612c note) 

COMMUNITY HEALTH CENTERS 

The ^hird proviso of section 101(b) of the joint resolution entitled 
"Joint Resolution making continuing appropriations for the tisca^ 
year 1984, and for other purposes", approved October 1, 198(J, pro- 

"^^f* notwithstanding any other provision of law or this joint 
resolution, the provisions of subsections (0 and (i) of section 3 of the 
Food Stamp Act of 1977, as amended, concerning private, nonprofit 
druK addiction or alcoholic treatment and rehabilitation programs, 
shall also be applicable to publicly operated community health cen- 
tersl.]" (7 U.S.C. 2012 note) 

STUDY OF PROGRAM IN PUERTO RICO 

Section 2 of the Act entitled "An Act to suspend the noncash 
benefit requirement for the Puerto Rico nutrition assis^nce pro- 
gram to provide States with greater flexibility m the administra- 
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tion of tho food stamp program, and for other purposes'', approved 
December 2, provides that: 

'The Secretary of Agriculture shall conduct a study of the food 
assistance program in Puerto Rico carried out under section 19 of 
the Food Stamp Act of 1977 (7 U.S.C. 2028) which shall include (1) 
an assessment of its impact on the adequacy of the nutritional 
level of the diets of households receiving food assistance in the 
form of cash rather than in a noncash form, (2) an assessment of 
the expenditure levels for food of such households, and (3) any 
other factors the Secretary considers appropriate. The Secretary 
shall submit a final report of the findings of the study to the Com- 
mittee on Agriculture of the House of Representatives and the 
Committee on Agriculture, Nutrition, and Forestry of the Senate 
no later than March 1, 1985/' (7 U.S.C. 2028 note) 

POWERS OF OFFICK OF THE INSPECTOR GENERAL 

Section 1337 of the Food Stamp and Commodity Distribution 
Amendments of 1981 provides that: 

'*Any person who is employed in the Office of the Inspector Gen- 
eral, Department of Agriculture, who conducts investigations of al- 
leged or suspected felony criminal violations of statutes, including 
but not limited to the Food Stamp Act of 1977, administered by the 
Secretary of Agriculture or any agency of the Department of Agri- 
culture and who is designated by the Inspector General of the De- 
partment of Agriculture may— 

**(1) make an arrest without a warrant for any such criminal 
felony violation if such violation is committed, or if such em- 
ployee has probable cause to believe that such violation is 
being committed, in the presence of such employee; 

"(2) execute a warrant for an arrest, for the search of prem- 
ises, or the seizure of evidence if such warrant is issued under 
authority of the United States upon probable cause to believe 
that such violation has been committed; and 
'*(:i) carry a firearm; 
in accordance with rules issued by the Secretary of Agriculture, 
while such employee is engaged in the performance of official 
duties under the authority provided in section (!, or described in 
section !), of the Inspector General Act of 1978 (f) U.S.C. App. 6, 9). 
The Attorney General of the United States may disapprove any 
desi^'nation made by the Inspector General under this section.'' (7 
U.S.C. 2210) 

DISTRIBUTION OK SURPI.US COMMODITIKS 

Section 1114(d) of the Agriculture and Food Act of 19S1 provides 
that: 

"(d) Section Kb) of the Food Stamp Act of 1!)77 shall not apply 
with respect tu distribution of surplus commodities under section 
•^11 of the Auricultural Act of 19K()." (7 U.S.C. .lU(J4a) 

DISCI/JSUHK OF INFORMATION RY SOC'AL SKCURITY COMMISSIONKK 

Section ()1():^(1)(7) of the Internal Revenue Code of provides 
that: 
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"(7) Disclosure of certain information by Social Security Admiris- 
tration to Department of Agriculture and to State food stamp agen- 
cies. — « « . , o 

"(A) !n general —The Commissioner of Social Security may 
disclose return information from returns with respeql^ to net 
earnings from self-employment (as defined in section 1402), . 
wages (as defined in section 3121(a) or 3401(a)), and payments 
of retirement income which have been disclosed to the Social 
Security Administration as provided by paragraph (1) or (5) of 

this subsection— r ..l 

"(i) upon request, to officers and employees of the De- 
partment of Agriculture, and 

"(ii) upon written request, to officers and employees of a 
State food stamp agency. ^ c . , 

"(B) Restriction on disclosure.— The Commissioner of bocial 
Security shall disclose return information under subparagraph 
(A) only for purposes of, and to the extent necessary in, deter- 
. mining an individual's eligibility for benefits, or the amounts 
of benefits, under the food stamp program established under 
the Food Stamp Act of 1977. 

"(C) State foo<i stamp agency.— For purposes of this para- 
graph, the term "State food stamp agency" means any agency 
described in section 3ln)(l) of the Food Samp Act of 1977 which 
administers the food stamp program established under such 
Act," (26 U.S.C. 6103(1K7)) - 

JOB TRAINING, PARTNERSHIP ACT 

Section 4(S) of the Job Training Partnership Act provides that: 
"(8) The term "economically disadvantaged" means an individual 
who (A) receives, or is a member of a family which receives, cash 
welfare payments under a Federal, State, or local welfare program; 
(Be has. or is a member of a family which has, received a total 
family income for the six month period prior to application for the 
program involved (exclusive of unemployment compensation, child 
support payments, and welf^ire payriients) which, in relation to 
family size, was not in excess of the higher of (i) the poverty level 
determined in accbrdance with criteria established by the Director 
of the Office of Management and Budget, or (ii) 70 percent of the 
lower living standard income level; (C) is receiving food stamps pur- 
suant to the Food Stamp Act of 1977; (D) is a foster child on behalf 
of whom State or local government payments are made; or (E) in 
cases permitted by regulations of the Secretary, is an adult handi- 
capped individual whose own income meets the requirements ot 
clause (A) or (B), but who is a member of a family whose income 
does not meet such requirements. (29 U.S.C. 1503(8)) 

DISCLOSURE OF INFORMATION BY STATE AGENCIES 

St'ction 'MMd) of the Social Security Act provides that: 

"(d)(li The State agency charged with the administration of the 

State law- " , . , . ■ u • 

"(A) shall disclose, upon request and on a reimbursable basis, 
oltUM-rs and employees of the Department of Agriculture and 
to officers or emijloyees of any State food stamp agency any of 
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the following information contained in the records of such 
State agency— 

wage information, 

whether an individual is receiving, has received, or 
has made application for, unemployment compensation, 
and the amount of any such compensation being received 
(or to be received) by such individual, 

"(iii) the current (or most recent) home address of such 
individual, and 

"(iv) whether an individual has refused an offer of em- 
ployment and, if so, a description of the employment so of- 
fered and the terms, conditions, and rate of pay therefor, 
and 

"(B) shall establish such safeguards as are necessary (as de- 
termined by the Secretary of Labor in regulations) to insure 
that information disclosed under subparag|:aph (A) is used only 
for purposes of determining an individual's eligibility for bene- 
fits, or the amount of benefits, under the food stamp program 
established under the Food Stamp Act of 1977. 
"(2) Whenever the Secretary of Labor, after reasonable notice 
and opportunity for hearing to the State agency charged with the 
administration of the State law, finds that there is a failure to 
comply substantially with the requirements of paragrapl' (1), the 
Secretary of Labor shall notify such Stf.te agency that further pay- 
ments will not be made to the State until he is satisfied that there 
is no longer any such failure. Until the Secretary of Labor is so sat- 
isfied, he shall make no further certification to the Secretary of the 
Treasury with respect to such State, 

"(3) For purposes of this subsection, the term "State food stamp 
agency" means any agency described in section 3(nKl) of the Food 
Stamp Act of 1977 which administers the food stamp program es- 
tablished under such Act." (42 U.S.C. 503(d)) 

STATE MANAGEMENT INFORMATION SYSTEM 

Section 402(aK30KB) of the Social Security Act provides that: 

"See. 602. State plans for aid and services to needy families with 
children; contents; approval by Secretary; records and re- 
ports; treatment of earned income advances 

(a) A State plan for aid and service." to needy families with chil- 
dren must ^ ^ ^ (30) at the option oi the State, provide for the es- 
tablishment and operation, in accordance with an (initial and an- 
nually updated) advance automatic data processing planning docu- 
ment approved under subsection (d) of this section, of an automated 
statewide management information system designed effectively and 
^ efficiently, to assist management in the administration of the State 
plan for aid to families with dependent children approved tinder 
this part, so as * * * 

(B) to notify the appropriate officials of child support, food stamp, 
social service, and medical assistance programs approved under 
subchapter XIX of this chapter whenever the case becomes ineligi- 
ble or the amount of aid or services is changed, ♦ ♦ * (42 U.S.C. 
602(a)(30)(B)) 
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DEDUCT ION PRPM AFDC PAYMENTS 

Section 410 of the Social Security Act provides that: 

"Sec. 610. Food stamp program couppns 

"(a) Any State plan for aid and services to needy^families with 
children may (but is not required under this subchapter or any 
other provision of Federal, law to) provide for the instit ution of pro- 
cedun^, in any or all areas of the State, by the Stats agency ad- 
ministering or supervising the administration of such plan under 
which any household, participating in the food stamp program es- 
tablished by the Food Stamp Act of 1964, as amended, will be enti- 
♦tled, if it so elects, to have the charges, if any, for ita coupon allot, 
ment under such program deducted from any aid, in the form ot 
money payments, which is (or, except for the deduction of such 
charge, would be) payable to or with respect to such household (or 
any member or members thereof) under such plan and have its 
coupon allotment distributed to it with such aid. . , , . . 

"(b) Any deduction made pursuant to an option provided in ac- 
cordance with subsection (a) of this section shall not be considered 
to be a payment described in section 606(bX2) of this title. 

"(c) Notwithstanding any other provision of law, no agency which 
is designated as a State agency for any State under or Pursuant to 
the Fw)d Stamp Act of 1964, as amended, shall be regarded as 
having failed to comply with any requirement imw)sed by or pursu- 
ant to such Act solely because of the failure, oi the State agency 
administering or supervising the administration of the btate plan 
(approved under this^part) of such Stfite, to institute or^carry out a 
procedure, described in subsection (a) of this section. (4^ U.&.u 
610) 

ADMINISTRATIVE COSTS UNDER AFDC PLAN 

Section 1(b) of the Act entitled "An Act to amend the Social Se- 
curity Act with respect to food stamp purchases by welfare recipi- 
ents', approved October 21, 1976, provides that: , . . , , 

"(b) Administrative costs incurred by a Stete plan for aid and 
services to needy families with children, approved under Part A ot 
title IV of the Social Security Act, in conducting procedures (d^ 
scribed in section 410 of such Act, as added by subsection (a) of this 
section) in connection with the food stamp prog-am shall be paid 
from funds appropriated to carry out the Food Stamp Act of i964, 
as amended." (42 U.S.C. 610 note) 

STATE SSl SUPPLEMENTATION 

Section 212(aX3XBXi) of the Act entitled "An Act to extend the 
Renegotiation Act of 1951 for one year, and for other purposes , ap- 
proved July 9, 1973, provides that; . .J „ IT^ U 

"(B) For purposes of subparagraph (A), an individual s December 
1973 income' means an amourt equal to the aggregate of— 

"(i) the amount of the aid or assistance (in the torm ot 
money payments) which such individual >yould have received 
(including any part of such amount which is attributable to 
meeting the needs of any other person whose presence in such 



0_j2-535 0 - 64 - 5 



60 



individual's home is essential to such individual's well-being) 
for the month of December 1973 under a plan (approved under 
title I, X, XIV, or XVI, of the Social Security Act) o^ the State 
entering into an agreement under this subsection, if the terms 
and conditions of such plan (relating to eligibility for an 
amount of such aid or assistance payable thereunder) were, for 
the month of December 1973, the same as those in effect, 
under such plan, for the month of June 1973, together with the 
bonus value of food stamps for January 1972, as defined in sec- 
tion 401(bK3) of Public Law 92-603, if, for such month, such in- 
dividual resides in a State which provides State supplementary 
payments (I) of the type described in section 1616(a) of the 
Social Security Act, and (H) the level of which has been found 
by the Secretary pursuant to section 8 of Public Law 93-233 to 
have been specifically increased so as to include the bonus 
value of food stamps, and * * *" (42 U.S.C. 1382 note) 

STATE LlABfLlTY UNDER SSI AGREEMENT 

Section 401(B) (1) and (3) of the Social Security Amendments of 
1972 provides that: ^ 

"(bXl) For purposes of subsection (a), the term 'adjusted payment 
level under the appropriate approved plan of a State as in effect 
for January 1972' means the amount of the money payment which 
an individual with no other income would have received under the 
plan of such Stat« approved under title I, X, XIV, or XVI, of the 
Social Security Act, as may be appropriate, and in effect for Janu- 
ary 1972; except that the State may, at its option, increase such 
payment level with respect to any such plan by an amount which 
does not exceed the sum of— 

"(A) a payment level modification (as defined in paragraph 
(2) of this subsection) with respect to such plan, and 

"(B) the bonus value of food stamps in such State for Janu- 
ary 1972 (as defined in paragraph (3) of this subsection). 

"(3) For purposes of paragraph (1), the term 'bonus value of food 
stamps in a State for January 1972' with respect to an ind./idual 
means— 

"(A) the face value of the coupon allotment which would 
have been provided to such an individual under the Food 
^ Stamp Act of 1964 for January 1972, reduced by 

"(B) the charge which such an individual would have paid 
for such coupon allotment, 
if the income of such individual, for purposes of determining the 
charge it would have been paid for .its coupon allotment, had been 
equal to the adjusted payment level Under the State plan (includ- 
ing any payment level modification with respect to the plan adopt- 
ed pursuant to paragraph (2) (but not including any amount under 
this paragraph)). The total face value of food stamps and llie cost 
thereof in January 1972 shall be determined in accordance with 
the rules prescribed by the Secretary of Agriculture in effect in 
such month." (42 U.S.C. 1382e note) 
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DISQUALIFICATION OF SSI RECIPIENTS 

Section 8 (c) through (f) of the Act of December 31, 1973, provides 

^(c) For purposes of section 6(g) of the Food Stamp Act of 1977 
and subsections (b)(3) and (D of this section, the level of State sup- 
plementary payment under section 1616(a) shall be found by the 
Secretary to have been fpecifically increased so as to include the 
bonus value of food stamps (1) only if, prior to October 1, ly73, the 
State has entered into an agreement with the Secretary or taken 
other positive steps which demonstrate its intention W provide sup- 
plementary payments under section 1616(a) at a level which is at 
least equal to the maximum level which can be determined under 
section 401(bKl) of the Social Security Amendments of 1972 and 
which is such that the limitation on State fiscal liability under sec- 
tion 401 does result in a reduction in the amount which would oth- 
erwise be payable to the Secretary by the State, and (2) only with 
respect to such months as the State may, at its option, elect. 

'^d) Upon the request of a State, the Secretary shaP find,, for 
purposes of the provisions specified in subsection (c), that the level 
of such State's supplementary payments of the type described m 
secdon 161f)(a) of the Social Security Act has been .specifically in- 
creased for any month so as to include the bonus value of tood 
stamps (and that such State meets the applicable requirements ot 
subsection (cKD) if— ' . . , . , 

"(1) the Secretary has found (under this subsection or subsec- 
tion (d), as in effect in December 1980) that such State s supple- 
mentary payments in December 1980 were increased to include 
the bonus value of food stamps; and 

"(2) such State continues without interruption to meet the 
requirements of section 1618 of such Act for each month after 
the month referred to in paragraph (1) and up to and including 
the month for which the Secretary is making the determina- 

"(e)^Section 401(b)(1) of the Social Security Amendments of 1972 
Iri amended by striking out everything after the word exceed and 
inserting in lieu thereof: 'a payment level modification (as defined 
in paragraph (2) of this subsection) with respect to such plans . 

"(f) The amendment made by subsection (e) shall not be effective 
in any State which provides supplementary payments of the type 
described in section 1616(a) of the Social Security Act the level of 
which has been found by the Secretary to have been specifically in- 
creased so as to include the bonus value of food stamps. (4^ U.&.u. 
1382e note) 

RELEASE OF INFORMATION TO HUD 

Section 8(k) of the United States Housing Act of 1937 provides 

^*^'U) The Secretary shall ^tablish procedures which are appropri- 
ate and necessary to assure that income data provided to public 
housing agencies and owners by families applying for or receiving 
assistance under this section is complete and accurate. In establish- 
ing such procedures, the Secretary shall randomly, regularly, and 
periodically select a sample of families to authorize the Secretary 
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to obtain information on these families for the purpose of income 
verification, or to allow those families to provide such information 
themselves. Such information may include, but is not limited to, 
data concerning unemployment compensation and Federal income 
taxation and data relating to benefits made available under the 
Social Security Act, the Food Stamp Act of 1977, or Title 38. Any 
sufch information received pursuant to this subsection Shall remain 
confidential and sh^U be used only for the purpose of verifying in- 
comes in order to determine eligibility of families for benefits (and 
the amount of such benefits, if any) under this section." (42 U.S.C. 
1437fllk)) i'^ 

GUIDELINES FOR SCHOOL LUNCH ELIGIBILITY 

Section 9(bKlKA) of the fiational School Lunch Act provide., that: 
^'(bKlKA) Not later than June 1 of each fiscal year, the Secretary 
shall prescribe income guidelines for determining eligibility for 
free and reduced-price lunches during the 12-month period begin- 
ning July 1 of such fiscal year and ending June 30 of the following 
fiscal year. For the school years ending Jyne 30, 1982, and June 30, 
1983, the income guidelines for determining eligibility for free ' 
lunches shall be 130 percent of the applicable family-size income 
levels contained in the nonfarm income poverty guidelines pre- 
scribed by the Office of Management and Budget, as adjusted annu- 
ally in accordance with subparagraph (B). Beginning July 1, 1983, 
the income guidelines for determining eligibility for free lunches 
for any school year shall be the same as the gross income eligibility 
standards announced by the Secretary for any such period for eligi-. 
bility for participation in the food stamp program under the 
Stamp Act of 1977. The income guidelines tor determining eligiBiP" 
ity for reduced-price lunches for any sc||K)l^ear shaJl be 185 per- 
cent of the applicable family-siz^j income ^els contained in the 
nonfarm income poverty guidelines presi(ftibed by the Office of 
Management and Budget, as adjusted annually in accordance with 
subparagraph (B). The Office of Managorr.cui and Budget guide- 
lines shall be revised at annual intervals, or at any shorter interval 
deemed feasible and desirable.'' (42 U.S.C. 1758(b)(1)(A)) 

DOCUMENTATION FOR SCHOOL LUNCH PARTICIPATION 

Section 9(d)(2)(B) of the National School Lunch Act provides that; 
"(d)* * * 

**(2) No member of a household may be provided^a^^free or re 
duced-price lunch under this chapter unless— 
"(A)* * * 

"(B) documentation showing that the household is participate 
ing in the food stamp program under the Food Stamp Act of 
1977 has been provided to the appropriatejlocal school food au- 
thority." (42 U.S.C. 1758(d)(2)(B)) / 

SUPPLEMENTATION BY SPECIAL SUPPLEMENTAL FOOD PROGRAM 

Section 17(c)(1) of the Child Nutrition Act of 1966 provide^^that: 
"(c)(1) The Secretary may carry out a special supplemental food^ 
program to assist State agencies through grants in-aid and other 
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means to provide, through local agencies, at no cost, supplemental 
foods and nutrition education to low-income pregnant, postpartum, 
and breastfeeding womv?n, infants, and children who satisfy the eli- 
gibility requirements specified in subsection (d) of this section. The 
program shall be supplementary to the d stamp program (91 
Stat 958) and to any program under whicl .oods are distributed to 
needy families in lieu of food stamps." (42 U.S.C. 1786(cXl)) 

COORDINATION OF PROGRAMS 

Section 17(fXlXK) of the Child Nutrition Act provides that: 
"(fKl) Each State agency shall submit annually to the Secretary, 
by a date specified by the Secretary, a plan of op -ation and ad- 
ministration for approval by the Secretary, as a prerequisite to re- 
ceiving funds under this section. The plan shall include, among 
such other information as the Secretary may require— 

"(K) a description of how the State agency plans to coordinate 
operations under the program with special counseling services such • 
as, but not limited to, the expanded food and nutrition education 
program, family planning, immunization, prenatal care, well-child 
care, alcohol and drug abuse counseling chUd abuse counselm 
and with the food stamp program; * * * (4^ U.S.C. nSbmim)) 

OFFICE OF PERSONNEL MANAGEMENT 

Section 208(aKl) of the Intergovernmental Personnel Act of 1970 
transferred to the Office of Personnel Management all functions, 
powers, and duties of the Secretary of Agriculture under section 
10(eK?,) of the Food Stamp Act of 1964 (provisions formerly con- 
•tained in section 10(eX2) of the Food Stamp Act of 1964 are now 
found in section ll(eX6) of the Food Stamp Act of 1977). It provides 
that: 

"Sec. 208. Transfer of functions 

"(a) There are hereby transferred to the Office all functions, 
powers, and duties of— ^. m, f*u„ 

"(1) the Secretary of Agriculture under section 10{eX2) ot the 
Food Stamp Act of 1964 (7 U.S.C. 2019{eX2)); 

insofar as the functions, powe: . .nd duties r,^}f}^,}%^)}^.^llf^l'K 
tion of personnel standards on a merit basis. (42 U.b.b. 4^^»UKii; 

DISASTER RELIEF ACT 

Section 409 of the Disaster Relief Act of 1974 provides that: 
"Sec. 409. Food coupons and distribution 

"(a) Whenever the President determines that, as a result of a 
major disaster, low-income households are unable to purchase ade- 
quate amounts of nutritious food, he is authorized, under such 
terms and conditions as he may prescribe, to distribute through the 
Secretary of Agriculture or other appropriate agencies coupon al- 
lotments to such households pursuant to the provisions o» the food 
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Stamp Act of 1S)(;4 (P L. 91-671; 84 Stat. 2048) and t^ make surplus 
commodities available p'jrsnant to the provisions of this chapter. 

**(b) The President, through the Secretary of Agriculture or other 
appropriate agencies, is authorized to continue to make such 
coupon allotments and surplus commodities available to such 
households for so long as he determines necessary, taking into con- 
sideration such factors as he deems appropriate, including the con- 
sequences of the major disaster on the earning power of the house- 
holds, to which assistance is made available under this section. 

*'(c) Nothing in this section- shall be construed as amending or 
otherwise changing the provisions of the Food Stamp Act of 1964 
except as they relate to the availability of food stamps in an area 
affected by a major disaster/^ (42 U.S.C. 5179) 

STATE ENERGY ASSISTANCE PAYMENTS 

Section 2605(b)(2)(AXiii) of the Low-Income Home Energy Assist- 
ance Act of 1981 provides that: * 

**(b) As part of the annual application required by subsection (a) 
of this section, the chief executive officer of each State shall certify 
that the Stat^ agrees to— 
^'(1) ♦ ' * 

**(2) make payments under this subchapter only with respect 
to— 

''(A) households in which 1 or more individuals are . 
ceiving — 

'\in) food stamps under the Food Stamp Act of 
1977;" (4^ U.S.C. 8624(bX2)(A)(iii)) 

ENERGY ASSISTANCE PAYMENTS AS INCOME 

Section 2605(f) of the Low-Income Home Eneigy Assistance Act 
of 1981 provides that: 

**(f)' Notwithstanding any other provision of law, the amount of 
any home energy assistance payments or allowances provided to an 
eligible household under this subchapter shall not be considered 
income or resources of such household (or any member thereof) for 
any purpose under any Federal or State law, including any law re- 
lating to taxation, food stamps, public assistance, or welfare pro- 
grams." (42 U.S.C. 8624(0) 

BENEFITS UNDER ALASKA NATIVE CLAIMS SETTLEMENT ACT 

Section 29^b) of the Alaska Native Claims Settlement Act pro- 
vides that: 

**^b) Notwithstanding section 5(a) and any other provision of the 
Food Stamp Act of 1964 (78 Stat. 703), as amended, in determining 
the eligibility of any household to participate in the food stamp 
pro£(ram, any compensation, remuneration, revenue, or other bene- 
fit received by any member of such household under this chapter 
shall be disregarded/' r43 U.S.C. 1626(b)) 
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PARTICIPATION INlTOOD STAMP AND COMMODITY DISTRIBUTION 



Section 1336 of the fW Stamp and Commodity Distribution 
Amendments of 1981 provides that: 

"Sec. 1336 Notwithstanding any other provision of law, the Sec- 
retary of Agriculture may establish a food distribution program in 
the Stated Oklahoma to provide food commodities to eligible 
"Indian Tiouseholds and such other households as the Secretary de- 
termines appropriate in connection therewith. In determining eligi- 
bility for such program the Secretary may take into account such 
considerations as (1) the extent and nature of the governmental ju- 
risdiction which a tribal organization exercises or has authority to 
exercise over the land on which the household upsides; ^2) whether 
the household resides in "Indian country" as defined in section 
1151 of title 18. United States Code; i3) whether the household re- 
sides within an Indian service area designated by the Bureau of 
Indian Affairs, United States Department of the Interior; (4) the 
tribal membership or Indian status of persons in the household; 
and (5) whether the household resides in an urban area. The Secre- 
tary shall not allow any tribal organization to admin^ter such dis- 
tribution of commodities unless the Secretary determines that the 
tribal organization is capable of effectively and efficiently adminis- 
tering such distribution over defined geographic areas. The Secre- 
tary may pay such amounts for administrative costs of such distri- 
bution as the Secretary finds necessary for effective and efficient 
administration of such distribution by a tribal organization. No 
household shall be eligible to participate simultaneously in the food 
stamp program under the Food Stamp Act of 1977 and in the food 
distribution program established under authority jf this section. 
(7 U.S.C. 2011 note) 
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MAJOR AUTHORITIES FOR DOMESTIC COMMODITY 

DISTRIBUTION 



Section 32 of the Act of August 24, 1935 
(Public Lav/ 320, 74th Congress) * 

Sac, 32. There is hereby appropriated for each fiscal year begin- 
ning with the fiscal year ending June 30, 1936 an amount equal to 
30 per centum of the gross receipts from duties collected under the 
customs laws during the period January 1 to December 31, both in- 
clusive, preceding the beginning of each fiscal year.^ Such sums 
shall be maintained in a separate fund and shall be used by the 
Secretary of Agriculture only to (1) encourage the exportation of 
agricultural commodities and products thereof by the payment of 
benefits in connection with the exportation thereof or of indemni- 
ties for losses incurred in connection with such exportation or by 
payments to producers in connection with the production of that 
part of any agricultural commodity required for domestic consump- 
tion; (2) encourage the domestic consumption of such commodities 
or products by diverting them, by the payment of benefits or in- 
demnities or by other means, from the normal channels of trade 
and commerce or by increasing their utilization through benefits, 
indemnities, donations or by other means, among persons in low 



' The Act of August 24, 1935, 40 Stat. 750, 774, Although this section has been amended a 
number of times, the purposes of section 3li— through paymenU or indemnities to encourage the 
exportation and domestic consumption of agricultural commodities and products and to reefltab- 
lish farmers' purchasing power in connection with the normal production of agricultural com- 
modities—have remained basically the same since February 29, 193G. Authority to encourage 
consumption of agricultural commodities and products by their utilization among persons m 
low'inconie groups was added by amendment of clause (*2) in 1939 (5)^ Stat. 975). Later amend- 
ments are noted , ^ . , , _ ... 

Surplus agricultural commodities purchased under clause (2) may bt» donated for relief pur- 
poses and tor use in nonprofit summer camps for childrep under the Act of June 28, 1937. and 
may be donated to schools and service institutions under sections 9 and 13 of the National 
School Lunch Act. and section H of the Child Nutrition Act of 1966. 

^ Section 205 of the Agricultural Act of lOof) authorized the appropriation for each fiscal year, 
beginning with the fiscal year ending June 30. 1957. of $50,000,000 to enable the Secretary of 
Agriculture to further carry out the provisions of section 32 subject to all provisions of law re- 
lating to the exponditure of funds appropriated by such section, except that up to r)0 percent of 
the Sr^OO.OOO.OOO may be devoted during any fiscal year to any one agricultural commodity or 
the products theri'of. 

Public Law 98-H (97 Stat. 13 at 27) included the following provisions: 

"distribution of agricultural COMMODITIiSS 

"For an additional amount to be added to and merged with the funds currently available to 
the IX»partment of Agriculture for surplus removal oiwrations in connection with perishable ag- 
ricultural commodities i7 U.SC. 612c), $75,000,000. Such funds shall be used to acquire and difi- 
tribute surplus agricultural commodities in areas of high unemployment for use in cooperative 
emergencv feeding facilities for indigent persons and shall be accourited for separately and in 
addiiion to existing funds held in reserve to support the price of perishable commodities as the 
need may rrise. The Secretary's ability io suPjwrt prices is contingent upon maintaining re- 
serves adequate to announce large scale purchases. Prices tend to stabilize based on the an- 
nouncement of intent to purchas' thereby reducing the need for actual purchase. 

"Notwithstanding 15 U.SC. 713c-2, the Secretary of Agriculture shail purchast^ domestically 
produced fresh and processed fishery pruducUs from funds appropriated under 7 U.S.C 612c, and 
distribute to eligible recipient agencies." 

(67) 
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income K^oups as determined by the Secretary of Agriculture; and 
Vii) reestablish farmers' purchasing power by making payments in 
connection with the normal production of dny agricultural com- 
modity for domestic consumption. Determinaticms by the Secretary 
as to what constitutes diversion and what constitutes normal chan- 
nels of trade and commerce and what constitutes normal produc- 
tion for domestic consumption shall be final. 

The sums appropriated under this section shall be expended for 
such one or more of the above-specified purposes, and at such 
times, in such manner, and in such amounts as the Secretrary of 
Agriculture finds will effectuate substantial accomplishment of any 
one or more of the purposes of this section.^^ Notwithstanding any 
other provision of this section, the amount that may be devoted 
during any fiscal year after June 30, 1939, to any one agricultural 
commodity or the products thereof in such fiscal year, shall not 
exceed 25 per centum of the funds available under this section for 
such fiscal year. The sums appropriated under this section shall be 
devoted principally to perishable nonbasic agriculture commodities 
(other than those receiving price support under title II of the Agri- 
cultural Act of 1949) and their products.^ The sums appropriated 
under this section shall, notwithstanding the provisions of any 
other law, continue to remain available for the purposes of this sec- 
tion until expended; but any excess of the amount remaining unex- 
pended at the end of any fiscal year over $300,000,000 shall, in the 
same manner as though it has been appropriated for the service of 
such fiscal year, be subject to the provisions of section 3690 ® of the 
Revised Statutes (U.S.C., title 31, sec. 712), and section 5« of the 
Act entitled ''An Act making appropriations for the legislative, ex- 
ecutive, and judicial expenses of the Government for the year 
ending June thirtieth, eighteen hundred and seventy-five and for 
other purposes'* (U.S.C., title 31, sec. 713).'^ (7 U.S.C. 612c) 



To extend the time for purchase and distribution of surplus agricultural commod- 
ities for relief purposes and to continue the Federal Surplus Commodities Corpo- 



Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That in carrying 
out the provisions of clause (2) of section 32 of the Act approved 
August 24, 1985 (49 Stat. 11), as amended, the Secretary of Agricul- 
ture may transfer to the Federal Surplus Commodities Corpora- 



' Not to t'xct'cd \ f>eri'ent ol the tt-tal ii mount available for section in uny fiscal year may 
be use<l lor the administration of tliat section under the limitation contained in nection Hy2{b) of 
the AkM icultural Act of VXiX. 7 U S (V i:{!i2(bi 

^ The clause within the parentheses wan substituted for *'other than those desi^Hated in title 
11 i}\ the AK'ricultural Act of V.^VX' by section ') of the Act of Janua \ 'M). WKA. OX Stat. 4. 

'This scntJ'iice was added bv seciion 411 of the Agriculture Act of \W.K (13 Stat. 1057 

"Supei-t'ded bv the Act of July (;. VMW, iVA Slat. 107. :U U.S.C 712a. and the Act of July 25. 
lll.Mi. 70 Stat (W7, as amended. 'A\ V S 701 70x 

' Thi> siMitence was added bv section of the A^jriculture Act ni II^ JH. iV2 Stat. 1257. 

« :,() Stat February U). 'l!):iS; 52 Stat :\\. June 27. V.U2, 5<; Stat 4r»l. 



Act of June 28, 1937 « 



(Public Law 165, 75th Congress) 
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tion.-* which Corporation is continued up'il June 1^0, 1945, as an 
agency of the United States under the direction of the Secretary of 
Agriculture, such funds, appropriated by said section, as may be 
necessary for the purpose of effectuating clause (2) of said section: 
Provided That such transferred funds, together with other funds of 
thf» Corporation, may be used for purchasing, exchanging, process- 
ing, distributing, disposing, transporting, storing, and handling of 
agricultural commodities and products thereof and inspection costs, 
commissions, and other incidental costs and expenses, without 
regard to the provisions of existing law governing the expenditure 
of i)ublic funds and for administrative expenses, including rent, 
printing and binding, and the employment of persons and means, 
in the District of Columbia and elsewhere, such employment of per- 
sons to be in accordance with the provisions of law applicable to 
the employment of persons by the Agricultural Adjustment Admin- 
istration. 

In carrying out clause (2) of section 1^2, the funds appropriated by 
^ said section may be used for the purchase, without regard to the 
provisions of existing law governing the expendivure of public 
funds, of agricultural commodities and products thereof, and such 
commodities, as well as agricultural commodities and products 
thereol purchased under the preceding paragraph of this section, 
may be donated for lolief purposes and for use in nonprofit 
summer camps for children.*" (15 U.S.C. 7i;ic) 



Skc. 401. The Secretary, in carrying out programs under section 
:i2 of Public Law Numbered :V2(), Seventy-fourth Congress, approved 
August 21. VX\'). as amended, and section (> of the National School 
Lunch Act> mav utilize the services and facilities of the Commodity 
Credit ( orporation (including but not liriiited to procurement by 
tontract). and make advance payments to it. (7 U.S.C. 1421) 



Skc. 20.'). There is luM'eby authorized to be appropriated for each 
fiscal vear. beginning with' the fiscal year ending June :i(), li)r>7, the 
sum ol SoOd^OOOjlOO to enable the Secretary of Agriculture to fur- 
ther carry out the provisions of section 1^2, Public Law ;i2(), Seven- 
ty-fourth *(\)nuress, as amended (7 U.S.C. t)12c), subject to all provi- 
sions ol law relating to the expenditure of funds appropriated by 
such section, except that up to ;")() per centum of such $500, ()()(),()()() 
may hi* di'voted during any fiscal year to any one agricultural com- 
modity or the products thereof. (7 U.S.C'. IS.V)) 

S.f'.«f. it Ak!f Ml» .r«- ; • (*>{ 7i:{c riotr nutr and ttir ( 'nrpoftU l<»n h.i> l)r«-!> 



AcRieULTUHAL ACT OK 1949 



in lUZATION OK COMMODITY CUEPrr COUPOKATION 



AoRIC:ULTUHAL AcT OK 
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Act ok August 11, 1989 ^ ^ 

To authorize the Federal Surplus Commodities Corporation to purchase and 
distribute surplus products of the flshinj^ industry 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Conf^ress assembled^ That any part of 
the funds not to exceed $1,500,000 per year, transferred by the Sec- 
retary of Agriculture to the Federal Surplus Commodities Corpora- 
tion " created under and to carry out the provisions of section 32 of 
the Act of August 24, 1935 (49 Stat. 774), as amended, may also be 
used by such Corporation for the purpose of diverting surplus fish- 
ery products (including fish, shellfish, nollusks, and Crustacea) 
from the normal channels of trade and commerce by acquiring 
them and providing for their distribution through Federal, State, 
and private relief channels: Provided, That none of the funds made 
available to the Federal Surplus Commodities Corporation under 
this Act shall be used to purchase any of the commodities designat- 
ed in this Act which may have been produced in any foreign coun- 
try. The provisions of law relating to the acquisition of materials or 
supplies for the United States shall not apply to the acquisition of 
commodities under this Act. (15 U.S.C. 713c-2) 

Sec, 2.*'^ (a) Definitions. — As used in this section— 

(1) ♦ * * 

(2) The term "Secretary'* means the Secretary of Commerce. 

(3) * * * 

(4) * * * 

(5) * ' * 

(b) Fund.— The Secretary of Agriculture shall transfer to the Sec- 
»'etary each fiscal year, beginning with the fiscal year commencing 
July 1, 1904, and ending on June 30, 1957,**^ from moneys made 
available to carry out provisions of section 32 of such Act of August 
1935. an amount equal to 30 per centum of the gross receipts 
from duties collected under the customs laws on fishery products 
(including fish, shellfish, mollusks, Crustacea, aquatic plants and 
animals, and any products thereof, including processed and manu- 
factured products), which shall be maintained in a separate fund 
only for use by the Secretary * * * (15 U.S.C. 713c) 

An A( t Makino Appropriations for Ac;Ric?ui;ruRH:, Rural Devkl- 

OPMKNT. AND RkKATEO AcKNCMHS FOR THE FlSCAL YeAW EnDING 

Septkmhkr :^(), 19S3, and for Other Purposes 

TITLK I — AORKXU/rURAl. PROCJRAMS 
t ♦ * ♦ 1 ♦ * 



" : st.,f I n ; 

' Sti I'.r .'.is >tit>'.l,jfUi;illv ri'Visi'd b> Piililh I 'J*. !M Stat 'iiil. dd, 11^^0 
= '.>"(tiun I'., folthr At't nt Aui'ii*-'. ^. 1').m; 'To St;jt I'SC 7 liif -M. ru»t<'' providiv 

Chi' ;»(in/a^"n lor \hv translrr ol tcrt.nn lunil> tr. fn tlu' Sct rctaiy (i\ Am I' ulluic to tht* 
'^'MtcMrv nj lntiTiMf .ifiil tfwir mamlrn.UKc ui a M-p.u.itr IuihI as nmtanuMl in Hcc'tum 
f' Mn' \i.t ol Au^ij^t 1. as ani(»nH('d 1. \\^'»\ i'^*- Slat 'Al^n shall be t'untiniu'd hir thf 

\<Mf t ttHin,' iU!n I ''»7. and isirfi u»;jr thiTiMlliT " 
" l'vit>hc Law '.i". T.'n SI. Stat 17^7. Doc n^x;^ 
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FUNDS von STHKNtJTHENlNG MARKETS, INCOME, AND SUPPLY 

(SECTION 32) 

Funds available under section 32 of the Act of August 24, 1935 (7 
U.S.C. 612c) shall be used only for commodity program expenses as 
authorized therein, and other related operating expenses, except 
for- 0 1 transfers to the Department of Commerce as authorized by 
the Fish and Wildlife Act of August 8, 1956; (2) transfers otherwise 
provided in this Act; and (3) not more than $5,670,000 for formula- 
tion and administration of marketing agreements and orders pur- 
suant to the Agricultural Marketing Agreement Act of 1937, as 
amended and the Agricultural Act of 1961. 

♦ »••♦♦♦ 



TITLE VI— GENERAL PROVISIONS 



Sec. 620. Notwithstanding any other provision of this Act, com- 
modities acquired by the Department in connection with Commodi- 
ty Credit Corporation and section 32 price support operations may 
be used, as authorized by law (15 U.S.C. 714c and 7 U.S.C. 612c) to 
provide commodities to individuals in cases of hardship as deter- 
mined by the Secretary of Agriculture. 



Sections 4 and o of the Agriculture and Consumer Protection 

Act of 1973 

(Public Law 93-347) 

commodity distribution program 

Sec. 4.'« (a) Notwithstanding any other provision of law, the Sec- 
retary may, during fiscal years 1982, 1983. 1984, and 1985, purchase 
and distribute sufficient agricultural commodities with funds ap- 
propriated from the general fund of the Treasury to maintam the 
traditional level of assistance for food assistance programs as are 
authorized by law, including but not limited to distribution to insti- 
tutions, supplemental feeding programs wherever located, disaster 
areas, summer camps for children, the United States Trust lerri- 
tory of the Pacific Islands, and Indians, whenever a tribal organ)za- 
tion requests distribution of federally donated foods pursuant to 
section 4(b) of the Food Stamp Act of 1977. In providing for com- 
moditv distribution to Indians, the Secretary shall improve the va- 



> '• I'ubliC Law IIT . •'."(). I)w IK i;iM-.J.S)(l Stat. 17'.).-,. ^ v. .■ , „,u . 

Public I,uw KT Stat Aug. 10. UtTH. A,s oriKinally fiiacled. .subsection (a, author- 

i/od the use .>( sfction ■■•.2 and Commodity Credit C:orporation funds to purchatii- unncultural 
commod.tios and their products to maintain distribution to dot^estic food assistance prograniK 
um r.Julv 1. 1'.1T4 •••ubiic Law W -W. HH Stat. 'UO. July 12. i;.71 amendj-d the subsection o 
reguir.- use oC setliun and section 4 HI lunds I' Jch pdrchases throuK i -June Ml lin... and to 
rwiuire the um^ of appropriated lunds (or ;^ucli pu.. .ases for thf two lisca years ending June M . 
1'177 exlendcl to ^n' ot tH, 1-177, bv Public Law SH-^. 'HI Stc. :i7.'., April L'7. -)7,.i_rhe present 
a ^ua^e eiuuted bv sec Lid) ol Public L:.w Sl.-.-lLt. !»l Stat WO, Sept •Jil. 1!)77. and made 
riV-ltw lor fiscal vars IHTh ihrouch IHM On Decv Z2. l'.)«l, this subs<H,>tion was extended 
throuijh liscal yei.r 10>i.'. by Public Law i»7-!)H, n:, Stut. 
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riety and quantity ot* commodities supplied to Indians in order to 
provide ihem an opportunity to obtain a more nutritious diet. 

(b) The Secretary may furnish commodities to summer camps 
for children in which the number^ of adults participating in camp 
activities as compared with the number of children under 18 years 
of age so participating is not unreasonable in light of the nature of 
such camp and the characteristics of the children in attendance. 

(c) Whoever embezzles, willfully misapplies, steals or obtains 
by fraud any agricultural commodity or its products (or any funds, 
assets, or property deriving from donation^ of such commodities) 
provided under this section, or under section 416 of the Agricultur- 
al Act of 1949 (7 U.S.C. 1431), section 32 of the Act of August 24, 
1935 (7 U.S.C. 612c), section 709 of the Food and Agriculture Act of 
1965 (7 U.S.C. 1446a-l), or the Temporary Emergency Food Assist- 
ance Act of 1983,'^ whether received directly or indirectly from the 
United States Department of Agriculture, or whoever receives, con- 
ceals, or retains such commodities, products, funds, assets, or prop- 
erty for personal use or gain, knowing such commodities, products, 
funds, assets, or property have been embezzled, willfully misap- 
plied, stolen^ or obtained by fraud shall, if such commodities, prod- 
ucts, Funds, assets, or property are of a value of $"100 or more, be 
fined not more than $10,000 or imprisoned not more than five 
years, or both, or if such commodities, products, funds, assets, or 
property are of value of less than $100, shall be fined not more 
than $1,000 or imprisoned for not more than one year, or both. (7 
U.S.C. 612c note) 



Skc. 5.^" (a) In carrying out the supplemental feeding program 
(hereinafter referred to as the **commodity supplemental food pro- 
gram") under section 4 of this Act, the Secretary (I) m.ay institute 
two pilot projects directed at low-income elderly persons, including, 
whore feasible, distribution of commodities to such persons in their 
. homes, which projects shall operate no longer than two years, and 
(2) shall provide to the State agencies administering the commodity 
supplemental food program, for each of the fiscal years 1982 



WibUv l^iw V,;, y7 StaL 2MK Any, Ml .^m. nnuMidod by sectiun VMU ai' Public biw 9.'->- 
l !n Stilt 'JSO. St'pt \i\K 1^77 The section ori^'innlly prohibited the donation ol" commodities if 
Ihr nunil«»r ul adults was in (»Xfess of one for each five children 

Prnvisiofis drahnK with supplemented security income enacted by Public Law \):\~H{\, 87 
Stat lil'.K AuM ID. 1!)T:^. were repealed by section VMrZ of Public Law !)rj-li:^. IM SUt. 1)71). Sept. 

1!»77 The present lan^iueKt' was added by section VA'M ol' Public Uw 97-1)8. Ua Stat \2^^2-ti, 
r.Vf 22. P.ISI 

'Mtelerer.ce lo the leKislution added hv section 2(l7 of Public I^ivv 1)8-K. 1)7 Stat. Mar. 
21 V.M. and sei ti()n 'A of Public Law 1)K-1)2. \)1 Stat r>12. Sept 2. \\m 

■ ■■ This >(»ctn>n added hy w-ction l.'^Olib) of Public Law D.^-IL^. Ill Stat 1»X0. Sept 21). I!l77. 
' Sijf)sirtion <a» was completely revised by section lUX") of Public Law 1I7-1)K. [\r, Stat, 12I):L 
i)er 22. IH^L As oriKinally enacted in lH77/this siibsv^ti(m provided that for fiscal years I1»7H 
tlin»u^ii r.i.sl. the Si»cretary shall pay to State or locai a^^encies adnunisterinK a Commodity sup- 
pletiH-ntal tixxl pro^jram under this Act an amount equal to la fx-rcent of the value <jf the com- 



S< rti')r» 2i>:i ,>| the Temixirary Kmer^eruy KcxkI Assistance Act of WiH'A. Public Law UH-S. 97 
Stat ;<(i. Mar M. I'.ihM. c<>ntained the following? provision' 

(OMMoniTV Sl'I»JM,KMKNTAI. KOOp PUO(;KAM AnMINlSTHATlVK KXI'KN'SI-S 

Sm 2o'.» NoiwithstaMtiinj; any other provision ol law, administrative exi><'nsc>» for the (*oni- 
wntUiy Suppli Mietital F(j(Ki Pni^ram. on coinifUKiities doi;ated by C't*(' durun^ n-;«.al year 
>f»all he paui Irom iVC funds and shall be fifteen |H-r cc^ntum of the book value of the commod- 
ities donated " 
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through U)85. funds appropriated from the general fund of the 
Treasury in amounts equal Lo the administrative costs of btate and 
local agencies in operating the program, except that the funds pro- 
vided to State agencies each fiscal year may not exceed 15 per 
centum of the sum of (A) the amoimt appropriated for the commod- 
ity supplemental food program and (B) the value of the additional 
commodities donated by the Secretary to State or local agencies for 
use in such program which are provided without charge against 
funds appropriated for such program and are included in tood 
packages distributed to program participants." , * i 

(b) During the first three months of any commodity supplemental 
food program, or until auch progran\ reaches its projected caseload 
level, whichever comes first, the Secretary shall pay those adminis- 
trative costs necessary to commence the program successfully: tro- 
vided, That in no event shall administrative costs paid by the bec- 
retary for any fiscal year exceed the limitation established in sub- 
section (a) of this section. 

(c) Administrative costs for the purposes of the commodity sup- 
plemental food program shall include, but not be limited to, ex- 
penses for information and referral, operation, monitoring, nutri- 
tion education, start-up costs, and general administration, includ- 
ing staff, warehouse and transportation personnel, insurance, and 
administration of the State or local office. , , 

(d) During each fiscal year the comcpodity supplemental food pro- 
gram is in operation, the types and varieties of commodities and 
their proportional amounts shall be determined by the Secretary, 
but, if the Secretary proposes to make any significant changes in 
the types, varieties, or proportional amounts from those that were 
available or were planned at the beginning of the Tisca year (or as 
were available during the fiscal year ending June 30, 1976, which- 
ever is greater) the Secretary shall report such changes before_im- 
plementation to the Committee on Agriculture of the House of Rep- 
resentatives and the Committee on Agriculture, Nutrition, and For- 
estry of the Senate. , , 

(e The Secretary of Agriculture is authorized to issue such regu- 
lations as may be necessary to carry out the commodity supplemen- 
, tal food program. (7 U.S.C. 612c note) 

Temporary Emergency Food Assistance Act of 1983 



PROHIBITION AGAINST CERTAIN STATE CHARGES 

Sec 208 Whenever a commodity is made available without 
charge or credit under any nutrition program administered by the 
Secretary for distribution within the States to eligible recipient 
agencies, the State may not charge recipient agercies any amount 
that is in excess of the State's direct costs of stor ng and transport- 
ine the commodities to recipient agencies minus any amount the 
Secretary provides the State for the costs of storing and transport- 
. ing such commodities. (7 U.S.C. 612c note) 

"Amended by Btction 2(H) of Public Law 98-92, 97 Stat. Cll. Sept. 2, 19S.T to strikt- out 
"amount appropriated for the provision of commodities to State agencies followmg lo per 
centum oflhe" and insert in lieu thereof the lanKUuge shown 



/ 



74 



Skction 4 1(1 OF THE Agricultural Act of 1949 
(PuJ)lic Law 439, 81st Congress) 

DISPOSITION OF COMMODITIF^ TO PREVENT WASTE- 

Sec, 416.^** (a) In order to prevent the waste of commodities 
whether in private stocks or acquired through price-support oper- 
ations by the Commodity Credit Corporation before they can be dis- 
posed of in normal domestic channels without impairment of the 
price-support program or sold abroad at competitive world prices, 
the Cojmmodity Credit Corporation is authorized, on such terms 
and untjer such regulations as !he Secretary may deem in the 
public interest:, (1) upon application, to make such commodities 
available to any Federal agency for use in making payment for 
commodities not produced in the United States; (2) to barter or ex- 
change such commodities for strategic or other materials as author- 
ized by law; (3) in the case of food commodities to donate such com- 
modities to the Bureau of Indian Affairs and to such State, Feder- 
al, or private agency or agencies as may be designated by the 
proper State ot Federal authority and approved by the Secretary, 
for use in the United States in nonprofit school-lunch programs,^® 
in nonprofit summer camps for children, in the assistance of 
needy persons, and in charitable institutions, including hospitals, 
to the extent that needy pctrsons are served. In the case of (3) th^ 
^ ^ Secretary shall obtai;. such assurance as he deems necessary that 
the recipients thereof will not diminish their normal expenditures 
for food by reason of such donation, In order to facilitate the appro- 
priate disposal of such commodities, the Secretary may from time 
to time estimate and announce the quantity of such commodities 
which he anticipates will become available for distribution under 
(3). The Commodity Credit Corporation may pay, with respect to 
commodities disposed of under this subsection, reprocessing, pack- 
aging, transporting, handling, and other charges accruing up to the 
time of their delivery to a Federal agency or to the designated 
State or private agency, In addition, in the case of food commod- 
iticrts disposed of under this subsection, the Commodity Credit Cor- 



••*rhi» provisions of this section were substituted for prcvioub proviiiioMS by soct'on *A02 of the 
AKricultural Trade IX»velopment uhd Aswistance Act of 1954. Public Law 83-480. (^8 Stat. 458, 
.Ji'»v 10. 1!>:>4. Si-e section 'J of Public Uiw 8r>-y:n. 12 Stat. 11)72. Sept (i. 19.[i8. providing for dis« 
tion of commodities under section 4l() to oversetis areas under the jurisdiction or ndminis-, 
tratioii of the United States. 

The Food for Peace Act of WA'k Public Law 811-808. 80 Stat 1538. Nov. 11. lUmi. deleted all 
references to foreign donations from section 41(1. effective Jan. 1. VMVJ. 

St»ction :>02 of the Agricultural Programs Adjustment Act of Public Law 98-258. 98 Stat. 
VMl April 10. 1984. inserted the subsection designation "iiv" after the section designation, and 
changed all references to "section*' in this subsection to re;'d "subsection". 

•'■'The words "whether in private stocks or*' were added by Public Uuv 80-108. 73 Stat. 2.50. 
Julv 24, 19.V) 

•''Si^e Public Law 80-75^, 74 Stat. 899, Sept. L^. 1959. authorizing the use of surplus foods for 
training home economics students. 

- The words "m nonprofit sumrner canips for children." were addt»d by Public Law 85-483, 72 
Stat 28r,. .Julv 2. 19:)8. 
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poration may pay the* cost of processing such commodities into a 
form suitable for home or institutional use, such processing to be 
accomplished through private trade facilities to tho greatest extent 
possible. '-'^ For the purpose of this subsection the terms '-Sttite- atid 
**Un\ted States" include the District of Columbia and any Territory 
or possession of the United States. Dairy products acquired by the 
Commodity Credit Corporation through price support operations 
may, insofar as they can be used in the United States in nonprofit 
school lunch and other nonprofit child feeding programs, in the as- 
sistance of needy persons, and in charitable institutions, including 
hospitals, to the extent that needy persons are served, be donated 
for any such use prior to any other use or disposition.'^^ 

Notwithstanding any other provision of law, such dairy products 
may be donated for di.«tribution to needy households in the United 
States and to meet the needs of persons receiving nutrition assist- 
ance under the Older Americans Act of 1965. Such dairy products 
may also be donated through foreign governments and public and 
nonprofit private humanitarian organizations for the assistance of 
nen^dy persons outside the United States, and the Commodity 
Credit Corporation may pay, with respect to commodities so donat- 
ed, reprocessing, packaging, transporting, handling, and other 
charges, including the cost of overseas deli 'ery. In order to assure 
that any such donations for use outside the United States are co- 
ordinated with and complement other United States foroign assist- 
ance, such donations shall be coordinated through the mechanism 
designated by the President to coordinate assistance under the Ag- 
ricultural Trade Development and Assistance Act of 1954 and shall 
be in addition to the level of assistance programmed under that 
Act.'«o 

(b) Dairy products and wheat acquired by the Commo4ity Credit 
Corporation through price support operations, which the Secretary 
determines meet the criteria specified in subsection. lai, may be fur- 
nished by the Secretary for carrying out title II ol the Agricultural 
Trade Development and Assistance Act of 1954, as approved by the 
Secretary, and for such purposes as approved by the Secretary. The 
provisions of section 2(W of that Act shall apply to commodities fur- 
nished under this subsection. Agreements may be entered into 
under this subsecti6n to provide dairy products and wheat in in- 
stallments over an^ extended period of time. To the maximum 
extent practicable, (Expedited procedures shall be used in imple- 
menting the provisions of this subsection. Commodities and prod- 
ucts furnished under this subsection may be sold or bartered, as ap- 
proved by the Secretary, solely as follows: (1) sales and barter 
which are incidental to the donation of the commodities or prod- 
ucts, (2)» sales and barter, the proceeds of which are used to finance 
the distribution, handling, and processing costs of the donated com- 
modities in the importing country or other activities in the import- 
ing country that are consistent with providing food assistance to 



••Thi>. M-rUi-nn* ssa> added hv thr Ai^rirulturn! Act ul l!»r>j;. I'ublic l.asv :>10. S^th i'oni^ . TO 
Stat Jn:{. Mas 

••Thi^ sctttrncf was added hv iVddu l.tw !M ^\ Stat April 17. l!)T() A scritejicc ri-- 
latif»K to *.up|jh-riu'fita! s.-t imty iiicortu' was drifted 

"'Tin* hu:t ihn'v se.Ui'nivs wero added by section 110 of Public Law l>7-25:^. \n\ Stat. 7(J<1. Sept 

; 80 

ERJC 



76 



needy people, and Ci) sales and barter of commodities and products 
donated to intergovernmental organizations, insofar as they are 
consistent with normal programming procedures in the distribution 
of commodities by those organizations. Except as provided in the 
foregoing sentence, no portion of the proceeds or services realized 
from such sales or barter may be used to meet operating and over- 
head exi)enses. The cost of commodities furnished under this sub- 
section And expenses incurred under section 203 of that Act in con- 
nection therewith shall be in addition to the level of assistance pro- 
grammed under that Act and shall not be considered expenditures 
for international affairs and finance. Notwithstanding the forego- 
ing provisions of this subsection, dairy products and wheat may not 
be made available for disposition under this subsection in amounts 
that will, m any way, reduce the amounts of commodities that tra- 
ditionally are made available through donations to domestic feed- 
ing programs or agencies. 

(c) To prevent the waste of dairy products acquired by the Com- 
modity Credit Corporation through price support operations, the 
Corporation, on such terms and under such regulations as the Sec- 
retary may prescribe, shall carry out a two-year pilot program 
under which the Corporation shall barter or exchange such dairy 
products, to the extent they are available, for forty thousand 
metric tons (consisting of twenty thousand metric tons in each year 
of the pilot program) of ultra-high temperature processed fluid 
milk. Such barter or exchange shall be effected on the basis of com- 
petitive bids submitted by domestic processor The processed milk 
acquired by the Corporation under this subseotion shall be avail- 
able for donation through foreign governments and public and non- 
profit private humanitarian organi:(!;ations for the assistance of 
needy persons outside the United States, and the Corporation may 
pay» with respect to such processed milk donated under this subsec- 
tion, transporting, handling, and other charges, including the cost 
of overseas delivery. Any donations tnder this subsection shall be 
coordinated through the mechanism designated by the President to 
coordinate f^seistance under the Agricultural Trade Development 
and Assistance Act of 1954 and shall be in addition to the level of 
assistance programmed under that Act. The pilot program shall be 
implemented by the Corporation as soon as practicable after the 
enactment of the Agricultural Programs Adjustment Act of U384 
and shall be operated for a period of two years after its implemen- 
tation. Upon completion of the pilot program, the Secretary shall 
submit a report to Congress on its operation.*** (7 U.S.C. 14H\) 



" Suf>M'(.iiori^ hi iUni c • wiTf ,iddcd h\ mi ction nl the A^iricultLiral !'rut{rains AdjustMitMit 
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Section 70^) of thk Food and Agriculture Act of 1965 
' . (Public Law 89-321) 

PURCHASE OF DAIRY PRODUCTS 

Sec. 709.^'^ The Secretary of Agriculture is hereby authorized to 
use funds of the Commodity Credit Corporation to purchase suffi- 
cient supplies of dairy products at market prices to meet the re- 
quirements of any programs for the t^chools (other than fluid milk 
in the case of schools), domestic, relief distribution, community 
action, and such other programs as are authorized by law, -when 
there are insufficient stocks of dairy products in the hands of Com-, 
modity Credit Corporation available for these purposes. (7 U.S'.C. 
1446a-l) • 

Older Americans Act of 1965 y 

TITLE III— grants for STATE AND COMMUNITY PROGRAMS ON AGING 
PART A— GENERAL PROVISIONS 

# ;> ^ ^ ♦ ♦ ♦ 

Sec 311. (a)(1) Agricultural commodities and products purchased 
by the Secretary of Agriculture under section 32 of the Act of 
August 24, 1935 (7 U.S.C. 612c), shall be donated to a recipient of a 
grant or contract to be used for providing nutrition services in ac- 
cordance with the provisions of this title. 

(2) The Commodity Credit Corporation shall dispose of food com- 
modities under section 416 of the Agricultural Act of 1949 (7 U.S.C. 
1431) by donating them to a recipient of a grant or contract to be 
used for providing nutrition services in accordance with the provi- 
sions of this title. 

(3) Dairy products purchased by the Secretary of Agriculture 
under section 709 of the Food and Agriculture Act of 19()5 (7 U.S.C. 
144Ga-l) shall be used to meet the requirements of programs pro- 
viding nutrition services in accordance with the provisions of this 

title. _ , . 

(4) Subject to the authorization of appropriations specified in sub- 
section (d), in donating commodities under this subsection, the Sec- 
retary of Agriculture shall maintain an annually programmed 
leyel of assistance of not lesss than 15 cents per meal during fiscal 
year 1976, 25 cents per meal during fiscal year 1977 and fiscal year 
1978, and 30 cents per meal for each fiscal year thereafter. The 
amount specified in this paragraph shall be adjusted on an annual 
basis for each fiscal year after June 30, 1975,. to reflect changes in 



Public Law 79 SUit. 1212. Nov. 1905. umended by Public Law SD-8()H. HO Stat 

van, Nov II. \m\ The words "loreiKn distribution" appearing after thi» words "community 
action wert» deleted by the Act of Nov 11. VM. < 

''Public Lj»w H'J-T:^. was amended by Public UiW \ri'2')i<. MJ Stat. 94. March 22. 19<2. tu add 
section 707 which allowwl the Secretary of Agriculture to donate commodities to recipients of 
grants or contracts for nutrition services under the Older Anicrican's Act of 19(m. Public Law 
9.V17K 92 Slut l^i'i'i. Octobc»r IK. 197S. restructured the Act and added section 'M\ S<'Ction .Ul 
was further amended by .se<-tions 7 and 9. Public Uw 97-115. 95 Stat. L59H-1GOU. December 29. 
19KI. 
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the series lor food away from home of the Consumer Price Index 
published by the Bureau of Labor Statistics of the Department of 
Labor. Such adjustment shall be computed to the nearest one- 
fourth cent . Among the commodities delivered under this sub^iec- 
tion. the Secretary shall give special emphasis to high protein 
foods, meat, and meat alternates. The Secretary of Agriculture, in 
consultation with the Commissioner, is authorized to prescribe the^ 
terms and conditions respecting the donating of commodities under 
this subsection. 

(b)(1) Notwithstanding any other provision of law, a State may, 
for purposes of the programs authorized by this Act, elect to re- 
ceive cash payments in lieu of donat.ed foods for all or any portion 
of its project. In any case in which a State makes such an election, 
the Secretary of Agriculture shall make cash payments to such 
State in an amount equivalent in value to the donated foods which 
the State otherwise would have received if such State had retained 
its commodity distribution. 

(2) When such payments are made, the State agency shall 
promptly and equitably disburse any cash it receives in lieu of com- 
modities to recipients of grants or contracts. Such disbursements 
shall only be used by such recipientb of grants or contracts to pur- 
chase United States agricultural commodities and other foods for 
their nutrition projects. 

Nothing in this subsection shall be construed to authorize the 
Secretary of Agriculture to require any State to elect to receive 
cash payments under this subsection. (42 U.S.C. 3030a) 

♦ ♦♦♦♦♦♦ 

Agricultural Act of 1980 
(Public Law rfti-494) 

DISTRIBUTION OF EXCESS AGRICULTURAL COMMODITIES THROUGH 
COMMODITY FOOD BANKS 

Sec 211. (a) The Secretary of Agriculture shall carry out spe- 
cial nutrition projects to provide agricultural commodities and 
other foods that might not otherwise be used, or might be more ef- 
fectively used by organizations assisted under this section, to com- 
munity food banks for emergency food box distribution to needy in- 
dividuals and families. Notwithstanding any ether provisions of 
law, the Secretary shall make available for purposes of such special 
nutrition projects agricultural commodities and other foods avail- 
able to the Secretary under section 416 of the Agricultural Act of 



'•.SiTtion llUid) of Public Law i)7'<)H. Stat. DocemlxT 22. m\. provides ihat the pro- 
vihrons of soction lib) of the Food Stamp Act of i:)77 Khali not npply with rospi»ct to distribution 
of surplus cor.inioditii's under section 21 i of the Agricultural Act of IDSO. 

''S^Ktiori 211 ol' Public Ikiw \W)-VM. 94 Siat. 2577. December 8. VM). was amended by section 
sjy \\] \ ih) and ic ol Public Law !)7-9><. tin Stat 1209 Decemb(*r 2^. tt)Sl The amendment redesiK- 
nated 'he "demonstration projects" a special nui i'ion projects'*, changed the requirement for 
a fuM ^port to Congress on October 1. l!)X2. to a "pro^resij report on July I. WW. and a final 
repor' n .Kmuarv !. WV. and chanKt'd the authoriwiti'jn appropriations from the s|xcif c 
sui.'i ol '.virjIi.OlHi'' to "such suniK t\i. may be necesv^iry to carry out thin section" !n addititm the 
amendment in.^ertid a new subsection U\ redesignated the existia^ subsection <r> as subset tion 
and .handed the section heading from "I'ood Bank Demonstration Projects" to -Distrihution 
of Kxcess Agricultural Commfxjities through Comniunity Kood Banks". 
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1949. i^ection 709 of the Food and Agriculture Act of 1965, and sec- 
tion 32 of the Act of August 24, 1935 (7 .U.S.C. 612c). For purposes 
of distributir'g agricultural commodities and other foods to commu- 
nity food banks under this section, the Secretary may, in consulta- 
-tiori with State agencies, use fodd distribution systems currently 
used to distribute agricultural commodities and other pods under 
the National ^\\oo\ Lunch Act and Child Nutrition Act of 1966. 
The Sfecretary nhall select food banks, in consultation with the di- 
rector of the Community Services Administration, for participation 
in the special nutrition projects under this section. Food banks 
shall he selected for participation so as to ensure adequate geo- 
graL-hic distribution of emeigenfcy food box programs in at least 
-two but not more than seven Department of Agriculture regions. , 

(bKll No food bank may participate in the special nutrition 
projects conducted under this section unless an application theretor 
IS submitted to and.approved by the Secretary. Such application 
shall be submitted in such form uid manner and shall contain 
such information as the Secretary J-hall prescribe. 

(2) Each food bank participating in the special nutrition projects 
under this section shall esrablish a recordkeeping system and inter- 
nal procedures to monitor the use of agricultural commodities and 
other foods provided under this section. The Secretary shall devel- 
op standards by which the feasibility and effectiveness of the 
projects shall be measured, and shall conduct an ongoing review ot 
the effectiveness of the projects. 

(c) The Secretary shall determine the quantities and types o ag- 
ricultural commodities and other foods to be made available under 
this section. The Secretary may prescribe regulations regarding the 
designation of eligible participants in the projects and any other 
regulations necessary to carry "out this section. 

(d) The Secretary shall submit to Congress a progress report on 
July 1, 1983, and a final report on Janua- 1, 1984, regarding the 
special nutrition projects carried out under this section, buch 
report shall 'include an analysis and evaluation of Federal partici- 
pation in food bank emergency food programs, the effectiveness ot 
such participation, and the feasibility of continuing such participa- 
tion The Secretary shall also include in such report any recom- 
mendatiohs regarding improvements in Federal assistance to com- 
munity food banks, including assistance for administrative ex- 
penses and transportation. ; ■ n u u u * 

(e) The sale of food provided under this sectioh snail be prohibit- 
ed and any person who receives anv remuneration in exchange tor 
food provided under this section shall be subject to a fine ot not 
more than $1,000 or imprisonment for not more than six months, 

^'^(f) The Secretary shall minimize paperwork requirements placed 
on food banks which oarticipate in the special nutrition projects es- 
tablished under this section and shall otherwise encourage food 
banks to participate in c>uch projects. , 

(g) There is authorized to be appropriated such sums as may be 
necessary to carry out this section. (7 U.S.C 4004) 
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AtJUICULTURE AND FoOD ACT OF 1981 



(Public Law 97-98) 



DISTRIBUTION OF SURPLUS COMMODITIES; SPECIAL NUTRITION PROJECTS 

Sec. 1114, (a I Notwithstanding any other provision of law, when- 
ever Government stocks of commodities are acquired under the 
price support programs ;.nd are not likely to be sold by the Com- 
modity Credit Corporation or otherwise used in programs of com- 
modity sale or distribution, such commodities shall be made avail- 
able without charge or credit to nutrition projects under the au- 
thority of the Older Americans Act of 1965 (42 U.S.C. 3001 et seq.), 
to child nutrition programs providing food service, and to food 
banks participating ia the special nutrition projects established 
under section 211 of the Agricultural Act of 1980. Such distribution 
may include bulk distribution to congregate nutrition sites and to 
providers of home delivered meals under the Older Americans Act 
of lOfif). The Commodity Credit Corporation is authorized to use 
available funds to operate the program under this subsection and 
to further process products to facilitate bonus commodity use. (7 



Sec. 204/^^ * (c) In order to prevent the accumulation of ex- 
cessive inventories of dairy products the Secretary of Agriculture 
shall undertake domestic disposal programs under authorities 
granted in the Agricultural Adjustment Act of 1938 and the Agri- 
cultural Act of 1949, as amended, or as otherwise authorized by 
law. (7 U.S.C. 144(^c) 



Sk(\ ]0f)/^" The Secretary of Agriculture shall utilize, to the full- 
est extent practicable, the authorities under the Commodity Credit 
Corporation Charter Act (including exportation of dairy products at 
not less than prevailing world market prices), the Agricultural 
Trade Development and Assistance Act of 1954 (Public Law 480), 
and other authorities available to the Secretary to reduce invento- 
ries of dairy products held by the Commodity Credit Corporation so 
as to reduce ne^ Commodity Credit Corporation expenditures to the 
estimated outlays for the milk price support program used in devel- 
oping budget outlays under the Congressional Budget of 1974 for 
the appropriate fiscal year. (7 U.S.C. 144(;c-l) 



U.S.C. 1431e) 



Agricultural Act of 1954 



DOMESTIC DISPOSAL OF DAIRY PRODUCTS 



Agriculture and Food Act of 1981 



REDUCTION OF DAIRV PRODUCT INVENTORIES 
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AuuicuinuKAL Act of 1949 

TRANSFER OF DAIRY PRODUCTS TO THE IVHLITARY AND VETERANS 

HOSPITALS 

Sec. 202.''» As a means of increasing the utilization of dairy prod- 
ucts (including for purposes of this section, milk) upon the certifica- 
tion by the Administrator of Veterans' Affairs or by the Secretary 
of the Army, acting for the military departments under the Depart- 
ment of Defense's Service Purchase Assignment for Subsistence, or 
their duly authorized representatives that the usual quantities ot 
dairy products have been purchased in the normal channels of 

(a) The Commodity Credit Corporation until December 31. 
1985,'*° shall make available to the Administrator of Veterans Af- 
fairs at warehouses where dairy products are stored, such dairy 
products acquired under price-support programs as the Administra- 
tor certifies that he requires in order to provide butter and cheese 
and other dairy products as a part of the ration in hospitals under 
his jurisdiction. The Administrator shall report every six months 
to the Committees on Agriculture of the Senate and House of Rep- 
resentatives and the Secretary of Agriculture the amount of dairy 
products used under this subsection. u oi 

(b) The Commodity Credit Corporation until December 61, 
1985 shall make available to the Secretary of the Army, at ware- 
houses where dairy products are stored, such dairy Products ac- 
quired undpr price-support programs as the Secretary of the Army 
or his duly authorized representative certifies can be utilized in 
order to provide additional butter and cheese and other dairy prod- 
ucts as a part of the ration (1) of the Army, Navy, Air Force, or 
Coast Guard, (2) in hospitals under the jurisdiction of the Depart- 
ment of Defense, and (3) of cadets and midshipmen at, and -ther 
personnel assigned to, the United States Merchant Mar ne Acade- 
my The Secretary of the Army shall report every six months to 
the Committees on Agriculture of the Senate and the House of 
Representatives and the Secretary of Agriculture the amount of 
dairy products used under this subsection. . n u 

(c) Dairy products made available under this section shall be 
made available without charge except that the Secretary of the 
Army or the Adn.inistrator of Veterans' Affairs shall pay the Com- 
modity Credit Corporation the cost of packaging incurred in 
making such products so available. ^ , 

(d) The obligation of the Commodity Credit Corporation to make 
dairy products available pursuant to the above shall be limited to 
dairy products acquired by the Corporation through price-support 

s,,^-t,on '^y^ was add.'d by section 2U4ldi of the Agricultural Act of Vm. Public Law Hll-C.KI. 

••[MTr^ubstitmpli'l^.'r ••HITO- bv :«-ction m of the Agricultural Act of HIT;) Public Law lil- 
VM sis at i:ir, N .V •<(.. UI70. "HiTT" substituted fo- "l-JTS" by «;cl<on 1' ' "f ht- Aftric-ultur. 
; i.' .,^^^^. no l-rotoct,..., Act ..f IDTS. I'ublic I^w S Stat 2W Ai>kJI j 1! 1 sub- 

.. lit,., i r • I'iTT ' bv scctu.n liHI of the Food and Agriculture Act of liln, Public Law !l i-lU, 
'.1 Sta! S.'l>t l:!^7 sl-ction m of ih,. Agriculture and F<kk1 Act of IH^I, Public Unv ■,»- 
<is 'I'l '^t il I 'liii Dec JL'. lili^l. substituted "I'.is.V for "lif^l . 
■ *> -^:!ly sTx nu.nO.;' substiiutod lor "monthly" by Public Law S7- 1'.);., 7(. Stut. lO'.l. June 
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operations and not disposed of under provisions (1) and (2) of sec- 
tion 416 of this Act, as amended. (7 U.S.C. 1446a) 

Act of August 19, 1958 

donations of processed grain food products 

Authorizing Commodity Credit Corporation to purchase flour and cornmeal and 
donating same for certain domestic and foreign purposes. 

Be it enacted by fhe Senate and House of Representatives of the 
United States of America in Congress assembled, That at any time 
Commodity Credit Corporation has any grain available for dona- 
tion pursuant to clause (3) or (4) of section 416 of the Agricultur- 
al Act of 1949, as amended, section 210 of the Agricultural Act of 
1956, or title 11 of the Agricultural Trade Development and Assist- 
ance Act, as amended, the Corporation, in lieu of processing all or 
any part of such grain into human food products, may purchase 
such processed food products in quantities not to exceed the equiv- 
alent of the respective grain available for donation on the date of 
such purchase and donate such processed food products pursuant to 
clause (3) or (4) of such section 416, and to such section 210, and 
make such processed food products available to the President pur- 
suant to such title II, and may sell, without regard to the provi- 
sions of section 407 of the Agricultural Act of 1949, as amended, a 
quantity of the grain equivalent to the processed food products so 
purchased: Provided^ That no food product purchased pursuant to 
the authority contained herein shall constitute less than 50 per 
centum by weight of the grain from which processed (except that 
this limitation does not apply in the case of the protein byproduct 
resulting from the production of fuel alcohol from agricultural 
commodities),"*"* or contain any additive other than for normal vita- 
min enrichment, preservative, and bleaching purposes. (7 U.S.C. 



DONATIONS TO PENAL AND CORRECTIONAL INSTITUTIONS 

Sec. 210.^^ Notwithstanding any other limitations as to the dis- 
posal of surplus commodities acquired through price support oper- 
ations, the Commodity Credit Corporation is authorized on such 
terms and under such regulations as the Secretary of Agriculture 
may deem in the public interest, and upon application, to donate 
food commodities acquired through price support operations to Fed- 
eral penal and correctional institutions, and to State correctional 
institutions for minors, other than those in which food service is 
provided for inmates on a fee, contract, or concession basis. (7 



Public Luw Hr)-<)8;i. It SUU. n.S.'-). Amended by Act of August ;U. 11)64. Public Law H8-.^)50, 78 
Stut. 75.-) 

Clause (4) of sfctiuri 41(> wus ropouled by the Fcxxl for Peace Act of UHJG. Public Law 89-808, 
"80 Stat. L^jMH. Nov 11. Wm 

This exception was addt»d by sectiuri 1201). of the Agriculture and Food Act of 1981, Public 
Uw 117-^)8, !»•) Stat. 1280. De<v 22, l!)8l. 

Public Law 84-540. 70 Stat. 202. May 28. \m. 
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A(T OK Skptkmbkr 21, 1959 



ENRICHMENT OK AND SANITARY CONTAINERS KOR CORNMEAL, GRITS, 
RICK, AND WHITE FLOUR DISTRIBUTION 

Sec. 201.**^' (a) In order to insure the nutritional value of corn- 
meal, grits, rice, and white flour when such foods are made avail- 
able for distribution under section 416(3) of the Agricultural Act of 
1949 or for distribution to schools under the National School Lunch 
Act or any other Act, such foods shall be enriched so as to meet the 
standards for enriched cornmeal, enriched corn grits, enriched rice, 
or enriched flour, as the case may be, prescribed in regulations pro- 
mulgated under the Federal Food, Drug, and Cosmetic Act; and in 
order to protect the nutritional value and sanitary quality of such 
enriched foods during transportation, and storage such foods shall 
be packaged in sanitary containers. For convenience and ease in 
handling, the weight of any sanitary container when filled shall 
not exceed fifty pounds unless a larger container Is requested by 
the recipient agency.'* Nothing in this section shall prohibit the 
distribution of fortified parboiled rice which is substantially equal 
in nutritional value to that of enriched rice.**® 

(b) The term ^'sanitary container" means any container ot such 
material and construction as tl) will not permit the infiltration of 
foreign matter into the contents of such container under or.linary 
conditions of shipping and handling, and (2) will not, for a pe iod of 
at least one year, disintegrate so as to contaminate the contents of 
the container necessitating the washing of the contents prior to 
use. (7 U.J.C. 1431c} 

Act ok September 6, 1958 

DONATIONS TO AREAS UNDER U.S. JURISDICTION 

Skv\ Notwithstanding any other provision of law those areas 
under the jurisdiction or administration of the United States are 
authorized to receive from the Department of Agriculture for dis- 
tribution on the same basis as domestic distribution in any State, 
Territory, or possession of the United States, without exchange ot 
funds, such surplus commodit^ies as may be available pursuant to 
clause (2) of .section 32 of the Act of August 24, 1935, as amended (7 
use, ()12c), and section 41(5 of the Agricultural Act of 1949, as 
amended (7 U.S.C. 1431). (7 U.S.C. 1431b) 

Mutual Security Act ok 1954 

D:)MESTIC niSTlUBUTIONS OK SURPLUS FOODS AVAILABLE KOK GRANT OR 

kokek;n currency sales 

Skc. 402.'"' or the funds authorized to be made available in the 
fiscal year 19(;i pursuant to this Act (other than funds made avail- 

(l!ialllu««MUH^ My'ii by the Act of October r,. 1!m;'J. Public Uw X7- >:():i. 7*; 

ihi!; sPtit»Muc .iiul all other releretices to nee in section 'jni<ai were added by the Act of 

•^Pubbc Law vV inU. 7J Stat 17l)'J. anicidtnl b,v Act ol November U. LH)l). Pui;lic Uiw S!)-HOh. 
MI St;i! IVN. Mtlft'tive .lanuin A 1. r.<<)7 

■•"Pubhc Law >:{ 0(m. ii> Stai Auu 2^'^ li»iV4. 
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able pursuant to litlo 111, not less than $17r),()00,0()() shall be used to 
finance the export and sale for foreign currencies or the grant of 
surplus agriculiural commodities or products thereof produced in 
the United States, in addition to surplus agricultural commodities 
or products transferred pursuant to the Agricultural Trade Devel- 
opment and Assistance Act of 1954, and in accordance with the 
standards as to pricing and the use of private trade channels ex- 
pressed in section 101 of said Act. Foreign currency proceeds accru- 
ing from such sales shall be used for the purpose of this Act and 
with parliciUar emphasis on the purposes of section 104 of the Ag- 
ricultural Trade Development and Assistance Act of 1954 which 
are in harmony with the purposes of this Act. Notwithstanding sec- 
tion 1415 of the Supplemental Appropriation Act, 1958, or any 
other provision of law, the President may use or enter into agree- 
ments with friendly nations or organizations of nations to use for 
such purposes the foreign currencies which accrue to the United 
States under this section. Surplus food commodities or products 
thereof made available for transfer under this Act (or any other 
Act) as a grant or as a sale for foreign currencies may also be made 
available to the maximum extent practicable to eligible domestic 
recipients pursuant to section 416 of the Agricultural Act of 1949, 
as amended (7 U.S.C. 1481), or to needy persons within the United 
States pursuant to clause (2) of section 32 of the Act of August 24, 
19H5, as amended (7 U.S.C. 612c). (22 U.wS.C. 1922) 

Disaster Relief Act of 1974 ^' 
titlk hi— disaster assistance administration 

federal assistance 

Skc. .S()2. (a) In the interest of providing maximum mobilization 
of Federal assistance under this Act, the President shall coordi- 
nate, in such manner as he may determine, the activities of all 
Federal agencies providing disaster assistance. The President may 
direct any Federal agency, with or without reimbursement, to uti- 
lize its available personnel, equipment, supplies, facilities, and 
other resources including managerial and technical services in sup- 
port of State and local disaster assistance efforts. The President 
may piescribe such rUles and regulations as may be necessary and 
proper to carry out any of the provisions of this Act, and he may 
exercise any power or authority conferred on him by any section of 
this Act either directly or through such Federal agency as he may 
designate. (42 U.S.C. r)142(a)) 

(b) Any FVderal agency charged with the administration of a Fed- 
eral assistance program is authorized, if so requested by the appli- 
cant State or local authorities, to modify or waive, for a major dis- 
aster, such admidistiativc' conditions for assistance as woulci other- 
wise prevent the giving of assistance under such programs if the 



I'uhlu- I.aw J^^, Stat 1 Mjiv 'd'^, I'.tVl Srutum i\UA of tins Act n^prali'd the I)isasU»r 
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inability to meet such conditions is a result of the major disasSter. 
(42 U.S.C. r)142(b/) 

(c) Notwithstanding any other provision of law, any repair, resto- 
ration, reconstruction, or replacement of farm fencing damaged or 
destroyed as a result of any major disaster shall be considered an 
emergency conservation measure eligibl^br payments under chap- 
ter 1 of the Third Supplemental Appropriation Act, 1957, or any 
other provision of law. (42 U.S.C. 5142(c)) 

* * ♦ ♦ ♦ ♦ ♦ 

EMERGENCY ASSISTANCE 

Sec. 305. (a* In any emergency, the President may provide assist- 
ance to save lives and protect property and public health and 
safety. '42 U.S.C. 5145(a)) 

(b) The President may provide such emergency assistance by di- 
recting Federal agencies to provide technical assistance and adviso- 
ry personnel to the affected Statii to assist the State and local gov- 
ernments in — 

(1) the performance of essential community services; warning 
of further risks and hazards; public information and assistance 
in health and safety measures; technical advice on manage- 
ment and control; and reduction of immediate threats to public 
health and safety; and 

(2) the distribution of medicine, food, and other consumable 
supplies, or emergency assistance. (42 U.S.C. 5145(b)) 

(c) In addition, in any emergency, the President is authorized to 
provide «uch other assistance under this Act as the President 
deems appropriate. (42 U.S.C. 5145(ci) 

COOPERATION OF FEDERAL ACeNCIES IN RENDERING DISASTER 

<\SSJSTANCK 

Sec. S()(). (a) In any major disaster or emergency. Federal agen* 
cies are hereby authorized, on the direction of the President, to 
provide assistance by — 

(1) utilizing or lending, with or without compensation there- 
ibr, to States and local governments, their equipment, supplies, 
facilities, personnel, and other resources, other than the exten- 
sion of credit under the authority of any Act; 

(2) distriouting or rendering, through the American National 
Red Cross, the Salvation Army, the Mennonite Disaster Serv- 
ice, and other relief ^nd disaster assistance organizations, or 
otherwise, medicine, toed and other consumable supplies, or ' 
emergency assistance; 

(8) donating or lending equipment and supplies, including 
that determined in accordance with applicable laws to be sur- 
plus to the needs and responsibilities of the Federal Govern- 
ment, to Stote and local governments for use or distribution by 
them for the purposes of this Act: and 

\\) FerfoiminK on public or private lands or v^ater^j any 
emergency work or services essential to save lives and to pro- 
tect and pipst^rve property, public health and safety, including 
but not limited to: search and rescue, emergency medical care. 
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emergency mass care» emergency shelter, and provisions of 
food, water, medicine, and other essential needs, including 
movement of supplies or persons; clearance of roads and con- 
struction of temporary bridges necessary to the performance of 
emergency tasks and essential community services; provision 
of temporary facilities for schools and other essential commu- 
nity services; demolition of unsafe structures that endanger 
. the public; warning of further risks and hazards; public infor- 
mation and assistance on health and safety measures; techni- 
cal advice to States and local governments on disaster manage- 
ment and control; reduction of immediate threats to life, prop- 
erty, and public health and safety; and making contributions 
to State or local governments for the purpose of carrying out 
the provisions of this paragraph. (7 U.S.C. 5146(a)) ' 
(b) Work performed under this section shall not preclude addi- 
tional Federal assistance under any other section of this Act. (42 
U.S.C. 5146(b)) 

REIMBURSEMENT 

Sf:c. 307. F^Heral agencies may be reimbursed for expenditures 
under this Act from funds appropriated for the purposes of this 
Act. Any funds received by Federal agencies as reimbursement for 
services or supplies furnished under the authority of this Act shall 
b^ deposited to the credit of the appropriation or appropriations 
currently available for such services or supplies. (42 U.S.C. 5147) 

NONLIABILITY 

Sec. 308. The Federal Government shall not be liable for any 
claim based upon the exercise or performance of or the failure to 
exercise or perform a discretionary function or duty on the part of 
a PVderal agency or an employee of the Federal Government in 
carrying out the provisions of this Act. (42 U.S.C. 5148) 

TITLt: IV— KKOKKAL DISASTER ASSISTANCE PROGRAMS 
FOOD COMMODITIES 

Sec. 410. (a) The President is authorized and directed to assure 
that adf^quale stocks of food will be ready and conveniently avail- 
able for (Miiergency mass feeding or distribution in any area of the 
United States which suffers a major disaster or emergency. (42 

U.S.C. r)lH(;(a)) 

(bi The Secretary of Agriculture shall utilize funds appropriated 
undt^r section of the Act of August 24, 1985 (7 U.S.C 612c), to 
purchase food commodities necessary to provide adequate supplies 
for use in any area of the United States in the event of a major 
disaster or emergency in such area. (42 U.S.C. olHO^b)) 

♦ « ♦ ♦ ♦ ♦ " + 
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Public Law March 24, 1983— An Act 

Makini; appropriations to provide productive employment for hundreds of thousands 
of jobless AmtM-icans. to hasten or initiate Federal projects and construct:on oi 
lasting vaUu' to the Nation and its citizens, and to provide humanitarian assist- 
ance to ihv indiKent for fiscal year U)H8. and for other purposes, 

♦ »♦♦♦*♦ 



TITLE II— TEMPORARY EMERGENCY FOOD ASSISTANCE ACT OF 1983 

Sec 201. This title may be cited as the 'Temporary Emergency 
Food Assistance Act of 1983'\ and is hereinafter in this title re- 
ferred to as "this Act''. 

eligible RECIPIENT AGENCIES 

Sec 201A. As used in this Act, the term ^'eligible recipient agen- 
cies" means public or nonprofit organizations that administer— 

(1) activities and projects providing nutrition assistance to re- 
lieve situations of emergency and distress through the provi- 
sion of food to needy persons, including low-income and unem- 
ployed persons; c u'\a a 

(2) school lunch programs, summer camps for children, and 
other child nutrition programs providing food service; 

Ci) nutrition projects operating undei the Older Americans 
Act of 1965, including congregate nutrition sites and providers 
of home-delivered meals; , 

(4) activities and projects that are supported under section 4 
of the Agriculture and Consumer Protection Act of 1973; 

(f)) activities of charitable institutions, including hospitals 
and retirement homes, to the extent that needy persons are 
served; or 

((i) disaster relief programs; 
and that have been designated by the appropriate State agency, or 
by the Secretary, and approved by the Secretary for participation 
in the program established under this Act.*'* 

AVAILABILITY OF CCC COMMODITIES 

Sk(\ '^02. (a) Notwithstanding any other provision of law, in order 
to* complement the domestic nutrition programs, make maximum 
use of the Nation's agricultural abundance, and expand and im- 
prove the domestic distribution of price-supported commodities, 
commodities acquired by the Commodity Credit Corporation that 
the Secretary of Agriculture (hereinafter referred to as the Secre- 
tary") determines, in his discretion, are in excess of quantities 
needed to- 
il) carrv out other domestic donation programs 
(2) meet other domestic obligations (including quantities 
needed to carry out a payment-in-kind acreage diversion pro- 
gram), 
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iW) meet international market development and food aid com- 
mitments, and 

(4) carry out the farm price and income stabilization pur- 
poses of the Agricultural Adjustment Act of 1938, the Agricul- 
tural Act of 1949 and the Commodity Credit Corporation Char- 
ter Act, 

shall be made available by the Secretary, without charge or credit 
for such commodities, for use by eligible recipient agencies for food 
assistance.*^ 

(b) Notwithstanding any other provision of law, if wheat stocks 
acquired by the Commodity Credit Corporation are not available 
for the purposes of this Act, up to 300,000 metric tons of wheat des- 
ignated under section 302(bKl) of the Food Security Wheat Reserve 
Act of 1980 may^^ be used for the purposes of this Act. Any 
amount of wheat used from the Food Security Wheat Reserve 
under this Act shall be replenished by an equivalent quantity of 
wheat under the provisions of section 302(b) of the Food Security 
Wheat Reserve Act of 1980 as soon as practicable, but before Octo- 
ber 1, 1985.^^ 



Sec. 203. Whenever a commodity is made available without 
charge or credit under any nutrition program administered by the 
Secretary, the Secretary shall encourage consumption thereof 
through agreements with private companies under which the com- 
modity is reprocessed into end-food products for use by eligible re- 
cipient agencies, with the expense of the reprocessing to be borne 
by the recipient agencies. 



Sec. 2U3A.'^« The Secretary may use funds of the Commodity 
Credit Corporation to pay costs of initial processing and packaging 
of commodities to be distributed I'^der the program established 
under this Act into forms, and in quantities, suitable, as deter- 
mined by the Secretary, for use in inuividual households when 
such commodities are to be consumed by individual households or 
for institutional ase, as applicable, The Secretary may pay such 
costs in the form of Corporation-owned commodities equal in value 
to such costs, except that wheat from the Food Security Wheat Re- 
serve may not be used to pay such costs. The Secretary shall 
ensure that any such payments in kind will not displace commer- 
cial sales of such commod'lties. 



Sec:. 203B."'^^ (a) The Secretary shall, as expeditiously as possible, 
provide the commodities made available under this Act in such 
quantities as can be used without waste to State agencies designat- 
ed by the (Governor or other appropriate State official for distribu- 
tion to eligible recipient agencies, except that the Secretary may 
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provide such commodities directly to eligible recipient agencies apd 
to private companies that process such commodities for eligible re- 
cipient agencies unjler pactions 203 and 203A of this Act. 

(b) State agencies receiving commodities under this Act shall, as 
expeditiously as possible, distribute such commodities, in. the quan- 
tities requested (to the extent practicable), to eligible recipient 
agencies within their respective States. However, if a State agency 
cannot meet all requests for a particular commodity under this 
Act, the 5tate agency shall give priority in the distribution of such 
commodity to eligible recipient agencies providing n^ltrition assist- 
ance to relieve situations of emergency and distress through the 
provision of food to needy persons, including low-income and unem- 
ployed persons. 

(c) Each State agency receiving commodities for individual house- 
hold use under this Act shall distribute such commodities to eligi- 
ble recipient agencies in the State that serve needy persjons, and 
shall, with the approval of the Secretary, determine those persons 
in the State that shall qualify as needy persons eligible for such 
commodities. 



Sec. 203C.^** (a) The Secretary shall take such precautions as the 
Secretary deems necessary to assure that any eligible recipient 
agency receiving commodities under this Act will provide such 
commodities to persons served by the eligible recipient agency and 
will not diminish its normal expenditures for food by reason of the 
receipt of such commodities. The Secretary shall also take such 
precautions as the Secretary deems necessary to assure that com- 
modities made available under this Act will not displace commer- 
cial sales of such commodities or the products thereof. The Secre- 
tary shall not make commodities available for donation in any 
quantity or manner that the Secretary, in the Secretary's discre-^ 
tion, determines may, substitute for the same or any other agricul- 
tural produce that would otherwise be purchased in the market. 

"(b) Commodities provided under this Act shall be distributed 
only in quantities that can be consujned without waste. No eligible 
recipient agency may receive commodities under this Act in excess 
of anticipated use, based on inventory records and controls, or in 
excess of its ability to accept and storfe such commodities. 



Sec. 204. (a) There is appropriated for the period ending Septem- 
ber \\m, $r,(),0()(),0()0 for the Secretary to make available to the 
States for storage and distribution costs, of which not less than 
$10,000,000 shall be made available for paying the actual costs in- 
curred by charitable institutions, food banks, hunger centers, soup 
kitchens, and similar nonprofit organizations providing nutrition 
assistance to reli^^ve situations of emergency and distress through , 
the provision of food to needy persons, including low-income and 
unemployed persons, provided that in no case shall such payments 
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exceed five per centum of the value of commodities distributed 
any such agency. 

(b) ^-^ There are hereby authorized to be appropriated $50,000,000 
for each of the fiscal years ending September 80, li>H4, and Septem- 
ber :iO, lOSf), for the Secretary to make available to the States for 
storage and distribution costs of'which not less than twenty per 
centum of the amount appropriated under this subsection in any 
Fiscal year shall be made available for paying or providing advance 
payments to cov,er the actual costs incurred by charitable institu- 
tions, food banks, hunger centers, soup kitchens,*and siniilar. non- 
profit eligible recipient agencies p^^viding .nutrition assistance to 
relieve situations of emergency and distress through the provision 
of food to needy persons, including low-income and unemployed 

^persons: Provided. That in no case shall such payments exceed five 
per centum of the value of commodities distributed by any such 
agency. . - 

(c) *^" The value of the commodities rri3de available under this 
Act and the funds of the Corporation used to pay the costs of initial 
processing, packaging (including forms suitable for home use), and 
delivei%g commodities to the States shall not be charged against 
appropriations made or authorized under this section. 

KKLATIONSHIP TO QTHER PROGRAMS 

Skc. 205. (a) "^'^ Section 4(b) of the Food Stamp Act of 1977 shall 
not apply with respect to the (distribution of commodities under 
this Act. \ 

(blExTept as otherwise provided in section 203A of this Act, none 
of the commodities distributed Under this Act shall be sold or oth- 
erwise disposed of in commercial channels in any form.^^* 

COMMODITIES NOT INCOME 

Skc. 2()(). Notwithstanding any other provision of law, commod- 
ities distributed under this Act shall not be considered income or 
resources for any purposes under any Federal, State, or loc^al law. 

PENALTIES 

1 

Skc, 207. ♦ ♦ ♦ ! 

puohibition against certain state char(;es 

commodity suppi.kmkntai^k)|on procjram administrative expenses 

Skc. 20!). Section r)(a)(2) of the Agriculture and Consumer Protec- 
lion Act of l!)7:i (U.S.C. (;i2c :note) is amended by striking out 
amount "appropriated for the -provision of commodities to State 
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agencies" and insorlinK in lieu thereof "sum of (A) the amount ap- 
propriated for the commodity supplemental food program and (B) 
the value of the additional commodities donated by the Secretary 
to State or local agencies for use in such program which are provid- 
ed without charge against funds appropriated for such program 
and are included in food packages distributed ,to program partici- 
pants"."'^ 

RFXJULATIONS 

Sec. 210. (a) The Secretary shall issue regulations within 30 
days to implement this Act. 

(b) In administering this Act, the Secretary shall mmimize, to 
the maximum extent practicable, the regulatory, recordkeepmg, 

• and paperwork requirements imposed on eligible recipient agen- 
cics. 

(c) With respect to the commodity distribution program under 
this Act in effect during the fiscal years ending September 30, 
ll»K4, v»nd September 30, 1985, the Secretary shall, not later than 

"October 1, 1!)S3 publish in the Federal Register an estimate ot the 
types and quantities of commodities that the Secretary anticipates 
are likely to be made available during the First twelve months of 
the program; and, prior td the beginning of the fiscal year ending 
September 30, mi), the Skretary shall publish in the Federal Reg- 
ister an estimate of the types and quantities of commodities that 
the Secretary anticipated are likely to be made available during 
the second twelve months of the program under this Act: Provided, 
That the actual types knd quantities of commodities made avail- 
able by the Secretary under this Act may differ from the estimates. 

FINALITY OF DETERMINATIONS 

Skc 211/'" Determinations jnade by the Secretary of Agriculture 
under this Act and the facts co^istituting the basis for any donation 
of commodities under this Act, or the amount thereof, when ofli- 
cially determined in conformity with the applicable regulations 
prescribed by the Secretary, shall be final and conclusive and shall 
not be reviewable by any other ofllcer or agency of the Govern- 
ment. 

I'HOGRAM TERMINATION 

Sec. 212.'''* The provisions of this Act, with the exception of 207, 
shall terminate September 30, 1985. 

Public Law 98-8, March 24, 1983 

FOOD DISTRIBUTION' AND EMERGENCY SHELTERS 

There is hereby appropriated $.')(),()0(),()()() to the Federal Emer- 
gency Management Agency to carry "out an emergency lood and 
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slu»lt(*r |)r()j^i'aiu. Notwitlistanclin^ any otlicr provision of this or 
any otluM* Act. sucli amount sliall he made available under the 
terms and conditions of tlie following paragraphs: 

Tl\e Directo!' of tjie Federal Emergency Management Agency 
sliall. as soon as practicable i\l\i'r eriMctment of this Act. constitute 
a national board for the purpose of determining how the program 
fur\(ls are to be distributed to individual localities. The national 
board shall consist of s^'\'en members. The United Way of America, 
the Salvation Ariny, the Council of Churches, the National Confer- 
ence of Ciitliolic Charities, tlie Council of Jewish Fedei'ations. Inc., 
tlie American Red Cross, and the Fedei'al Emergency Management 
;\g(»ncy shall eacli designate a rej^resetitative to sit on the natiotial 
lioard. Tlu* representative* of the Federal Emergency Management 
Agency sliall cliair tlie national board. 

Each locality d(\signated by the national board to I'eceive funds 
shall constitute a local board for the purpose of determining how 
its funds will be distributed. The local board shall consist, to tlie 
(^xtent |)racfica[)k\ of representatives of the same organizations as 
tlu* national board except that the mayor or appropriate head of 
go •(•riim(Mii will replace the Federal Emergency Management 
AgiMjcy meaiber. 

The Director of the Federal Emergency Management Agency 
shall award a grant for $')t).(HH).0()(l to the national board within 
tliirty days after enactment of this Act for the purpose of providing 
emergency food and shelter to needy individuals through private 
voluntary organizations. 

Eligibh* private voluntary organizations should be nonprofit » 
liave a voluntary boai'd. Iiave an accounting system, and practice 
nondiscrimination. 

Part icipatiori in the program sliould be based upon a pri\'ate vol- 
untary organization's ability lo deliver emergency food and shelter 
to n(M»(ly individuals and such other facto'\s as are determined by 
thr local hoards 

Total admiiiisti'ative costs shall not exceed 'J. per centum of the 
total appi-opriation. 

As authorized l)y th(^ ChartiM' of the Commodity Cri^dit (Corpora- 
tion, tlie Corpoi'alioM shall pr'ocess ai»d distril)ute surplus food 
oyvpod or to purcliasc^d l)y tlie Cor|)oration under the food distri- 
l)Ution and 'emergency shelter program in cooperation with the 
Federal iMiiei'gency Management A^'ency. 

There is hei'eby appropriated ^^oli.OOII.dOd to the PVderal Enier- 
gerK-\' Management Ag(Micy to carry out an emergency food and 
shelter program. Notwithstanding any other provision of this Act 
.()!' any other law. such amount shall be made available under the 
terta?^ and conditions of the following parzigraphs: 

The Dirc^ctor of tfu^ Fi^deral EmergiMicy Management Agency in 
I '(^nsultat ion with the Diin^ctor of the Office of Community Services 
Department of Health and Human Services shall, within thirty 
days of tin* (Miactmont (;f thi^ Act. make grants totaling isoO.OdO.Ooi) 
to Siat(\s (as di^finod in section (i7)^4) of l^ublic Law i)?-))^) for the 
purposes of car'ryin/ out a pi-ogra;n of shelter and food distribution 
withiii th(^ States. Tho Director of the Fedei'al Emergency Manage- 
ment A^rnc)' sfiall mak(* grants to States in amounts based u|)()n 
tho procedure established tor determining allotments to States in 
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scctK.n f.T 1 ol l>ul)lic l-aw DT- ll'. oxa-pt that the- nifectof of the Fed- 
(m-mI HnuTKi'iicv ManaK'cnu'tit AKcncy shall disro^ard subsection (li) 
of section in liaH 1 ). j j 

No part of the approp'"'" '"""^ provided herein shall be expended 
tor the administrative costs of the Federal Emeruency Manage- 
nicnt Agencv or any other Federal agency. Administiative cost 
sha'l be'limi'ted to 2 per centum of the total apprc^viation: Pror/f/- 
(•(/ That the States shall use such funds to supplement and coordi- 
nate cITorts to supply food and shelter by organizations such as the 
I riited Wav agencies, the Salvation Army chapters, community 
action agencies, church organizations, and other voluntary groups 
and organizations. 

I'ablic Law ilS-l.")!, November 14, Um 

KOOl) DlSTKIHL'riON AND KMKKCiKNCY SHELTKK 

There is hi'iebv approoriated, out of any money in the Treasury 
„nl otherwise appropriated, *10,00(),()l)() to the Federal Emergency 
Management Agencv to carry out an emergency iood and shelter 
program. Notwith.standing any other provision of this joint resolu- 
tion or anv other provision of law, such amount shall be made 
available iindi'r the terms and conditions ol" the following para- 

^''nlr Direct ()r" of the Federal Emergency Management f^gency 
^hall as -^oon as practicable after enactment of this Act, constitute 
a national board for the purpose of determining how the program 
funds are lo be distributed to individual localities. The national 
hoard shall consist of seven members. The United Way oi America, 
the Salvation Armv. the Council of Churches, the National Confer- 
ence of Catholic Charities, the Council of Jewish Federations, Inc., 
the American Red C^-oss. and the Federal Emergency Management 
Agencv -hall each designate a representative to sit on the national 
hoard.' The repre.sentative of the Federal Emergency Management 
Agencv shall chair ihe national board. 

I'lach locality designated by the national board to receive funds 
shall constitute a local board for the purpose of determining ho^v 
it< funds will be distributi'd. The local board shall consist, to the 
extent practicable, of representatives of the .same organizations as 
the nation.al hoard except that the mayor or appropriate head of 
government will rei)lace the Federal Emergency Management 
Agencv member. 

The' Director of the Federal Emergency Management Agency 
shall award a grant for .SlO.dOO.OOO to the national hoard within 
thirty days after enactment of this Act for the purpose ol providing 
emergency food and shelter to needy individuals through private 
voluntary organizations. 

Eligible private voluntary organizations should be nonprolit. 
have a voluntary board, have an accounting system, and practice 

nondiscrimination. , , , , , • . i 

I'articipation in the progn.tn .should be based upon a private vol- 
untary organization's ability to deliver emergency food and shelter 
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lo needy individuals and such olhcr .factors as are determined by 
the local boards. 

Total administrative costs shall not exceed 2 per centum of the 
total appropriation. 

^ As authoi'ized by the Charter of the Commodity Credit Corpora- 
♦tion, the Corporation shall process and distribute surplus food 
owned or to be purchased by the Corporation- under the food distri- 
bution and emergency shelter program in cooperation witn the 
Fedei'al Emergency Management Agency. 

Public Law 98-181, November 30, 1983 

Be it enacted by the Senate and House of Representatives of the 
United Stales of Ameriea in Congress assembled^ That the following 
sums are appropriated, out of any money in the Treasury not oth- 
erwise appropriated, to provide supplemental appropriations for 
the fiscal year ending September 30, 1984, and for other purposes, 
namely: 

♦ * * * * ■ * A 

KMKRGl-NCY FOOD DISTRIBUTION AND SHELTER PROGRAM 

For an emergency food distribution and shelter pi'ogram to be 
carried out by the Director of the Federal Emergency Management 
llgency, $30,000,000, such sum to remain available for obligation 
until March 31, 1984, and to be made available under the following 
terms and conditions: . • 

(1) The Director of the Federal Emergency Management 
Agency shall, as soon as practicable after the date of the enact- 
ment of this Act, constitute a national board for the purpose of 
determining how the progi'am funds ai'e to be distributed to in- 
dividual localities. The national board shall consist of seven 
members. The United Way of Amei'ica, the Salvation Army, 
the National Covmcil of Churches, the National Conference of 
CalhoHc Charities, .the Council of Jewish Federations, Incorpo- 
rated, the American Red Cross, and the Federal Emergency 
Management Agency shall each designate a representative to" 
sk on the national boai'd The representative of the Federal 
Emergency Management Agency shall serve as chairman of 
the national board. 

(2) Each localitv designated by the national board to receive 
funds shall constitute a local board for the purpose of deter- 
nnnining how its funds will be distributed. The local board 
shall consist, to the extent practicable, of representatives of 
the same organizations as the national board except that the 
mayor or appropriate head of government will replace the Fed- 
eral EmcM'gcMicy Management Agency member. 

(3) The Director of the Federal Emergency Management. 
AgeiKV shall award a grant for $30,000, (){)() to the national 
hoard within ihirty days after the date of the enactment of this 
Aci for I lie {)urpose of providing emergency food and shelter to 
nec^cly individuals thi'ough ])rivate voluntai'y organi/'.ations. 
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1 11 KliKihlc privntc voluntaiy oruanizations shall 'oe nonprof- 
it, have a voluntary board, have an accounting system, and 
practice nondiscrimination. 

t.')) Participation in the program shall be based upon a pri- 
vate voluntary organi/ation's ability to deliver emergency lood 
and shelter to needy individuals and such other factors as are 
determined bv the local boards. 

(di Total administrative costs may not exceed 2 percent ol 
the total ai)i)ropriation. 

iT) As authorized by the Charter of the Commodity C redit 
Corporation, the Corporation shall process and distribute sur- 
plus Ibod owned or to be purchased by the Corporation under 
the food distribution and emergency shelter pi-ogram in coop- 
eration with the Federal Emergency Management Agency. 
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